













Vol. CV. 





ROYAL EXCHANGE 
ASSURANCE 


Incorporated A.D. 1720. 


All classes of Insurance 


oa” = 
om — 


transacted and the duties 
of Executor and Trustee 
undertaken. 


o SFf0 iO 


For full particulars apply to;— 
Head Office: Royal Exchange, London. 


THE WORKS AND LIFE 
OF WALTER BAGEHOT 


EDITED BY 


Mrs. RUSSELL BARRINGTON. 


rv 10 Vols. (Works 9 Vols., Life 1 Vol.), Svo. £4 4s net. 
0 The “ Works” only will also be supplied, £3 15s net. 


OE EEE ESA AB ER ELIA IOoooeoeaa 
ee Soe oe eeeoea 


Prospectus Sent on Application. 


*." The Life of Walter Bagehot. 


By his Sister-in-Law (Mrs. Russet Barrineton). With Portraits and 
other Illustrations, (In the Original Binding.) 8vo. 14s net. (1914.) 


LONGMANS, GREEN & CO, 39, Paternoster Row, London, E.O. 


BANCA COMMERCIALE 
ITALIANA. 


Established in 1894. Head Office: MILAN. 
Capital: 700 million Lire. Reserve Funds: 
520 millions. Deposits: 7,029 millions. 


Branches in every centre of commercial and 
industrial importance in Italy; also in London, 
New York, and Constantinople. 

ftiliated and Auxiliary Institutions in France 
q saris and _ Riviera), Switzerland, _Czecho- 
slovakia, Poland, Austria, Hungary, Bulgaria, 
poumania, Egypt, Brazil, Argentina, e, 

Fuguay, Peru, Colombia, -ete. 


Loudon Office: 
30a, Threadneedle Street, E.C.2. 
E. CONSOLO, Manager. 
Correspondents to the Italian Treasury. 


ee ee SS St 
MOCOMMOEOSCOCe@OS & Cee Eo 


= 












Che Economist, 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


SATURDAY, NOVEMBER 26, 1927. 











No 4,396. 








TABLE OF CONTENTS. 


The Money Market .... 913 
Leading Articles— 


The Disarmament Debate. . 915 
Irish Free State and Its 


Canada...... eeeececs cove 933 
Union of South Africa .... 934 


Books and Publications— 


Bolshevism and Business.. 935 


TOTES cocex- 00 severe 916; Trade Routes and Cargoes.. 935 
= bat Exchange oe Books Received ........ ee 935 
tandard ........ecce0. we 
The D-stination of New "he k Exchange Ne 
Es conshaddsdiensh 918 e Stock Markets........ 936 
Economic Tendencies in New Issues .........+++-- 936 
BEE. cocekas ices nce 919| Active Securities ........ 958 
= _ Vickers - Armstrong Company Meetings .... 940 
WOR i cckic'n ded obdennins 


A Philosopher Statesman.. 921 Government Returns— 








The Change of Government 
in Belgium ............ 
Italy and Albania ........ 923 
Commons & Unemployment 
Iusurance.......... ee 
Cotton Trade& Safeguarding 923 
British Guiana Report.. 924 
‘‘Hague Rules’’ Bills of 
Lading .. 
Redistribution of Employ- 
MENE .. ce eeererececeees 
Peruvian Corporation .... 925 
Debenhams & the Drapery 


Dorman Long's Excellent 
Recovery .......sssece 926 

Baldwiu’s Lean Year .... 926 

British Overseas Bank .... 926 


Peter Waiker ........0... 926 

B. C. Electric ............ 927 

Fire Insurance Losses in 
U.S. and Canada ...... 927 


Medical Sickness, Annuity 
and Life Assurance .... 92 

Standard Life Assurance.. 927 

Consolidated Gold Fields.. 927 


De Beers Diamond........ 928 
Mexican Corporation...... 928 
Pahang Consolidated...... 928 
TE OUD cccccccccesccececes 928 


Oversea Correspondence— 


National Debt............ 945 
Notes of the Week— Treasury Bills and Bonds 
The Death of M. Bratianu.. 922 by Public Tender ...... 945 


Currency Notes Account .. 946 
Public Income and Expen- 
Giture ..cceescsceceess 946 


923 Bankers’ Gazette— 


Bank of England ..... eos 946 
Bankers’ Clearing Returns.. 947 
Overseas Bank Returns ... 947 
Loan and Discount Rates.. 949 


Rates of Exchange.. .... 949 
India Council Remittances 950 
Ullion ........--000- cose 950 


B 
Gold and Silver Prices .... 950 


Dividend Anncuncementa.. 951 


Weekly Traffic Returns.... 951 
Monthly Traffic Returns .. 952 
Analysis of Balance-sheets 952 
Reports and Notices ..... 953 
Mining Outputs... ...... 954 
Oil Outputs ..... «2... -. 954 
Profit and Loss Accounts.. 956 


” Commercial Reports— 


Corn Trade ccccccsscccces 954 

eeeeceoeveeceeeeeeeeesceon 955 
Iron and Steel........06-. 956 
Other Metals eerecceecece 958 
Cotton Trade .. .. ... 958 
Wool Trade ....ccccccoces 958 
Jute Trade eeeoeoee@eeeveaesend 959 
Hides and Leather Trades 959 








United States eeoeecoeeceses 929 Timber Trade eevoeeeeerece 959 
France eeeereeeeceeeeeseees 929 Vegetable Oil es@eeeocesoees 959 
Germany e@eeeveeeeeeeesese 930 Overseas Produce eeeeeeeos 960 
Belgium ......sce.eceees 931] Price Current ...... .see-- 


ER 
TERMS OF SUBSCRIPTION. 
Quarterly, 14s 6d; Halj-yearly, £1 9s od; Yearly, £a 18s od. 
Colonies and Abroad, £318 od per Annum. 
Single copies, post free, 1s 1d. 
Cheques and Post-office Orders to be made payable to the 
** Economist’? Newspaper, Limited. 
Office: Granville House, Arundel street, Strand, London, W.C.z2. 
Copies of the Economist may always be obtained in ‘the ‘City at 
W. Abbott, Limited, Eastcheap. 
Barker and Howard, Saone Loaf court, Leadenhall street. 
P. W. Cooper and Co., 11 King street, Cheapside. 
Davies and Co., 95 Bishopsgate. 
Leathwait and Simmons, 34 Throgmorton street. 
Pottle and Son, oo street. 
Willing and Co., Limited, 50 Copthall avenue, and 123 Moorgate. 
Paris: Galignani Library, 224 Rue de Rivoli. 
New York: International News Co., 131 Varick street. 


THE MONEY MARKET. 
IRREGULAR conditions have prevailed in Lombard Street 
this week. On Monday short loans were in comfortable 
supply, but on Tuesday, in consequence of heavy calling 
in by the joint-stock banks for balance-sheet purposes, 
there was distinct pressure for accommodation at rates 
ranging up to 4$ per cent., but there was no borrowing 
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at the Bank. Calling in by the banks was on a reduced 
scale on Wednesday, but the supply of credit was still 
restricted. Thursday saw some relaxation, and yesterday 
conditions were again quite comfortable. The discount 
market has been quiet, but the tone remains firm, the 
minimum quotation for three months’ bills being 47, per 
cent. The greater part of the £600,000 in bar gold 
available in the market on Tuesday was again taken for 
abroad. 














| 
18, 1, .4, Previous Rate 
N Goa “iit sit “Wear. | and Dave 
% |% 

Bank Rate @eeeeeeeeeeees ar f 4 4 5 (Apl, 21,’27) 
Banks’ Deposit escces| 3 2. 2 3 (Apl. 21,'27) 
Discount Ses bcacesesese 2 2 af af 3 (Apl. 21,’27) 

Houses { Notice ........ af af 2 2 33 (Apl. 21,’27) 
Market rate (3 months’ bills)! 4.5 | 44 | 4a | 4% oe 


The Bank return showed a decline of £107,300 in the 
stock of coin and bullion, and an increase of £7,200 in 
the Note circulation, so that the Reserve was £114,500 
lower, the Proportion being a shade higher at 31.4 per 
cent. Government securities were reduced by £440,000, 
and Other Securities by £214,000. Public Deposits in- 
creased by £162,500, and Other Deposits were therefore 
4940,500 lower. Currency notes were reduced by 
41,630,000 to £ 293,328,000, which includes £1,265,600 
for notes called in, but not yet cancelled. The fiduciary 
issue is £,235,812,700, or £,10,198,300 below the maxi- 
mum for 1927. 

The Bank of Finland reduced its rate of discount from 
64 to 6 per cent. on Thursday. 


NEW YORE MARKETS. 


Our New York correspondent cables:—The share 
market is buoyant with a heavy turnover and bonds are 
at new high levels. The Thanksgiving holiday has failed 
to bring the expected profit-taking. Trade is improving 
with the colder weather, and sentiment in the business and 
security markets is more cheerful. Money rates are un- 
changed and the supply is ample, and the recent Govern- 
ment financing has been without visible effect. The out- 
ward movement of gold continues, but occasions no alarm, 
since it is in part merely seasonal and is going where it is 
needed and meets with the approval of the Reserve Bank 
authorities. The appreciation in steel and motor shares 
suggests the removal of fears that the new Ford car will 
prove an upset to business. 


THE STOCK MARKETS. 


Business in the stock markets has been on a moderate 
scale, and with less attention being given to the recent 
favourites in the industrial market, there has been a 
disposition to buy gilt-edged stocks, which, in conse- 
quence, have presented a firm appearance. In the foreign 
market there was a sharp fall in Roumanian 4 per Cents 
on the death of the Roumanian Premier, and there were 
declines in other mid-European bonds. Mexican and 
Brazilian bonds were harder. Home rails remain 
neglected, but Argentine rails became firmer towards 
the end of the week. Rubber shares have hardened on an 
appreciable rise in the price of the commodity. Tea shares, 
on the other hand, have weakened, and oil shares are 
again depressed by talk of an oil ‘‘war.’’ Industrials 
have been much quieter than of late, and movements 
have been irregular, though no pronounced set-back in 
prices has occurred. Kaffirs have been depressed by 
heavy selling of East Rand Proprietary shares, but were 
harder yesterday. The Brighton Corporation loan was 
over-subscribed, and other successful new issues were 
those by Atlas Light and Power Company, Settle Speak- 
man and Co., Bank of the State of San Paulo, British 


Filmcraft Productions and White Cit M h ‘ 
hound Association. ity (Manchester) Grey 


THE COMMODITY MARKETS, 

Business has remained at or about recent levels in the 
majority of markets this week. The export demand for 
coal is a little better, but price levels are still unsatis- 
factory. Iron and steel markets are quieter, but Conti- 


‘ _——— competition is diminishing. Cotton is steady, and 


oN 


business in yarns and cloth is slowly broadening, thoy h 
much complaint is heard of unprofitable prices, This 
week’s London wool sales have witnessed a 5 to 7} : 
cent. appreciation in prices, and West Riding ects 
continue to be favourable, despite the shadow of a po. 
sible wage dispute. Jute shows slight fluctuations, and is 
sparingly offered. The continued advance of hides and 
leather prices is causing some little anxiety in the trade 
Wheat purchases have been on a larger scale at firm 
rates. Sugar is steady, with a fair inquiry, coffee Je 
active, and tea lower than a week ago. Rubber has 


again displayed marked firmness on sustained buying 


orders. Tin has improved its position, copper is steady 
and lead in good demand. 


, FOREIGN EXCHANGES. 


The foreign exchange market was again rather jp. 
active, the principal feature, as for some little time past, 
being the strength of sterling against the dollar. The 
highest level reached since 1914, 4.877%, was 
recorded yesterday, forward quotations being a little 
firmer at + cent premium below spot for one month, and 
% cent premium for three months. Montreal, in sym- 
pathy with New York, went to 4.86}} yesterday. Paris 
remained unmoved throughout at 124.03, but a curious 
anomaly revealed itself in the quotations for forward 
francs, one month’s delivery being at a premium of 3 
centimes below spot, whilst three months’ delivery was 
at par. A possible explanation is a shortage of spot ster- 
ling in Paris, coupled with the state of the market in 
regard to the funds required for the end of the year. 
The Banque de France return showed falls of 400 mi: 
lions in advances to the State, and of 480 millions in the 
note circulation, whilst foreign currencies and_ bullion 
purchased had increased by 4.4 millions during the week. 
The narrowing of the forward rates as compared with 
last week should not be overlooked. Brussels at 34.93; 
yesterday was practically unchanged from the opening 
level, as were forward rates at a discount of 4 centime 
and 1 centime for the two periods. Milan was better 
yesterday at 89.60, and showed more stability, with a 
narrowing of the discount on forward lire to 15 centesem! 
and 45 centesemi for one and three months. — Madrid 
rather fell away from the opening of 28.65 to 28.84 
yesterday, but forward rates were almost unaltered. 0! 
the gold exchanges, Amsterdam, after opening at 12.0%, 
and showing a certain amount of independent fluctuation 
was yesterday at 12.073; Berlin was a little weaker ¢ 
20.42. Stockholm was also weaker at 18.193, and the 
Swiss rate continued its upward career to 25.29. For- 
ward rates for the two periods were: for guilders at dis 
counts of 1} cent and 2} cent, rather narrower than one 
week; and for Reichsmarks at discounts 3 pfennigs ane 
11 pfennigs, no change. Of the other European = 
changes, none call for comment except Bucharest, se: 
remained very little affected by the death of the a 
and the alleged possibility of political complicate 
After going to 820 on the first news, the rate eZ 
yesterday to 795, the opening level. The Turkis = 
weakened a little to 940. Amongst the South Pec 
exchanges Rio weakened fractionally to 534; a 
Aires gained yd at 47 27-32d; whilst the premium =o 
days Lima on London again declined from 28} per ad 
to 26} per cent. In the Far East the rupee was \- | 
strong yesterday at 1s 6 1-64d, after opening at o aa 
but the yen again showed weakness, after almos er 
fluctuations, at 1s 10 17-32d. The China exchanges © 
mained unaffected by the movements of the —, mis 
Hongkong being unchanged at 2s ofd (middle), 
Shanghai advanced }d to 2s 74d (middle). 

NATIONAL ACCOUNTS. 


: . and 
The following table shows the ae 
expenditure during the week ended November 9 
, (900’s omitted.) 4, 
EXPENpiTvae, oe Recs. ae 14 
Services ........ cesesese —9600;| Prom Revenne.-.+.-eerrr"" 
tole Saat Debt ........-- 4,609 | Increase in Debt .--+- 
finking ébenctaetedber> 580 
= to Local Taxation 
ts, &c. eesee @eerseoeesr 1,250 
eeeeeesseereoseeesesseee 1 1489 
14,875 
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The Revenue for the week amounted to £ 14,313,800, as 
compared with £14,598,000 in the corresponding week 
last year. Customs and Excise were lower at £1,413,000 
and £8,241,000, against 47,677,000 and £8,300,000 
respectively. Property and Income-tax brought in 
£1,433,000, aS compared with £1,014,000, and Super 
Tax £320,000, as compared with £340,000. Ordinary 
Receipts were higher at £241,100, against £196,000, but 
Special Receipts were lower at £7,200, against £100,g00. 
The week’s operations increased the National Debt by 
£561,000, and caused the following changes :— 
(000’s omitted.) 





: £ 

Public Department Advances.. — 7,550 | Treasury Bills ........... eveoe + 9,061 
Principal of National War 
Bonds paid off ..... seeeeeeee —_ 
National Savings Certificates... — 200 
Sundries .....-+eseveececeecece — 250 

—— + 9,061 
The floating debt was increased by £1,500, ¢o 
£758,223,000. 000 


Fivanciau YeaR, 1927-1928 (April 1, 1927, to Nov. 19, 1927). 


£ 
419 271,480 
3,700,351 
80,021,353 


502,993,184 


& 
§02,993,184 | Raised by Revenue.. 
Decrease in Balances 
Amount borrowed .. 
Total ...ccccece 502,993,184 Total eeeeeoeooeeee 


Estmartes for Financia, Yeas 1927-8. 


Total Expenditure .. 


£ 
Expenditure..eessee 833,390,000 | Revenue.........+«. 834,830,000 


Surplus eceecceccecesece £1,440,000 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Mexican Railway, Western Telegraph, Consoli- 
dated African Selection Trust, Charterhouse Investment 
Trust, Sumatra Para Rubber Plantations, Wall Paper 
Manufacturers, and Ansells Brewery. 


MONTHLY TRADE SUPPLEMENT. 


We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com- 
mercial countries of the world. Its contents include an index of 
clectricity production, and a review of the world distribution of 
British trade in linen goods. 


ECONOMIST INTELLIGENCE BRANCH.—A NEW SERVICE. 


In order to meet a demand from many of our readers, arrange- 
ments have for some time been in force which have enabled us 
to supply statistical or other information from our records, and 
to answer economic inquiries. We now announce a_ special 
extension of this service. In spite of the issue of various 
publications explaining the position with regard to railway rates 
= the “ Appointed Day’ (January 1, 1928), some of our readers 
the, be in doubt as to what is likely to happen in the case of 
a t own particular traffics. We have, therefore, arranged with 
ao expert to answer questions and advise traders, so that they 
ve oo the best possible arrangements with the railway 
(when és. As in the case of our normal Intelligence Service 
charged remains, of course, unaffected), a small fee will be 
- » With a minimum of half-a-guinea, to cover the cost of 

Y Special work involved, 





THE DISARMAMENT DEBATE. 


sr an hour the House of Commons debate on Dis- 
ins es on Thursday was interrupted by a failure of 
we ue light. This advent of darkness was, in a 
the a a for the debate itself consisted mainly in 
eit Ae cae by protagonists of previously-stated posi- 
. pili new light on old problems was conspicuous by 
with a Before it began the debate seemed pregnant 
cancelling of In his welcome announcement of the 
oun & re two of the new cruisers of this year’s pro- 
situation " " Bridgeman had attributed it to the ‘‘ new 
fatidien se at had arisen’in view of the Geneva Con- 
spokesman was hoped that he, or some other Government 
sae A would elaborate the theme. It was hoped 
€ country would be given some clear and 


promising indication of constructive policy to be pursued 
by Britain at the conference shortly to be renewed at 
Geneva., But these hopes were not fulfilled. Possibly 
the debate suffered because the ground covered was too 
wide. The Opposition had, indeed, set up two separate 
targets. Sir Austen Chamberlain was to be arraigned 
over the whole field of policy and action in the matter 
of peace and disarmament, while Mr Bridgeman, at the 
same time, was to be attacked with equal vehemence for 
the failure of the Three-Power Conference. In such 
circumstances concentration made way for diffuseness, 
and the result was not satisfying. . 

The debate, indeed, was disappointingly inconclusive. 
The function of such a debate is that the Opposition’s 
criticism and the Government’s defence should strike out 
between them some new constructive line of policy which 
can then be worked out either by the Government of the 
day or—if it cannot or will not do this—then by its even- 
tual successor. Though the issues involved for Great 
Britain and the British Empire in the question of dis- 
armament are particularly serious and urgent, it cannot 
be said that last Thursday’s debate has carried us much 
further. 

It has not even thrown much light on points of fact— 
for instance, the very important point whether certain 
joint decisions of the States Members of the British Com- 
monwealth—e.g., the decision to reject the Geneva 
Protocol of 1924, and the decision with regard to the 
Optional Clause of the Statute of the Permanent Inter- 
national Court, which was reached by the Imperial Con- 
ference last year—were taken at the instance of Great 
Britain or of one or more of the Dominions. In regard to 
the decision to reject the Geneva Protocol, Mr MacDonald 
expressed the view that the Dominions had followed 
Great Britain’s lead, while Sir Austen Chamberlain main- 
tained that they had seen eye to eye with Great Britain 
spontaneously; but no positive information on this point 
was laid before the House. Again, when (to quote Sir 
Austen Chamberlain’s words) the Imperial Conference of 
1926 ‘‘ agreed that it would be premature to adhere to 
that optional clause to-day,’’ was that agreement spon- 
taneously unanimous, or was it taken at the instance of 
one or other of the States represented at the Conference ? 
If it was spontaneously unanimous, then the House might 
reasonably have expected the Foreign Secretary to give 
some account of the grounds which carried such uniform 
conviction. If there was a division of opinion, then—no 
doubt—the argument of Lord Haldane’s memorandum, 
quoted by Sir Austen Chamberlain, applies, and_ the 
agreement ‘‘ not to take new action in the matter with- 
out prior consultation among themselves’’ becomes ex- 
plicable. But in that case we should like to know what 
was the rdle which the representatives of this country 
played. Did they declare themselves for the Optional 
Clause or against it? And if they declared for it, are the 
Government content to shelve the question indefinitely, 
or are they endeavouring, by discussion with the Domi- 
nion Governments, to secure unanimity in favour of 
adhesion ? Sir Austen Chamberlain, in his speech, 
ignored the possibility that all States Members of the 
Commonwealth which are also members of the League 
might, by prior agreement, adhere to the Optional Clause 
simultaneously— a procedure which would exclude the 
danger on which Sir Austen laid stress on the hypothesis 
that some members of the Commonwealth would have 
adhered while others had refrained from doing so. 

It is obviously a delicate matter to go behind joint 
decisions of the States Members of the Commonwealth 
with a view to establishing the responsibility of this or 
that Government concerned. At the same time there is 
a real danger that in inter-Imperial relations, as in foreign 
relations, a Government may evade the duty of render- 
ing a reasonably clear account of its stewardship to its 
Parliament on the plea that, where several Governments 
are responsible jointly, the responsibility cannot be 
brought home to them severally. This is a matter in 
which all the Parliaments of the Commonwealth should 
be jealous of their prerogatives. 

Why, then, in 1926 was adhesion to the optional clause 
premature? In this question there is involved a con- 
flicting estimate of what one might call ‘‘ psychological 
velocity.’”? On Thursday night all parties tacitly agreed 
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that ‘‘ all-in arbitration’’ was the ultimate goal to be 
aimed at, and as practical politicians they also all took it 
for granted that, in making for this goal, the Government 
of the day must be guided in its navigation by the state of 
wind and weather. It would be equally bad seamanship 
to steer in the teeth of public opinion, or to fail to take 
advantage of a favouring breeze. But here, again, there 
is no agreement as to the facts. One party lays stress on 
the general psychological phenomenon that mankind 
dreads and dislikes anything new, yet can be persuaded 
to overcome this aversion if the new thing is presented 
tactfully and by degrees. This general observation is 
applied to the great novelty in international affairs to-day, 
that is, to the idea of bringing the whole field of inter- 
national relations under the reign of law. ‘‘ Go slowly,”’ 
they say, ‘“‘ or you will cause a stampede, and will lose 
the chance of ever making any progress at all.’’ Mean- 
while, the other party lays stress on the particular fact 
that the generation which has had personal experience 
of the late war is ready to go to great lengths in order 
to make a recurrence of war impossible, whereas a 
younger generation is growing up which lacks this great 
incentive of personal experience, and can only apprehend 
the awfulness of war by imagination (a faculty which, by 
comparison with experience, is notoriously feeble). ‘‘ The 
favourable breeze,’” says this party, ‘‘is blowing now. 
You have no time to lose. If you wait to accustom your 
crew to the prospect of an ocean voyage by hugging the 
land year after year, the wind will have died away, and 
your opportunity will have passed for ever.’’ Here is a 
question of political psychology which ought to be ex- 
plored thoroughly and explored forthwith. 

On this psychological question the speakers in the 
House last Thursday did give some expression to their 
opposing views (though they all took their views for 
granted without attempting to justify them). There was 
one practical question, however, which was passed over 
in complete silence—except for Sir Austen Chamberlain’s 
incidental observation that, even if we signed the Optional 
Clause, we should have to reserve the subject of naval 
belligerent rights because, on this, ‘‘ at present there is 
no great body of Jaw.’’ Herein, as we all know, lies the 
crux of our relations with the United States—for two 
facts have emerged from the exercise of naval belligerent 
rights by the British Navy during the late war. The 
first of these facts is that under modern conditions, under 
which it has ceased to be possible to distinguish between 
the armed forces of a nation and that nation as a whole, 
the only effective way of using the weapon of the blockade 
is the sweeping way in which it was actually used during 
the war by ourselves. The second fact is that the 
Americans have made up their minds that, as far as 
American sea-borne trade is concerned, they will challenge 
the right of the British Navy to employ that weapon in 
that way in any future war in which the United States 
is not a co-belligerent (and therefore a co-exerciser of the 
blockade) with Great Britain. This is the situation which 
we have to face. Shall we, on any future occasion, be 
able to resort to that weapon without a conflict with the 
United States? Or will the Americans be prepared to 
distinguish between cases in which Great Britain may be 
fighting a “* private war’? on her own account, and on 
her own initiative, and other cases in which she may be 
executing an international mandate conferred by sor 
international organisation like the League of Nations? 
of ee — questions, and not technical details 
ike the calibres of guns, that ought to the mind 

of British silicon ae all parties. mar 
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IRISH PREE STATE AND ITS TARIFFS. 


Knowinc nothing of recent Irish history, a visitor from 
another planet—even from warlike Mars—who saw the 
Irish ‘Dail in session in Dublin this month would certainly 
think that the Free State Legislature was a dignified 
assembly of law-abiding representatives utterly disinclined 
to subversive methods, not only in the late months of 
1927, but even in previous years or decades as well. Just 
as much time and no more is spent on the left and right 


flanks of the Speaker of the Dail in the ventilation. of 
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extraordinary remedies for unemployment, in f 
time-honoured battle of free trade versus tariffs ae 
&c., as in older Parliaments we know. And te result 
much the same—one commission follows on the heels of 
another—a Tariff Commission last year, an Unemploy. 
ment Commission this year; thus they postpone ; 
hazardous deadlock-—*‘ give it pause ’’—until better times 
provide a broader back to carry the heavy burden. 

The Tariff Commission is the most interesting of thes 
new bodies, and the one which is the chief storm centre 
Three civil servants are the Commissioners, one represent. 
ing commerce, presumably inclining tariffwards ; another 
representing agriculture, supposed to have a leanin 
towards free imports of agriculture’s needs; and a third 
from the Treasury—the chairman, of course. Deliberately, 
this non-politicdl body has been examining, in public 
hearings and out, the tariff claims of flour millers, bead 
manufacturers, margarine makers, motor body builders, 
wool goods manufacturers, &c. 

Their work had started before the De Valera faction 
had intensified their campaign for high tariffs, and they 
continued their labours right through the political cam- 
paigns of this past summer. Political pressure favouring 
tariffs has become more and more intense as the long 
business depression continues unbroken. Any argument 
that the rest of Europe was beginning to consider freer 
trade (not more restriction) has but little weight with Irish 
high protectionists. Other countries, they think, have 
had their protection before and since the war, even while 
post-war wars were still raging around Dublin. _ So, they 
hold, the twenty-six counties have a right to be a late 
exception. 

With but a slight majority in the Dail, the Government 
is exceptionally sensitive to pressure in favour of high 
tariffs, one of Mr De Valera’s major tenets, particular) 
as there is a small section of the Government’s own mem: 
bershp impatient for more rapid and more favourable 
action on tariff applications before the Commission. It's 
easily conceivable, therefore, that this issue might develop 
into the one to upset the Government. With this possi 
bility in mind, one cannot but think that the tariffs jus 
placed on imported margarine and rosary beads 2 
slight political flavour involving tactics—exceeding! 
clever if so—whereby the new guns of the Oppositio: 
were partially silenced by shots of their own eugene 
before they had time to get the range. Anyway, the ne 
duties showed the country that the Tariff Commission = 
functioning, and that the Government was still making 
tariffs, not just talking protection. ; 

i i i cent. of @ 

The duties so far imposed—covering 55 per 

i i ding to Mr Cosgrave—at 
non-agricultural imports, according Saal 
said to have been directly responsible for the empi0) . 
of 10,000 to 12,000 more workers. In a ee ~ 4 
the Minister of Commerce and Industry stated tha oe 
tariff applications now before the Decmninicn 
granted only 4,000 more persons would be iors 9 fen 
the request far a tariff on flour was acce Rpt fe 
hundred workers would be employed, but Jaco arned tt 
the important biscuit makers of Dublin, ae result i 
Government that protected flour would inevita y of wet 
the closing of their Irish plant and ee ee 
their 3,500 workers. No duty on flour wi oe etl 
How many other workers joined the army Te iadus 
ployed while the 10,000 new employees ee eins view that 
tries were being signed on? Few dispute turity as a 
the Irish Free State will come to its full aout produt 
agricultural community by means of the e sone that? 
tion and marketing of butter, eggs, es = on—which 
is the farmer’s economy—his cost of pro ae else if 
must be safeguarded more jealously than any 
Dublin. ala 

There is every evidence that the able anon of the 
sioners have this in mind; particularly "posed before 
articles now imported under the old — ‘ag the farmer 
the Commission came into being are aie Sith q falling 
consumer more than before, in contrast, saan 
general price level. The new duty on m § 
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pound) carries with it the promise of the domest English 


ghting the 
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try may prove to be necessary to ensure the maintenance 
of standard quality, specially if internal competition 
chould disappear. Statistically the success of this duty 
‘a the expansion of Irish production depends on the 
continuation of the export trade as exports about balance 
imports. But the export trade actually was made up 
largely. of the movement of margarine from the Waterford 
factory of the Juergens Company to the English market 
to keep their Irish plant open. When it was closed early 
this year a large share of the export trade of 1926 dis- 
appeared, and could not therefore be rightly included in 
these calculations. 

Fear that the new Jurgens-van den Bergh margarine 
combine, having its Waterford factory already established 
in the new Dominion would in its own good time quietly 
absorb his business, caused one of the Cork margarine 
makers to change from an ardent protectionist to free 
trade in margarine, but he was too late—the duty went 
on. Given a satisfactory market, probably certain big out- 
side manufacturers would welcome the opportunity to 
establish a monopoly in the Free State behind a tariff 
wall. They could then get well entrenched before com- 
petitors started. It was rumoured in the Dail the other 
day that Dunlop might be willing to consider the estab- 
lishment of a plant in Dublin if satisfactory protection was 
provided. There has been a rapid development of road 
transport in Ireland similar to that in this country so that 
the tyre business there is beginning to assume modest but 
interesting proportions. As Mr Dunlop made his start in 
Ireland there would be more than the ordinary sentimental 
appeal to Irish buyers to put Irish Dunlops on Irish 
Fords, 

It has to be admitted that the Government of the 26 
counties has good grounds for applying strong restoratives 
to languishing Irish businesses weakened by the long un- 
broken series of wars and trade depression. It is a fact, 
however, that tariff walls which spring up overnight under 
the influence of the Finance Minister’s magical words only 
come down again after long years of bitter experience 
and toil. Subsidies, on the other hand, are baneful in- 
struments, it must be admitted, but ‘if artificial stimulus 
by one of these two means must be had, the subsidy used 
in the sugar beet scheme, the Shannon Electric project, 
road-building programmes, &c., is certainly preferable as 
it gives the taxpayer an exact annually recurrent account- 
ing of the cost of such ventures, with an opportunity to 


o— against their further continuance at each Budget 
ebate. 





THE GOLD EXCHANGE STANDARD. 
(BY A CORRESPONDENT.) 


It is inevitable that the extensive adoption of the gold 
exchange standard should have introduced one or two 
Problems which, though of a technical character, are 
not without interest to the general public. The first is 
the question of note issues. Obviously, the gold ex- 
— standard means that notes must be inconvertible. 
a ° ee a of the new system is that the world’s supply 
: - 1s concentrated in a few convenient centres, and, 
ee ~~ being allowed to percolate through to the 
vena ” _the general public, is not even to be distri- 
t ie entirely to the central banks who issue the notes. 
for i. use a German or an Austrian demanding gold 
Bertin. notes when the gold in question may be not in 
Nowe eae but in London or New York. 

Public Ps ‘ the majority of notes command complete 
. veka these points may seem to be mainly 
perieati interest. Still, it has one aspect of im- 
and this The public confidence must be preserved, 
torical] can only be done by eternal vigilance. His- 
was eh = Is a far cry from the original note—which 
the hak a receipt given to the depositor of gold—to 
gold, caine of to-day, which is backed partially by 
Ment debt _— by gold exchange, partially by Govern- 
dence, g: and mainly by public goodwill and confi- 

* Still, although the modern note may be legal 


tender by the authority of the Government, the banker 
would be well advised to remember its origin and its 
dependence upon confidence. 

Another and more important technical point is the 
new relation of the central banks to the fcreign exchange 
market. Originally most central banks kept clear of foreign 
exchange dealings, and even as recently as last spring 
Sir Ernest Harvey laid it down that ‘‘A central bank 
should not engage in a general exchange business on 
its own account for the purpose of earning profits.’’ 
This originally was the minimum limitation, and cen- 
tral banks used to circumscribe themselves much further. 
It is true that the regulation of the foreign exchanges 
has always been one of the most important duties of a 
central bank, but this regulation was effected indirectly 
through the discount rate and money market. This was 
the rule enunciated by Goschen, and followed by most 
central banks until the outbreak of the war. 

The gold exchange standard has modified this, and it 
is no longer true to say that a central bank can hold 
aloof from the foreign exchange market. Once it is 
committed to holding part of its assets in foreign cur- 
rencies or balances with its confréres abroad, the old 
rule breaks down. Foreign balances are not static, but 
rise or fall within limits which depend, it is true, upon 
general financial conditions, but which, for all that, are 
controlled immediately by the central bank itself. A 
central bank may be driven by the pressure of circum- 
stances and by the fulfilment of its policy, to add to or 
subtract from its foreign balances, and thus far its 
actions may be involuntary. Nevertheless, the actual 
executive step is a conscious act in the part of the bank 
itself, and this step, every time it is taken, involves a 
purchase or sale of foreign exchange. 

So long as such dealings are in accordance with the 
general policy of the bank, there is nothing to be said; 
they become the simple consequence of the gold exchange 
standard. What we wish to suggest is that they should 
be confined to this end, and should not be employed as 
one of the weapons that a central bank uses to main- 
tain its control. The reason we make this suggestion is 
that we have heard it suggested that some central banks 
are departing from this rule. When a central bank 
wishes to acquire a closer hold over its money market 
the method usually employed is that of the ‘‘ open 
market ’’ operation, namely, the sale of some of its 
securities and the consequent contraction in its liabilities 
which in their turn form the market’s supply of funds. | 
This practice is employed every day in London, New 
York, and elsewhere, but inasmuch as the stock market, 
in which such sales take place, is only one side of a 
nation’s financial activities, the effect of these sales - 
makes itself felt in a comparatively narrow field, and so is 
liable to cause undue disturbance. The foreign exchange 
market embraces every form of financial activity, trade, 
commerce, shipping, investment, and everything else. 
Hence, to minimise disturbance, there is a temptation 
to central banks to-day to conduct their open-market 
operations by a sale of exchange instead of securities. 

Such a procedure has two obvious advantages. The 
first we have already mentioned : it avoids a disturbance to 
the stock market. The second is that the sale of foreign 
exchange in itself helps to strengthen the exchange 
market, and so aid the central bank in its general objec- 
tive. It must be remembered that an open-market opera- 
tion is usually designed as a minor and less violent cor- 
rective than that of a rise in the bank’s rediscount rate, 
and so the strengthening of the exchanges would reinforce 
the ameliorating effect of the open-market operation. 
Hence, this procedure has much to commend it, and, 
indeed, seems to be another sign of progress and im- 
provement in financial technique. 

This may be both true and plausible, but it overlooks 
one all-important fact. This is, do a central bank’s 
foreign balances form part of its earning assets or part of 
its reserve? The distinction is a vital one. To contract 
credit by selling assets is a reasonable procedure. To 
contract credit by selling reserves is nothing short of an 
act of financial lunacy. The lay reader is invited to regard 
it in this way. Suppose that a central bank holds, against 
liabilities (to the Government, the other banks, and 
the market, and also in notes) of roo, securities, bills, 
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&c., amounting to 65, and reserve, comprising gold and 
foreign balances, of 35. Its ratio of reserve to liabilities 
is only 35 per cent., and it desires to strengthen its posi- 
tion. If it sells 10 out of its 65 securities, contracting 
its liabilities by 10, its ratio will rise to 35:90, or 38.9 
per cent., and it will have achieved its object. If it sells 
10 out of such foreign balances as may be included in its 
65 securities, it has still achieved its object. But if the 
10 it sells have to come out of its 35 reserve, its new 
ratio will be 25:90, or 27.8 per cent., and it will be 
worse off than before. 

All this arithmetic is so obvious that it must be pre- 
sumed that those responsible for the conduct of central 
banks are fully aware of it already. The trouble is that 
the replacement of gold by foreign balances or ‘‘ earning 
assets’’ in a central bank’s reserves has tended to 
obliterate the hard and fast line that ought to be drawn 
between ‘‘reserve’’ and other assets. The one is the 
basis of credit, the other the superstructure, and so long 
as the one was gold and the other not, the two would 
be religiously kept apart. To-day a central bank’s 
foreign balances may come within either category, and 
while in one case an open market operation upon them 
may be legitimate, in the other it is simple madness. 

We repeat that we have no doubt that this point is 
fully appreciated by the central banks themselves, but, 
frankly, we should like to see the line more clearly drawn. 
We should like to see a definite statement as to what 
proportion of a central bank's foreign assets rank as 
reserve, and what proportion are considered as other 
assets. This may be a mainly technical matter, but from 
the standpoint of maintaining confidence it is not without 
its public importance. In any case, it is due to the 
banks and money markets of the world to let them 
know where they stand. 

The time may not yet be ripe for the Central Bank 
Conference envisaged at Genoa, but the gold exchange 
standard has led the central banks into a new and largely 
unexplored country, and fresh land-marks have to be 
established. Among these the proper relation of the 
central banks to the foreign exchange markets is not the 
least important. 

In conclusion, we suggest this rough-and-ready rule : 
separate out such foreign balances as form part of 
reserve, and only part with them under compulsion, or as 
part of broad, general policy. Then feel free to use the 
remainder in open-market operations, but do so sparingly, 
remembering that once foreign exchange is sold it may 
not be possible to buy it back. As the Berlin corre- 
spondent of the Economist pointed out a week ago, a 
central bank cannot ‘‘ manufacture exchange.”’ It can 
only buy such exchange as comes into the market, and 
the sources of supply may well at any moment be outside 
its own country. Hence open market operations in 


foreign exchange are not without danger, and should be 
so regarded. 








THE DESTINATION OF NEW CAPITAL. 


THE strain upon our foreign exchanges is far from being 
the simple force it is often believed to be. Every sale of 
sterling increases the strain and every purchase relieves it, 
and it is immaterial what is the cause of each such trans- 
action. — Hence the import and export of capital can be 
just as important as the influx and efflux of commodities 
or the ebb and flow of bank money seeking a temporary 
home. In particular, each new investment we make 
Overseas imposes an additional strain upon us at the time 
when it is made, but gives us in return subsequent relief 
through the operation of interest and sinking fund pay- 
ments to the holders of the new loan. 

It follows that both the size and direction of British 
capital issues to the Empire and abroad are not without 
their importance, and statistics relating thereto are of 
Some interest. In the table below will be found a more 
detailed analysis of our usual figures of new capital appli- 
cations for the past five years and for the first nine months 


of the current year, together with the average for the 
three pre-war years :— 







British Empire ........ 68,065 
U.S.A. & Dependencies} 24,413 nil nil 





points must be made. 
whether or not they take a percentage form, are dap. 
gerous. 
thing as a normal post-war year, while even the pre-war 
period of 1911-13 includes what was up to then the mos 
widespread labour dispute that the country had had to 
face. 
tremely difficult to collect. 
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920 714 
60 53,1 52,898 


600 500 
Central & 8. America| 44,376 | 19,916 | 7,608| 3,768| 7, fa 
Far East ...........+.. 91568 | 6,138 | 20,006 | 197496 | Loss| “a8? io 
TRIBES ccs csccesenaecs 15,104 | 29,179 | 17,140 | 34,112 | 7,606 | 16,892 | azgy 
161,526 | 130,157 | 137,477 | 124,713 | 7,196 | 101,607 | aay 
Before commenting upon this table, three preliminary 


The first is that all comparisons, 


The second is that so far there has been no such 


The third is that statistics such as these are ex- 
The fact that a loan is issued 
in a certain centre is no guarantee that that same centre 
will provide it with its permanent home, and even apart 


from this vital factor, the statistician cannot hope to sweep 
every single item into his net. 


In spite of these limitations, it is possible to make 
one or two legitimate deductions. First and foremost, 
these figures refute the suggestion that the London 


capital market favours the foreigner at the expense of the 


Empire. Setting 1927 against the pre-war annual aver- 
age, and scaling up the nine month of 1927 to a complete 
year, current loans to the Empire show an increase of 
3 per cent. This is no defence against the suggestion 
that we ought to have done much better than that, but our 
failure lies in the fundamental fact that in 1927 we can 
only lend abroad two-thirds of what we could immediate] 
before the war. In 1911-13 we could manage 4,161 mil 
lions a year; in 1927 we are only managing £105 mil- 
lions. The result is that the Empire’s share has risen 
from 42 per cent.”in 1911-13 to 67 per cent. in 1927. 

The British capitalist lends his money where he thinks 
he can get the best return, taking into account yield and 
security. The facts show that he has of late become more 
partial towards the Empire, but his motives are not only 
patriotic, but more possibly those of ‘‘ safety first, and 
in any case, the trustee character conferred on numerous 
issues by the Colonial Stock Act must be taken into 
account. Where a sense of insecurity operates, as was the 
case in Canada following the Grand Trunk decision, there 
an immediate diminution in his activities is apparent. So 
far from registering an increase, the Canadian figures 
record a decline from £42 to £16 millions. 

It is perhaps unfair to blame this upon what wa 
after all an isolated event, regarding which there 1s 
something to be said on both sides. Canada is a — 
case. She is bound to England by one set of bonds an 
to the United States by another. In many ways it 1s = 
convenient for her to raise her capital in America, fod 
geography is a factor which sentiment and ee 7 
it hard to overcome. Incidentally, as time goes on $ . 
becoming more and more able to raise the capital a 
needs inside her own boundaries, and even when $ 
raises a loan in New York it does not follow that much 0 
the stock so issued does not return to Canada. . 

The relative increase in British loans to a a 
readily explained. Europe needs capital, and is ns 
pay for it. The movement began with the accep 1 
of the Dawes’ scheme in 1924, and since the “_s a 
of that year we have lent Germany nearly $25 re a 
During the period 1925-6 she also borrowed from capital 
$725 millions, so that her shortage of working Sane 
has been greatly alleviated. Whether or not a Sa i 
borrowed is another question, but in common eas ie 
is necessary to point out one fact, namely, ‘hich con- 
many provides one of the main pipe-lines Ss Europe. 
ducts capital from the West to the East © Decet- 
According to an official American estimate, wg cot 10 
ber 31, 1925, to March 31, 1927, she herse 000,000: 
other countries 100 million marks, OF £508 for 
This is not cited against her by way of eee p rovid- 
Germany has always been one of the centres that she is 
ing Eastern Europe with capital, and the yt return 0 
resuming her old réle is one more sign of t ded as bor 
Europe to normality. She must not be regar 
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rowing money from Peter in order to squander it on 
ioans to Paul, but as rather the essential intermediary 
between Peter, who has money to lend, and Paul, who 
can put it to good use. 

The lesson of our own table and of the growth ‘n 
American loans abroad is clear. In our present state of 
trade, and with the present level of prices, costs, and, 
above all, taxation, we have not the money to lend abroad 
on the scale we could before the war. This may or may 
not be a good thing. The security attaching to foreign 
investment may not be what it was, and there is no 
getting away from the fact that the American continents, 
taken as a whole from Hudson Bay to Cape Horn, are 
now able to finance themselves. Again, it is no use lend- 
ing money abroad unless the borrowers can pay the 
interest, and we must emphasise the point that the in- 
terest can only be paid in commodities, which the present 
Government and many of our manufacturers seem to view 
with distaste. 

At the same time, the possession of a surplus available 
for loans overseas is a sign of internal prosperity, and, 
in addition, we have to replace our war losses of foreign 
investments. The destination of our loans overseas, 
whether to the Empire or to foreign countries, is of minor 
importance in comparison with the total sum available. 
The Empire is getting its fair share, and it is idle to com- 
plain that the Empire is being starved unless and until 
we can increase the total supply. This, in turn, is de- 
pendent upon the solution of the major problems of lower 
taxation, better trade, and an increased margin of saving. 





ECONOMIC TENDENCIES IN SPAIN. 
(BY A CORRESPONDENT.) 

Tue dictatorship in Spain has made many administrative 
changes which will be for the lasting benefit of the 
Spanish people. It has now undertaken by means of the 
National Consultative Assembly to initiate some very 
necessary political reforms. But in the all-important 
economic sphere the Marquis de Estella appears to be 
about as ill-advised in his policy as any of the weak 
Governments which preceded the Directory. It was 
always said that under the old régime the interests of the 
consumer were constantly sacrificed to the vested in- 
terests behind the political fagade. Unfortunately, ‘‘ those 
who hold the saucepan by the handle ’’—as the Spanish 
saying is—are in a still stronger position to-day to exert 
pressure on a Government which must needs obey the 
first instinct of self-preservation. 
It is a dismal reflection that, while the League of 
Nations Conference on Import and Export Restrictions is 
meeting at Geneva ‘‘ to take the first definite and prac- 
tial step towards carrying into effect the principles of 
‘conomic solidarity which the recent worid conference has 
affirmed,” the news from Spain is of further restrictions 
~ the Import of foreign coal and an orientation of 
ee policy from which Great Britain is likely to be 
meth sufferer. — Protectionism in all its forms has 
a e rule in Spain ever since the war years, and now 
, “mounts to an economic nationalism which is most 
angerous to the permanent interests of the nation. 
. _ sae began to show signs of falling after the 
their - atalan industrialists, and to a lesser degree 
ede colleagues, were quick to seize the key 
oun = the principal economic organism of the 
chtnians the Tariffs and Values Committee, &c. Having 
to im control of the Tariffs Committee, they proceeded 
rered eon a tariff project which had been carefully pre- 
ek ne by the Barcelona Board of Trade. It 
2 Cae. e of good fortune for them that a Catalan, 
meet ah was at the Ministry of Finance when the 
“Re yaa were actually fixed. The so-called 
Be: ue ariff ’’ of 1922 was the result, benefiting a 
of the _— at the expense of the general interests 
people ae It is estimated, in fact, to have cost the 
a8 Corina : 1,300 million pesetas annually. British trade 
sanctioned © remember the commercial treaties which 

ned this state of affairs. Very often the high 


nargins of P : ety" 7 
rotectio t rc 
“xceeded the n secured for certain industries fa 


value of the goods produced, and the closing 


of the market to foreign goods extended in some cases to 
goods which were not produced at all in Spain. 

Sometimes the textile manufacturers would strike an 
oe magnates of the coal trade, at other 

steel interests or the stock farmers, or 
any other group anxious to secure some measure of Pro- 
tection. The aim was always the same; each new 
achievement brought with it advantages for business in- 
terests, though it cost the consumer millions of pesetas. 
The result was in each case to increase the cost of indus- 
trial production and to place Spanish traders in an 
aggressive position vis-a-vis foreign countries. 
_ This was the position when the Military Directory came 
into power. General Primo de Rivera, formerly Captain- 
General of Barcelona, made it his business to put down 
Separatism with a firm hand, and to restore public order 
throughout the country. But it was necessary for him 
to placate the big business interests in Catalonia, and he 
has been their tool—willing or unwilling—ever since. 

Their tactics are simple enough. The Catalan manu- 
facturers put forward this or that demand for protection 
of their industry, with the accompanying threat that if 
the Government does not help them foreign competition 
will compel them to close the factories, and thousands of 
workers will be thrown on the streets to disturb public 
order. The support of the workers is easily obtained by 
a similar threat of an increase of foreign import leading 
to unemployment. Moreover, very few of the workers 
are sufficiently educated to realise that a high rate of 
wages does not necessarily mean a greater purchasing 
power. The Government yields to the combined demands 
of employers and employed, and automatically the prices 
of manufacturers, wholesale dealers and retail establish- 
ments are raised, and the cost of living goes steadily up. 

The National Economic Council created in 1924 is 
nothing but an instrument of protection, and the absence 
of the more intelligent elements of the Left from the 
working sections of the National Consultative Assembly 
makes it tolerably certain that there will be no change 
of direction at present. 

It happens that traditionally the work of drawing up 
and regulating tariff schedules has been left by Spanish 
Governments to those organised bodies in which the in- 
dustrial element predominates. It is as if the task of 
drafting tenancy laws were entrusted to the Landlords’ 
Association. In the past the political weakness of the 
nation may have accounted to a large extent for this 
subservience to professional interests, but it should be 
noted that the general ignorance of economics in Spain is 
appalling, even among cultured people. 

Spain shares with Russia the unenviable distinction of 
having relatively the highest tariff walls in Europe. Not 
only that, the doctrine of the defence of national produc- 
tion—besides ensuring drastic protection for the merest 
pretence of national manufacture—has led on, as_ in 
Fascist Italy, to the control of industry by the State. Not 
many months ago the Spanish Government created a 
Regulating Committee of Industrial Production. It was 
ordained that without a favourable report from this Com- 
mittee no new industry should be created, nor any exist- 
ing industry extended or transformed. This aims, there- 
fore, at the suppression of competition in industrial 
spheres, with the result that the Spanish consumer is 
obliged to accept what is served out to him, mostly in- 
ferior goods at a high price, and the manufacturer can 
set his prices by the cost of the imported article, which, 
under Protectionist conditions, tends to be a high one. 
The latest figures reveal a rise in wholesale prices of 
about go per cent. on the figures for 1913, while the cost 
of living has very nearly doubled. 

The prospective alteration of the Spanish coal import 
regulations exhibits the same tendency. After the estab- 
lishment of centralised selling agencies, it is now proposed 
to restrict importations of coal to one channel. This 
would be a severe blow to the numerous British ex- 
porters who have built up depédts and organisations in 
Spain, and who can say whether the next step may not 
be a similar attempt to create a monopoly of transport 
such as would damage considerably British shipping 


interests ? y 
At present, indeed, British trade bears the brunt of this 
nationalist economics, because Spanish exports to 
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England are foodstuffs and raw materials which enter 
this country free of duty, while British imports into Spain 
—accounting for about half the value of the Spanish ex- 
ports—are mainly coal and manufactured goods, which 
come under the full force of the Protection tariffs and 
trade restrictions. 

A Royal Decree published at the end of July, 1927, 
provided for the revision of the Customs Tariff to begin 
on October 1st, at which date the National Economic 
Council was to begin to study the tariff item by item, 
and the conditions governing the production or manufac- 
ture of each article. If the demands of the Spanish 
coalowners are any indication of the trend of policy, it 
will be imperative for Great Britain to take a firm stand 
on behalf of her extensive export trade with Spain. 
Fortunately the Convention signed on April 5th this year 
can be denounced at three months’ notice on either side. 


THE VICKERS-ARMSTRONG FUSION. 
Detaits of the proposed partial amalgamation between 
Sir W, G. Armstrong, Whitworth and Co., Limited, and 
Vickers, Limited, the preliminary announcement of which 
was referred to in our issue of November sth last, were 
made available for shareholders on Saturday last, and 
meetings have been called for Monday next to sanction 
the proposals, which in the case of Armstrongs involve 
a subsequent drastic reduction of capital. Vickers’ £1 
shares, it will be recalled, as a result of an expert inquiry 
into the company’s financial position, were written down 
in 1925 to 6s 8d. The fusion scheme, in brief, is the 
formation of a new company, to be called Vickers-Arm- 
strong, Limited, with a capital of not more than £21 
millions, divided into £9 million 7 per cent. cumulative 
‘‘A’’ preference shares of £1 each, £3} million 6 per 
cent. cumulative ‘‘ B’’ preference shares of £1 each, and 
47% million ordinary shares of £1 each, and the balance 
in ordinary shares, or, possibly, partly in ordinary shares 
and partly in ‘‘A’”’ preference shares. The directors 
of the new company will be not less than nine nor more 


than fifteen, the first chairman being General Sir Herbert | § 


Laurence, G.C.B. Vickers, Limited, appoint six and 
Armstrongs four other directors. The directors nominated 
by Vickers are already on the board of that company, 
but of those nominated by Armstrongs two are new- 
comers—Mr E. R. Peacock and Sir Otto Niemeyer, of 
the Bank of England, who are the company’s bankers. 
In the moratorium scheme adopted by the debenture 
stockholders of Armstrongs at the end of last year, it may 
be recalled, the company’s bankers agreed not to demand 
payment during the moratorium period of the- principal 
sum owing for advances up to £3 millions, or of the 
interest due, unless in any year there is a surplus, after 
paying interest on the debenture stock and notes, exclud- 
ing the amounts held by the bank as collateral for the 
advance. ‘ 

As already indicated, the amalgamation is only partial, 
Vickers selling to the new company certain fixed assets, 
which comprise the land, plant and works and shipyards 
at Sheffield, Barrow, Eskmeals, Erith, Dartford, Swanley, 
Eynsford, and St. Albans, and the goodwill thereof and 
certain other assets, including stock-in-trade, stores, an:J 
work in progress. Armstrongs will sell their works, &c., 
at Elswick, Ridsdale, and Openshaw, and the Naval an:1 
Walker Shipyards, together with certain other assets, the 
Walker Shipyard being leased back to Armstrongs by the 
new company. Vickers will retain their Crayford and 
Weybridge works, the Metropolitan Carriage and Wagon 
and Finance Company and its subsidiaries and other sub- 
sidiary companies not engaged in armament work, while 
Armstrongs will retain the Scotswood and Close works 

d the general engineering and commercial business, 
nd, in addition, their interests in the Pearson and 
Knowles Coal and Iron Company, Partington Steel, and 
subsidiary companies. For their fixed assets Vickers 


are, #@ receive £2,000,000 in ‘“‘A” pr 
£00 : eferenc ss 
1,500,000 in “* B”’ , P e shares, 


















preference shares, and 45,000,000 ‘ 
while Armstrongs are to get | approve of the agreement in general meeting. 


£2,000,000 in “B”’ preference shares and £2,500 
in ordinary shares. ene 

For floating assets and for share interests ‘‘ A” prefer- 
ence shares and ordinary shares are to be allotted. The 
purchase consideration to be paid for the fixed assets has 
been arrived at under Sir William Plender’s advice }y 
taking into account earnings in recent years, and also the 
values of the fixed assets, adjusted to a comparable basis 
for the two companies. Before the sale Vickers are to 
purchase from Armstrongs certain “‘ floating assets” for 
£600,000 in cash, and will resell the same assets to the 
new company for ‘‘ A’”’ preference shares. The purchase 
consideration for other assets to be acquired, including the 
interests in subsidiary companies, will be fixed by valua- 
tion, to be arrived at between the new company and 
Vickers and Armstrongs respectively, 

The present capital position and the relation of the 
new company to the new concern is set out below :— 























oe Holdings in New 
Capital. Company. 
VICKERS, £ £ 
5% preferred stock.....0..+-e00. 750,000/7% “A’’ pref. 2,000,000 
5% pref. £1 shares ........see0+: 750,C00/6% “ B’’ pre‘. 1,500,000 
5% cum. £1 pref. shares ........| 6,863,807|Ord. shares 5,000,000 
Ord. shares, 6s 8d paid ..... eee} 4,105,161 
Total share capital........ 12,468,968 8,500,000 
—_———| In addition there will 
5% Ast deb. stock .........50- --| 1,250,000) be further allotments. 
54% deb. stock ........---- eee} 2,000, 
Total share & deb. capital..| 15,718,968 
ARMSTRONG- WHITWORTH. 
Ordinary shares ..........seee0: 5,512,500/6% “ B’’ pref. 2,000,000 


4% 1st cum. pref. shares of £5 .. 
5% 2nd pref. shares of £1 ...... 
64% Srd pref. shares of £1 ...... 


2,500,000 





Total share capital........ | 4,500,000 
4% 1st mort. deb. stock .......- 
64% 2nd mort. deb. stock........ 
(This includes £2,000,000 as se- 
curity for 3-year notes and 
£1,000,000 as security for 
bank advances.) 
% con mort. deb. stock ...... 
(This includes £2,000,000 as se- 
curity for bank advances.) 
54% S-year motes ......ceseeeee 





There is no obligation on Armstrongs to subscribe captt u 
for the new company, but Vickers undertake to subscribe 
up to 1,000,000 during 1928 if required, 

The agreement will only become effective if three com 
ditions are complied with on or before December 1st next. 
In compliance with one of these conditions arrangements 
have been made with the Sun Insurance Office, Limited, 
for the issue of a policy whereby if the profits of the ae 
company in any year during the first five years ending 
December 31, 1932, do not amount to £900,000, apr 
contribution not exceeding £200,000 will be made for tha! 
year. The Sun Office are entitled to reimbursement 
any such payments out of future profits in a cr 
£900,000 in any year within fifteen years from the al 
cial accounting period in respect of which the last a 
ment under the policy is made. The insurance comP 6 
will-be entitled to 40 per cent. of such excess profits vad 
imbursement of any sums it shall have paid out, H 
simple interest at 6 per cent. per annum. It ts this 
interesting to know how ‘“‘ profits ’’ are ae ae as 
policy, and what is the rate of premium. bibs future 
working of the arrangement will be disclosed reference 
accounts is doubtful. The dividends on the Fit require 
capital of the new company, it may be noted, oe "et 
£840,000. A second condition has been comp?! y the 
in so far as Vickers and Armstrongs are assure a 
Inland Revenue authorities that the new company under 
entitled to relief from capital and transfer Soe some 
the last Finance Act, which, it is stated, will co to the 
£300,000. The third condition is that cor eolution 0 
agreement should be given by extraordinary re companies 
debenture and note-holders, and that the 
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The debenture stockholders of Armstrongs will receive 
‘n exchange for the release of the properties and assets 
which are included in the sale a fixed charge on the 
£4,500,000 fully-paid shares in the new company to be 
‘ssued as purchase consideration for the fixed assets to be 
transferred. In other respects the security for the de- 
penture stocks will remain as at present secured by fixed 
mortgage on certain retained works and property, and a 
doating charge on the business and remaining assets of 
Armstrongs. The directors of'Armstrongs state that they 
have been advised by Baring Brothers and Co. that they 
are authorised to offer to all holders of 4 per cent. stock, 
‘{ and when the sale to the new company has become 
effective, the option of exchanging their holdings of 4 per 
cent. stock into British Government 3} per cent. conver- 
sion loan at the rate of 100 nominal 4 per cent. stock for 
£100 nominal of conversion loan, the option to be exer- 
cised on or before March rst next. 

The circular issued by Armstrongs states that ‘‘ It is 
estimated on a conservative basis that the investments 
and cash resulting from the sale under the amalgamation 
agreement should yield to Armstrongs an income of 
£350,000 per annum once the economies have been 
elected and the operations at the transferred works ad- 
justed to suit the new conditions. This income would be 
supplemented by any earnings resulting from the opera- 
tion of the retained works and business, and from the 
investments above referred to. In order that the deben- 
ture stockholders, noteholders, and ordinary shareholders 
of the company may be clearly informed as to the de- 
sirability of confirming the agreement, it is necessary 
amongst other things to consider the position in which 
the company now stands. About a year ago the deben- 
ture stockholders and noteholders were asked to assist 
the company in various ways, but principally by grantiag 
a moratorium for a period of five years. You were then, 
and also at shareholders’ annual meetings, informed that 
certain of the company’s larger investments, and more 
particularly their civil engineering undertakings, had 
resulted disastrously, and that substantial capital losses 
had been incurred. It was not then and is still not pos- 
sible to gauge the full extent of such losses, but it can 
now be said that on account of known capital adjustments 
and losses the assets will have to be written down by at 
least £11,000,000.’’ Vickers in their reconstruction 
scheme two years ago wrote off approximately 
412,400,000, an amount which may quite likely be ex- 
ceeded in the case of Armstrongs when the final figures 
are ascertained. As it is, the whole of the existing 
ordinary preference share capital has temporarily, at least, 
been lost. The £350,000 which Armstrongs expect to 
receive covers only about half the prior charges, so that 
a drastic writing down process is inevitable sooner or 
later. The position of the holders of the 6} per cent. 
consolidated mortgage debenture stock, which ranks as 
a third charge, is unhappy, but their prospects should 
be improved by the proposed merger. Had Armstrongs 
followed the example of Vickers and put their financial 
house in order by writing down their capital at an earlier 
(date, the advantages of the scheme to the shareholders 
would have been more obvious. The directors fore- 
shadow in their circular, however, a complete reorgani- 
‘ation of their capital and: businesses. It is estimated 
that the fusion of the principal interests of the two con- 
ts will eventually yield economies of hundreds of 
ane a year, in addition to improving productive 
Plates’ The scheme is recommended by Sir William 
sited st Popes. acted as independent chairman of a com- 
deeiatet 3 ee eee of the two firms, as “‘a well- 
shy a er air scheme, and one which apportions equit- 
teas - Share capital of the company proposed to be 
tran aan the two undertakings for the assets to be 
cine red by them.”” Vickers, it may be assumed, are 
| hes into the new company more fixed assets than 
wei He allowing for earnings in recent years, and so 
scheme ¢ € apportionment of capital is concerned the 

Sate eed not appear to be open to serious criticism. 
companied pes of the circulars the securities of the two 
to the fact ave shown little movement, owing, no doubt, 
ready cles — the ‘Seriousness of the position was al- 
amal rly recognised, and to the belief that by the 
‘ Samation of these two t firms one, at least 

ands to ga} : a > 

gain substantially, and that both will benefit 
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greatly from the efficiency and economy in working 
which this further step in the rationalisation of British 
industry promises, 








A PHILOSOPHER STATESMAN. 


It is a matter of surprise to many that the turmoil of the 
Great War should have produced so few outstanding 
figures. The lack of great personalities seems even more 
obvious in the political than in the military sphere, though 
it must be admitted that the absence of perspective makes 
judgment by contemporaries a most difficult task. It 
may be, however, that to posterity the name of Thomas 
Garrigue Masaryk, the veteran Czech statesman, will 
stand out in relief in the history of this period of storm 
and stress. In any case we, for our part, feel grateful to 
Mr Wickham Steed for preparing an English edition of 
Masaryk’s book on ‘‘ The World Revolution,’’ published 
two years ago in Prague, and now offered to Great 
Britain, under the title of ‘‘ The Making of a State.’’* 
In a sense the alternative title of ‘‘ Memories and Observa- 
tions,’’ which is also used for the American edition, 
more adequately describes the author’s purpose. This 
is a book written by the President of the Czechoslovak 
Republic for his own people. It is more than a mere 
chronicle of events, though much of the greatest import- 
ance in the history of the formation of this interesting 
State of Central Europe is touched on but lightly. It is, 
in one sense, a running commentary on the nature and 
essence of revolution, which has always been one of the 
author’s principal pre-occupations. It is also a discussion 
of the ethical basis of the movement for the independence 
of small nations, and a programme for the right conduct 
of political life in the Central Europe of the future. 
Masaryk was born in Moravia, of humble Slovak stock, 
over 77 years ago. When 32 years of age, he became 
a Professor at the Czech University of Prague, and soon 
gathered round him much of what was best amongst the 
academic youth of the smaller peoples, and more particu- 
larly of the Slavs, in the ramshackle Habsburg monarchy. 
His intellectual honesty was shown by his exposure of the 
K6niginhofer manuscripts, a forgery that had been made 
with a view to providing the Czech nation with a priceless 
heirloom of a glorious past. His love of justice and truth 
was apparent in his defence of Hilsner, a Jewish tramp, 
against a trumped-up charge of ritualistic murder. His 
brilliant advocacy of the Southern Slavs in the Agram 
high treason trial and the Friedjung affair, when Aehrental 
and the Ballplatz relied upon clumsily forged documents to 
justify their cynical policy of annexation in Bosnia, proved 
his fearlessness. But the prominence he acquired in these 
matters was not of his own seeking. He was almost 
literally forced, in each case, to take his stand against 
the régime of falsehood and brutal insincerity which char- 
acterised Habsburg rule in the Dual Monarchy. And 
then the war came, provoked by the Ballplatz itself, and 
challenging to the death the very principle of nationality. 
‘‘The Czech question,’’ writes .Masaryk, “I always 
conceived as a world problem.’’ This is the central point 
of his political life, and it is this which he wishes to 
impress upon his own people. From the start, he 
felt that he was fighting against political and educa- 
tional narrowness, backwardness, and _parochialism. 
At Prague much store was set on Russian help. The 
course of military operations would bring the “‘ big Slav 
brother’’ to Bohemia, and he would restore the ancient 
Czech monarchy. To Masaryk, who knew his Russia well, 
this solution seemed impossible, and even if possible, 
quite fatal to the Czech nation. ‘‘ Tsarist Russia was 
not Slav but Byzantine, and perverted by Byzantine 
decadence.’’ And, again, ‘‘.\The name of Slavdom was 
used to cover orgies of reaction, and of political short- 
sightedness.’’ His diagnosis of Russia he had given to the 
world before the war. Its accuracy was confirmed by the 
relentless march of fate. ‘‘ Russia fell, had to fall......... 


through her own inner falsehood.’’ 
Unlike most of his compatriots, Masaryk looked to the 


*‘*The Making of a State,” by T. G. Masaryk. George Allen 
and Unwin, Limited. 461 pp. 21s net. 
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West for salvation, but believed that independence had, 
nevertheless, to be won by the Czechs themselves. In 
Rome and Geneva, as in Paris and in London, he worked 
unceasinzgly to make the cause of his nation known to 
the public opinion of the civilised world. In October, 
1915, he gave an inaugural lecture at King’s College, 
London, where he had been appointed to a Professorship, 
and Mr Asquith agreed to take the chair. He was the 
moving spirit in the formation of a Czechoslovak National 
Council, which was the central organ of the movement 
for liberation. Some indication of the success of their 
propaganda is afforded by the fact that the Allies, in their 
Reply to President Wilson’s Note (on January 10, 1917), 
declared the liberation of the Czechoslovaks from alien 
rule to be a main condition of peace. But the activities of 
Austrians and Magyars and their friends and supporters 
in the Allied countries were very vigorous. Every effort 
was made to distinguish between Germany and Austria- 
Hungary, and some naive persons came to believe that 
the Habsburgs were being drawn along unwillingly by the 
Hohenzollern war chariot. The world was growing war- 
weary, and défaitisme was in the air. 

At this juncture Masaryk went to Russia, to recruit a 
fighting force from among the thousands of Czechoslovak 
prisoners who had gladly surrendered to the Tsarist 
armies. In the face of endless difficulties, a Czechoslovak 
army was organised, and every effort made to bring it to 
France by way of the Trans-Siberian railway. The story 
of these Legionaries is not the least interesting episode 
in the history of the war. But events pressed fast, and 
the tireless professor of sociology rushed across to 
America, there to conquer striving factions into concilia- 
tion; to present a united front of small nationalities to 
the public opinion of the New World and the Old; and to 
instruct official America in the realities of Danubian and 
Russian conditions. Before he left New York, on Novem- 
ber 20, 1918, the Central Powers had collapsed; the 
Czechoslovaks had regained their independence on the 
battlefields of France, Italy, and Siberia; and Masaryk 
had been elected the first President of the new Republic. 

‘*The Making of a State’’ is an unusual book. The 
chronology of events is not always easy to follow, for 
Masaryk the professor is explaining to an informed audi- 
ence the forces which impelled Masaryk the man of action. 
He discourses on the countries in which he worked and 
analyses their literature and art no less than their politi- 
cal institutions. We have a series of observations on 
many men and many things, but for the English reader 
the centre of interest lies throughout in the remarkable 
personality of the author. He describes his method of 


thought :— 
In political life I studied and observed men as I study char- 
acters in novels or in modern poetry.......... I acquired the habit of 


observing the people with whom I had to deal, or who were 
prominent in public life, as though I intended to write a book 


about them. 

This habit of mind does something to disprove our author’s 
own suggestion that he became a professor in spite of 
himself. But that it might meet at times with great 
success in an age when a Wilson was President of the 
United States, or a Balfour, Secretary of State for 
Foreign Affairs, is not altogether surprising. An account 
of a luncheon in London in December, 1918, must suffice 
by way of illustration : 


Naturally we talked of the whole political outlook, the end of 
the war, and the task of the impending Peace Conference, though 
my conversation with Mr Balfour turned chiefly on the philosophy 


of religion. 

To Masaryk thought and action are united ; a well-con- 
ceived scheme is a pre-requisite of success. The moral 
basis of politics is ever to the fore, and the affairs of 
Czechoslovakia must be regarded in the light of world 
tendencies. His last chapter, entitled, ‘‘ Democracy an¢ 
Humanity,’’ is designed, above all, as a powerful appeal 
to the moral sense and critical faculties of his own people. 
He would replace slogans and party catchwords by 
honesty of purpose and devotion to truth. For the narrow 
nationalism and the equally narrow clericalism of many 
of his compatriots he would substitute freedom of con. 
science and toleration. He sums up his position by 


sachs democracy as the political form of the humane 
ideal. 


President Masaryk is to-day one of the most respected 
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men in Central Europe. He was not ever t 
amongst his own people. In this book he tells ys muct 
about the war and his own share in it. More significan, 
however, is the picture of a high-minded man struggling 
desperately against adversity, but convinced throughout o; 
the ultimate triumph of humanity and freedom over the 
one-sidedness of what he calls Caesaro-Papism. As \ 

Wickham Steed puts it in his introduction: * Having 
vindicated the faith of Comenius, he hands it on as a 
greater testament to the people he redeemed.” We ca, 
but hope that his example has not been given in vain, 


hus, even 








Notes of the Week, 


‘ 

The Death of M. Bratianu.—The news of the death 
of the Roumanian Prime Minister, which took place on 
Thursday morning last, came as something of a surprise 
to all interested in the political affairs of South-Eastern 
Europe. M. Jonel Bratianu, who was only 63 years of 
age, was the strongest personality in Roumanian public 
life. As head of the Liberal party, which was virtually 
founded by his father, he had long played an important 
role in politics. With all the intricacies of party organisa- 
tion he was thoroughly familiar, and his knowledge of the 
‘‘ great game of Government,’’ as played in his country, 
was phenomenal. Even his bitterest opponents full; 
recognised his power and undoubted ability. It was he 
who successfully negotiated the difficult problem of the 
succession of the boy King Michael to the throne earlier 
in the year. Prince Carol had renounced his rights on 
more than one occasion, but this has not prevented his 
adopting a position closely approximating to that of a pre 
tender to the throne of his son. The firmness of \. 
Bratianu, however, kept the succession in the appointed 
channels, though the recent trial and acquittal of to 
Carolist agent, M. Manoilescu, proved that the Libera 
leader had lost something of his usual flair. His death re- 
presents the removal of one of the constant factors in 
Roumanian politics. His place has been taken without 
delay by his brother, M. Vintila Bratianu, who has been 
Minister of Finance for many years, and the second mos! 
influential figure in the Liberal party. The present Govern- 
ment, including men like M. Titulescu, the former — 
in London, and Dr. Lupu, who was one of the lea - 
of the Tsaranist or Peasant party, is still one of te 
strongest which has been in power in Greater Rouenen 
Party feeling, however, is running high, and there is n0 
little dissatisfaction at the present unsatisfactory state . 
economic life in the country. Now, more than ever, a 
need for closer collaboration between the Government . 
the National-Peasant opposition is apparent, —, = 
dynastic question should be removed once and for 7 . ” 
the domain of party politics. We hope that the a Z 
the most outstanding personality in the public life a 
country will make the two principal political parties - = 
the paramount necessity of more friendly relations oi 
interest of the dynastic principle, constitutional Ts 
and the development of the undeniably great ¢co 
resources of the country. 








The Change of Government in Belgium. —Last Monéiy 
the ‘‘ Government of National Union,’’ which . oes 
in office at Brussels since May, 1926, resigned | es 
a two-days’ crisis, a new coalition ministry too ( 
Wednesday. Monsieur Jaspar has forme 
as he formed the last. The difference 1s Fe aaa 
ists have passed into opposition. The late min eral 
sisted of four Catholics, four Socialists, Ts te 
and two non-party members. The new min Christian 
sists of four Catholics, four Liberals, and two soaity 
Democrats. In the Chamber it commands a sty When 
not more than 17 out of a total of 187 a © sadieae 
the late ministry took office it had two urs 4 then the 
first, the rehabilitation of the Belgian franc, ane 


that the Social- 
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controversial military matters. . The very thoroughness 
with which the franc had apparently been rehabi- 
litated probably made the maintenance of the coalition 
seem less indispensable in the eyes of the public. In 
particular, it probably made it more difficult for the 
Socialist members of the ministry to satisfy their party 
that they were justified in holding their ministerial 
portfolios. Nor, perhaps, was the alienation of public 
opinion from Monsieur Jaspar’s late Government con- 
fined to the Socialist Party; for it is the nemesis of sound 
public finance that taxpayers who will the end resent the 
means, and eventually penalise statesmen for executing 
faithfully the very mandate with which they were put 
into ofice. Moreover, there certainly seems to be a 
widespread feeling in Belgium in favour of reducing the 
present ten-months’ term of military service, and it is 
over this question that the late ministry has fallen. The 
Comte de Brogueville—Minister of National Defence in 
both the late and the new coalition—is prepared to re- 
duce the term from ten to eight months, on condition that 
certain proposals for the reorganisation of the Army and 
the improvement of fortifications are Adopted. The 
Socialists demand a reduction from ten months to six. 
On Monday the Count—with a majority of the Cabinet, 
but not a unanimous Cabinet, supporting him—proposed 
to refer the whole question to a mixed commission of 
members of the Chambers and soldiers; and it was over 
this proposal that the Socialist ministers resigned. ‘The 
Minister of National Defence will presumably have a 
united ministry behind him when he brings forward iis 
proposal again; but it remains to be seen whether the 
new coalition possesses a sufficient margin of voting 
strength in the Chamber to carry this policy through. Jt 
may be asked whether, on the scale on which war is 
waged in Europe to-day, it would make much difference 
to the national security of Belgium whether the maxi- 
mum or the minimum proposals were adopted. The 
answer is that Belgium has a defensive military arrange- 
ment with France, and that the details of Belgian army 
training and organisation might greatly affect the degree 
of efficiency with which this arrangement—if it ever had 
to be executed—would work. Hence this political crisis 
in Brussels has been watched with considerable interest, 
and even anxiety, in Paris. On the other hand, the whole 
question of European disarmament is now on the agenda 
of international politics, and it is not inconceivable that 
some general international agreement may provide a 
timely solution for the internal controversy in Belgium 


which the problem of national defence has just brought 
to a head. 





Italy and Albania.—The Italian reply to the Franco- 
Jugoslav Pact has come quickly in the shape of a new 
Treaty of Defensive Alliance between Italy and Albania, 
which was signed last Tuesday, November 22nd, at 
Tirana. The usual assurances are offered that the pur- 
pose of the treaty is the promotion of peace, and then the 
treaty gets down to business by providing that, if it 
Proves impossible to drive off a war of aggression with 
which either contracting party may be threatened, the 
other contracting party shall be bound to provide the 
victim of aggression with whatever military, financial, ot 
other assistance may be requested. In such a joint war 
neither party is to initiate independent negotiations for 
Peace, On the Albanian side there is an attempt to 
rr against the obvious danger that a war fought by 
> m under these conditions might be more dangerous 
a rr S independence than to her adversary’s, in the 
allied = an annexe providing that the command of the 
Of the bhetie shall be exercise by the commander-in-chief 

ry attacked, and that after the conclusion of 


ta Officer shall fix the period within which the 
carried. see of the troops sent to his assistance shall be 


faith that t. If war did actually occur, we have little 
Part to this somewhat pathetic attempt on Albania’s 
Would save herself from her rather overwhelming friend 
effective. We can only hope—for the sake not 

nia, but of Europe—that the occasion will 
€ signature of this treaty is so much to the 
the other hand, we are not convinced that the 


only of Atba 
Not arise, 
bad, 
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intentions of the parties to the Adriatic dispute are as 
sinister as their actions are intended to imply. This is 
cold comfort. 





Commons and Unemployment Insurance.—In its passage 
through Committee the Unemployment Insurance Bill has 
encountered such heavy weather that, despite drastic 
application of the closure, an all-night sitting, and the 
suspension of four Labour members, no more than the 
first four clauses have as yet been carried. The original 
proposals of the Bill relating to reduced rates of benefit 
for persons between the ages of 18 and 21 have been 
modified by the Government, which has now divided the 
18-21 class into three groups and substituted rates of 
benefit rising from 1os to 14s in the case of young men, 
and 8s to 12s in the case of young women, in place of the 
flat rates of 10s and 8s previously contemplated. Despite 
this concession, which went far to redress a possible 
point of objection to the Bill, the Opposition attacked the 
Government’s alleged attempt to economise at the ex- 
pense of young beneficiaries with a vigour which 
prolonged Wednesday night’s sitting until 5 o'clock on 
Thursday morning. It is clear, however, from the skirm- 
ishing which took place over Clause I., which establishes 
benefit as a statutory right, and abolishes the Minister’s 
discretion to grant extended benefit, that the main battle 
will be fought over the provisions of Clause V., which 
proposes that, after a transitional period, the payment 
of thirty contributions in the two years preceding the date 
of the claim should be a condition precedent to receipt 
of benefit. Speakers from the Labour benches, having 
suggested, with bitterness and repetitive vociferation, 
that this proviso would disqualify from benefit and throw 
upon Poor Law Relief anything up to 200,000 people, 
the Minister of Labour has issued a White Paper (Cmd 
2987) in which an endeavour is made to estimate the 
probable effect of the ‘‘ 30 contributions ”’ rule. It is 
stated that a 1 per cent. sample test made last April in- 
dicates that at that time 13.8 per cent. of the male and 
5 per cent. of the female unemployed had less than 30 | 
contributions in the past two years to their credit. 
In estimating the position at April, 1929, when the transi- 
tional period ends, the Minister considers that the fore- 
going percentages of disqualification will by then have 
been substantially reduced through (1) the exclusion, - 
under the Pensions Act, of persons over 65, (2) fewer 
failures than in 1926 of contributions from miners, (3) 
probable fall in the average level of unemployment to 
g per cent. in 1927-29, and to 8 per cent. in 1929-30. He 
concludes that in 1930 not more than 56,000 persons who 
would have had benefit under existing conditions will fail 
to satisfy the new rule. In reply to arguments that a 
decline in the Live Register of Unemployed means merely 
a proportionate increase in the number of paupers, a 
further memorandum has been issued by the Minister 
which shows that between January and September of this 
year the total number of unemployed insured men on out- 
dcor relief fell from 130,080 to 97,085, a decrease of 25.4 
per cent., whereas the number of insured men with unem- 
ployment books lodged has fallen by only 16.4 per cent. 
Further, between April, 1926, and September, 1927, the 
insured men’s Poor Relief figure fell by 39,106, in contrast 
to an increase of 120,782 in the number on the Live 
Register. Whether these Ministerial statistics and fore- 
casts will satisfy the Opposition remains more than 
doubtful. Apart from the margin of error inherent in 
small sample tests taken over a limited period, to predict 
8 per cent. unemployment in 1929-30 is to indulge in some- 
what precarious guess-work, and the Government has 
not yet disposed of the general and weighty objection 
to this part of the Bill—that it is tantamount to legislation 
in the dark. 





Cotton Trade and Safeguarding.— There was con- 
siderable surprise in Lancashire cotton trade circles at 
the beginning of this week, writes our Manchester cor- 
respondent, when a re was circulated that the 
Committee of the Yorkshire Cotton Spinners’ and 
Doublers’ Association had decided to ask the Board of 
Trade to grant an inquiry under the Safeguarding Regula- 
tions into the case of the industry, and it was stated 
that a sub-committee had been formed to prepare a case. 


were tiny een ie tenes . 
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The report was received in Manchester with some amaze- 
ment, but it was stated on behalf of the Yorkshire Asso- 
ciation that the reason for the proposed action was that 
foreigners were dumping their surplus yarns in this 
country at 3d a pound less than local spinners’ prices. 
A little later it appeared that the question had only beeu 
discussed by a sub-committee, and the present proposal 
does not seem to go beyond a request to the secretary 
that he should draw up facts to be laid before the whole 
association. It must be admitted that English spinners 
during the last few months have met with severe compe- 
tition from Belgium. This development, however, is 
largely a result of the minimum prices scheme of the 
Cotton Yarn Association. These official rates were in 
operation from May to the end of October, During that 
period spinners outside the association became very busy, 
and ultimately they could not give early delivery. This 
was an opportunity for Belgian spinners, and undoubtedly 
some very fair orders were placed on the Continent by 
Lancashire firms. The amount of cotton yarn imported into 
this country, however, is comparatively small, the total 
during the ten months ended October last being only 
8,010,727 lbs. On the other hand, exports of cotton 
varn during the same period were 168,533,600 Ibs. 
Strange things have happened under the Safeguarding 
Regulations, but it seems almost impossible for 
employers to make out a case for cotton yarn. 


British Guiana Report.— British Guiana, our only colony 
on the South American Continent, has received much un- 
wonted publicity during the past week or so. Too long 
neglected, the affairs of the colony would appear to be 
undergoing important changes, which may have con- 
siderable effect upon its future. A White Paper (Cmd. 
2985), issued this week, sets out the changes which the 
British Guiana Constitution Commission, appointed on 
July 12th of this year, consider necessary in order to pro- 
mote the future well-being of the Colony, and to make 
possible the development of its undoubted economic re- 
sources. The principal change recommended, in a paper 
which goes exhaustively into the whole electoral system 
of the country, concerns itself with the burning question 
of the control of finance. Hitherto British Guiana has 
been subject to the legislative power of two bodies, the 
Court of Policy and the Combined Court. The Court of 
Policy consisted of the Governor, seven official and 
eight elected unofficial members. It had the power of 
legislation in matters not fiscal. The Combined Court 
consisted of the Court of Policy, together with six more 
elected members known as Financial Representatives, 
and to it belonged the important powers of imposing 
taxes, and, in practice, the right to control the appropria- 
tion of public moneys. This two-chamber system has 
been found unworkable, and the Constitution Commission 
—which was composed of residents in the Colony itself— 
now recommends that a single Chamber should be estab- 
lished, with full legislative powers, in order that, ‘‘ in 
matters of great importance, especially those involving 
finance, the unofficial section of the Legislature should 
not be in a position to render the executive impotent.’’ 
In the draft clause which follows this recommendation, it 
is further suggested that ‘‘ any matter requiring a vote or 
enactment of the Legislative Council may be decided by 
the Governor according to his own deliberate judgment, 
notwithstanding that such decision may be contrary to 
the vote of a majority of the Council; provided that he 
shall by writing under his hand declare such decision to 
be in his opinion necessary to the interests of public order, 
public faith, or other first essentials of good government, 
including the responsibilities of the Colony as a com- 
ponent part of the British Empire.’’ If such powers 
seem extraordinary, as they must, they can only be 
judged by those with full knowledge of existing condi- 
tions. In 1926 the actual expenditure of British Guiana 
exceeded the revenue by £119,364, and this was accom- 
plished without expenditure on any of the schemes held 
to be desirable in the greater development of the Colony’s 
natural resources. The mixed population of the Colony 
must also be taken into consideration. With an area 
equal to that of Great Britain, the population is no more 
than 300,000, of which 4.2 per cent. are Europeans, 42 
per cent. East Indians, 39.4 per cent. Blacks and Afri- 
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cans, and 1 per cent. Chinese. Consideration of th 
figures puts a different complexion on the Report we 
the fact that of 10,653 births registered in pe ‘aa 
than 5,660, or 53.1 per cent., were, according to oe 
official Annual General Report for 1926, illegitimate + : 
further to the suspicion that the electorate may ee 
ing in that political and other stability without which it 
is impossible to encourage the investment of money fr : 
outside for the Colony’s much-needed development The 
country possesses no more than 974 miles of railway as 
although the report by Mr John Leggate, of the F ederated 
Malay States Railways, just published, has given a bloy 
to those who consider a railway necessary, by stating 
that ‘‘there is no demonstrable need or justification for 
a railway, now or in the immediate future,” the matte; 
is not likely to be left there. This report is Opposed to 
the recommendations of a Board set up last year to con- 
sider this, and other projects, for the Colony’s develop- 
ment. The country has great possibilities, which are too 
little appreciated. At present British Guiana provides 
but 100,000 tons of sugar annually, but there is a suf. 
cient area of suitable land available to produce 2,000,000 
tons annually. It has great stores of bauxite, balata, and 
valuable timbers, such as greenheart and mahogany, to- 
gether with much unexploited mineral wealth. Given 
some form of political stability which will encourage in- 
vestment, British Guiana may yet live up to the descrip- 
tion once applied to it of ‘‘ one of the brightest jewels in 
the Imperial Crown.”’ 





‘‘Hague Rules” Bills of Lading.—There are indications 
that both bankers and underwriters are taking renewed 
interest in the international movement for standardising 
the clauses as to carriers’ risks in bills of lading, which 
has made but slow progress during the last year or two. 
The revised Hague Rules, it will be remembered, were 
the subject of a convention, the terms of which were 
finally agreed at a diplomatic conference held in Brussels 
during 1923, and the following year the Hague Rules 
were, by the Carriage of Goods by Sea Act, compulsorily 
made part of bills of lading issued in Great Britain and 
Northern Ireland. Referring to this Act at the Venice 
Conference of the International Union of Marine Insur- 
ance in September, the chairman of Lloyd’s Underwriters’ 
Association said that he had been asked by the chairman 
of Lloyd’s to urge underwriters in all countries to use 
their influence to obtain the enactment of similar legisla 
tion in their own countries. Undoubtedly there are sub- 
stantial grounds for the view that the more ¢x 
tended adoption of Hague Rules bills of lading would 
be advantageous to both underwriters and bankers. The 
British Bankers’ Association strongly supported the 


| Carriage of Goods by Sea Act when it was before Parlia- 


ment in the shape of a Bill, and the American Bankers 
Association has also favoured the adoption of the Hague 
Rules. Carrying support a stage farther, the Bank o 
America (New York) recently issued a pamphlet contain 
ing a reasoned statement of the grounds why the Hague 
Rules should be adopted generally, and international un- 
formity be thus assured. Presumably this step has been 
taken at the present time in view of the probability that 
the matter will come up at the forthcoming session ° 
Congress. Some time back the international Co 
containing the Rules was signed at Brussels on behal . 
the United States, and before the close of last session Za 
President submitted the Convention for approval by er 
Senate. Action is still to be taken upon that. | oe 
the Convention be finally adopted, and legislation nid 
ceeded with in the United States, the example WO 
certainly stimulate quicker progress with the nee tt 
proposals relating to the matters which are un « - 
sideration in several European countries. | So far oe 
own national standpoint is concerned, it 15 @ orday 
coincidence with the American action that only i upon 
the Court of Appeal, by a majority, gave 4 ran prise 
our Carriage of Goods by Sea Act, which m@y 1 ion 
some people. A very wide interpretation was P? 


00. Wee Faw The 
one of the exceptions to the sea carrier s — of the 
carrier’s responsibility, which it was. ths oO Thou gh this 


whole scheme to impose, is thus narro 
may not be the last word, it comes some 
tunely. 
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Redistribution of Employment.—In the course of recent 
lectures at Manchester University, Professor Clay laid 
emphasis on maldistribution of workpeople between in- 
dustries as one of the basic factors in the unemployment 
roblem. The current issue of the Ministry of Labour 
Gazette contains statistics, derived from the working of 
the unemployment insurance scheme, which throw an 
interesting light on the extent to which the insured popula- 
tion has been redistributed over occupations during the 
past four years. In July, 1927, the estimated number of 
insured persons (exclusive of those covered by the special 
schemes for banking and insurance employees) was just 
over 12 millions, an increase of 601,000 as compared with 
the number in July, 1923. This net increase has re- 
sulted from sharply conflicting tendencies. Analysis of 62 
occupations, accounting for 80 per cent. of the insured 
population, shows that 35 industrial groups, taken to- 
gether, are employing 874,700 more workers than in 
1923, while in 27 groups there has been a fall of 304,120 
in the number of insured personnel. The following table 
summarises the changes which have occurred in certain 
important industries during the past four years :-— 


Number Insured. |Inc. (+) or 
eegneepeemmeememee Dec, (—) Per 








Industry. io Cent. 
Numbers 
Declining— 
Coal mining eoeeees “ cece 1,243,580 1,198,990 ‘ena 44,590 poe 36 
Iron and steel ......eee0} 210,960 | 194,520 |i— 16440 | — 78 
Wool textiles ........ --| 269,420 | 249,180 |\— 20,240 |— 7:5 
General engineering ....| 666,950 | 600,390 |— 66, — 100 
Shipbuilding.........++..| 269,970 | 216,030 |— 53,940 |— 200 
Expanding — 
Distributive trades ...... | 1,253,980 |1,581,070 |+ 327,090 |+ 261 
Road transport.....ese 7,140 | 306,980 |+ 49,840 |+ 19-4 
Motors and cycles ......| 191,830 | 232,860 |+ 41,030 |+ 214 
Building and public works| 843,960 |1,017,160 |+ 173,200 |+ 20°5 
Brickmaking, &c.......+ e 88,130 | 123,810 |+ 35,680 i+ 40°5 
Silkand artificial silk .... 37,300 55,070 |+ 17,770 1+ 476 


It will be noted that the industries showing decreases are 
those which have suffered from notably severe depression 
and unemployment since 1923. Exceptionally, the cotton 
textile trade, despite its difficulties, is employing 2,460 
more insured persons than four years ago—a fact 
sufficient, in the circumstances, to account for the pre- 
valence of short-time working in the mills. Among the 
expanding trades the great increase in the number en- 
gaged in distribution (a number now representing over 
'3 per cent. of the insured population) is a not altogether 
healthy feature, which suggests possible danger of pro- 
ductive industry suffering from hypertrophy of “ selling.”’ 
More encouragement is to be derived from the figures of 
increase in the artificial silk industry, and in the motor 
trades, electrical engineering, and cable manufacture. 
the large expansion in the building trade, in road trans- 
port, and in many occupations—such as laundries and 
Printing—-catering for domestic needs, indicates a con- 
‘inuous. tendency for employment to shift from ex- 
porting to “* sheltered ’’ industries. Still more striking is 
the evidence of shifting of industrial population from 
North to South. Whereas the increase in the total num- 
er of insured workers since 1923 amounts to 5.27 per 
me for the whole of Great Britain and Northern Ireland, 
~ increase for the area of England south of a line drawn 
rom the Wash to North Staffordshire works out at 8.32 
The Te? against 2.71 for the remainder of the country. 
pw ondon and South-eastern divisions alone now in- 
a Pia of the insured population, against 24.2 per 
a our years ago. The results of this analysis, how- 
matt a inconclusive evidence that industry 1s auto- 
wan y readjusting itself with sufficient speed to render 
distribatienn Oe further attempts to remedy the ‘‘ mal- 
‘abit * factor in unemployment. So long as the 

: of idle workers remains round the million mark, 
‘as _ as to what can be done by means of retrain- 
wi oe rehousing, to augment the mobility of labour, 

Cease to be pressing. 





a Corporation.—The results disclosed by the 


ended Ju 
Of the p 


the Peruvian Corporation, Limited, for the year 
he 30th last show a small improvement on those 
receding year. The net traffic receipts of the 
and lake steamers dropped from £592,300 to 


£584,600, total gross receipts being 22,384,067 Peruvian 
soles, against 21,240,651 soles in 1925-26, and net receipts 
7,687,512 soles against 7,481,360 soles; the average 
rate of exchange of the sol being 18}d, against 
19d. The net income from the railways and lake steamers 
brought into the corporation’s accounts was over £13,000 
higher at £529,800, in spite of the adverse movement in 
the rate of exchange, which is the lowest in the company’s 
history. The full Government annuity of £80,000 is again 
paid, but guano receipts dropped by nearly £18,000, the 
report stating that ‘‘ the guano rookeries had not fully re- 
covered from the losses caused by the exceptional condi- 
tions of 1925, and in consequence less than the usual 
quantity could be shipped in respect of the past financial 
year.’’ Miscellaneous receipts were £20,000 higher, the 
Perené Colonisation account producing £3,500 more, 
owing, it is stated, to improvements in methods of culti- 
vation and of harvesting. Total income was thus nearly 
416,000 higher at £728,100, as may be seen from the 
following table, which gives results for the past five 
years :— 


Year to June 30. 


1922-23. | 1923-24. | 1924-25. , 1925-26.| 1926-27. 








£ £ 
Railway net revenue .. 516,288 529,800 





Government annuity .. , 80,000 
Guano account........ 76,853} 58,960 
Interest, exchange, &c.. 39,360; 59,343 
Total income...... 712,501) 728,103 
Administration........ 27,436 444 
Balance of revenue .... 685,065; 701,659 
Deb. int......see+0+ $e 246,091) 238,553 
Sums written off, &c. .. 5,855 3,097 
Deb. amortisation .... 131,909} 139,447 
Available balance ...... 301,210) 320,562 
Additional deb. int. (2%) oe es 
Preference dividend.... 298,415) 317,075 
(4%) | (44 %) 
Year’s balance ........ 2,795 3,487 
Brought forward ...... 123,862} 126,657 









Carried forward ....... 116,701' 123,862} 126,657' 130.144 


Three years ago the debenture-holders agreed that the rate 
of interest be permanently fixed at 6 per cent., and that 
the date of redemption be extended from 1926 to 1945. 
Debenture interest for the past year requires £7,500 less, 
but the allocation to the sinking fund is larger by this 
amount. It will be recalled that in February last a scheme 
of capital reorganisation was passed whereby the 4 per 
cent. cumulative preference stock was converted into 5 
per cent. non-cumulative preference stock, and the arrears 
of 109} per cent. of preference dividend wiped out. At 
the same time, half the ordinary stock passed to the pre- 
ference stockholders in the proportion of £60 ordinary 
stock for £100 preference stock held. The dividend for 
the past year on the preference stock is raised to 4} per 
cent., the highest yet paid, and the possibility of a divi- 
dend on the ordinary shares becomes a less distant pros- 
pect. There are no changes of outstanding importance 
in the balance-sheet, which is analysed in another column. 


Debenhams and The Drapery Trust.—A provisional 
contract has been entered into between the directors of 
Debenhams, Limited, and Austin Friars Trust, Limited, 
whereby Debenhams, Limited, have agreed to purchase a 
controlling interest in the ordinary shares of Drapery 
Trust, Limited, and an offer to acquire the remaining 
ordinary shares in Drapery Trust, Limited, on similar 
terms, will be made at an early date. On completion of 
the arrangements, Mr. Frederick H. Richmond will be- 
come deputy-chairman of Drapery Trust, Limited, and 
Mr J. Spence and Mr G. M. Wright (all directors of 
Debenhams Limited) will also join the board of Drapery 
Trust Limited, while certain directors of Drapery Trust 
Limited will join the board of Debenhams Securi- 
ties Limited. It is anticipated that considerable 
advantages will accrue to both organisations by 
this amalgamation of interests. Mr Ernest Debenham 


will continue for the present as chairman of Debenhams 
Securities, Limited, but being desirous of relinquishing the 
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active management of Debenhams, Limited, will retire 
from the board of that company, and Mr Richmond will 
succeed him as chairman. Debenhams, which is con- 
trolled by Debenhams Securities, at present holds all the 
shares and debentures of Marshall and Snelgrove, all the 
shares of John and Edward Bumpus, and a controlling 
interest in the following trading companies :—Debenhams 
(Australia) Proprietary, Debenhams (Canada), Debenhams 
(U.S.A.), Debenhams (Belgium), Debenhams (Holland), 
Societe Anonyme Debenham (Paris), and Sociedad 
Anonima Debenhams (Argentina). By acquiring control 
of the Drapery Trust the following businesses will be 
added :—In London—Swan and Edgar, Stagg and 
Russell, Dawson Bros., Margaret Marks, Selincourt and 
Sons; in the provinces—Carl Bros. (Norwich), Frank 
Drury (Manchester), Kennards (Croydon), Marshalls 
(Leeds, &c.), Plummer Roddis (Brighton, &c.), Staddon’s 
(Barking), Warwick House (Birmingham), W. Lefevre 
(Canterbury), Gardiner and Co., and J. Howells (Ipswich), 
Jones and Co. (Bristol), Edwin Jones and Co.( Southam 
ton, &c.), Bon Marche (Gloucester), Spooners (Plymouth) ; 
in Scotland—Scottish Drapery Corporation, associating 
Pettigrew and Stephens (Glasgow), Patrick Thomson 
(Edinburgh), D. M. Brown (Dundee), Watt and Grant 
(Aberdeen). Debenhams’ present authorised capital is 
47,000,000, of which £ 4,719,125 has been issued. The 
authorised capital of the Drapery Trust is 44,000,000, of 
which £ 3,690,000 has been issued. Debenhams Securi- 
ties which was formed in 1926 to acquire the ordinary 
shares in Debenhams, with the object of securing 
continuity of management, has an authorised and issued 
capital of £/3,500,000. 


Dorman Long’s Excellent Recovery.—The well-known 
engineering firm of Dorman, Long and Ce., Limited, en- 
joyed a welcome return to more profitable conditions 
during the year ended September 30th last. A loss of 
4178,962 was converted into a profit of £273,338, and 
the board was able not only to pay the full year’s dividend 
on the 6 per cent. preference shares, but to clear off the 
three months’ dividend arrears incurred a year earlier. 
The reserve fund was drawn upon for £37,413, and this 
amount was utilised towards redemption of debentures, 
leaving £2,108 to be carried forward. As in the case of 
Bolckow Vaughan, whose report was recently issued, the 
first six months of the year resulted in considerable losses, 
but the final half was profitable enough not only to enable 
these losses to be wiped off, but to leave a fair profit 
margin. Recent results are summarised below :— 





Year Ended September 30. 





In their report to the shareholders, the auditors draw 
attention to the fact that no allowance was made during 
the year on account of depreciation of capital expenditure, 
and they also state that the investments of which market 
quotations are obtainable stand at less than their market 
value, the remainder being taken at or below cost. There 
are bank loans of £1,772,632 appearing in the balance- 
sheet, but £1,116,813 of this is in respect of bridge con- 
tracts on which 41,161,223 has been spent; no profit has 
been included in the past year’s figures from bridges which 
are still in course of construction. The balance-sheet 
which is analysed elsewhere in this issue, shows increases 
of £571,600 in creditors and of £520,900 in debtors, 
while stocks and work in progress have increased by 
£356,100. 





Baldwins’ Lean Year.—The slight recovery made 
Baldwins, Limited, during 1925-26 has sonal bo be pat 
lived. The accounts for the year to June 30th last show 
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that trading profits declined from £2<-: 8 

and the wane leruard of a debit bes eG ~ 1009, 
by the bringing in of a fairly substantial amount from #7 
previous twelve months. This wiped out the net las a 
£129,970, and left the company with a disposable ieee 
of £111,519, of which £56,222 is placed to reserve the 
remainder being carried forward. Nothing is paid on the 
preference capital of £,1,793,693, and arrears now totq! 


| $220,462. It is stated by the board that the poor resy)ts 


are due to the strike, ‘‘which was operating 
first five months of the financial year.’’ 
figures are given in the following table :— 


during the 
Comparative 


1920-21.| 1921-22,| 1922-23.| 1923-24 | 1924-25, 925-26. 1996-7, 


ad 
j 

















£ £ a1. 2 £ . a 
Trading profit ........4 410,758} 306,132) 484,760) 493,520 214,078; 255,837| 120,099 
Net profit ........... 325,167| 86,993) 200,902| 193,412|Dr43,955| li lealpoan, 
Brought forward ‘ 291,325) 303,479) 309,178) 424,140 526,618 230,301 wo 
617,552| 482,663) 241,489 11 
Reserve .............. es 200,000; .. a 
Preference dividend. .| 90,935; 52,342) a 
Ordinary dividend ....| ee | oe o2 oe es 
Carried forward ...... 503,479} 509,178' 424,140 ) 526,617} 230,321 241,4 55,297 


The general reserve of £96,056 and the share premium 
account of 4,293,613 have been written off the book value 
of investments to meet the losses of the subsidiary com- 
panies for the past two years. At the last annual meet- 
ing it was announced that an investigation was to be made 
into the company’s affairs, and we are now informed that 
the report of the advisory committee will probably not be 
ready until early next year. Pending its presentation, the 
directors are deferring any revaluation of assets. Steps 
are being taken, however, to liquidate certain interests in 
subsidiaries, including Baldwin’s Canadian Steel Corpora- 
tion, while a shareholding in the British Mannesmann 
Tube Company, Limited, has been sold. In Australia th 
company’s interest has been taken over by Baldwins and 
J. C. M. (Australia) Proprietary, Limited, the considera- 
tion being satisfied by an issue of preference and ordinar} 
shares. The board also states that an internal reorgani- 
sation has resulted in increased efficiency and considerable 
economy. 





British Overseas Bank.—The accounts of the British 
Overseas Bank, Limited, for the year ended October 315 
last, show a profit of £147,021, which represents 


a slight decrease when compared with that © 
the preceding year. The dividend, 6 per cent. 
on the ‘A’? shares—which are held by. the 
public—is again paid, while that on the “B 


shares, which are held by other banks, is maintained : 
6 per cent. Reserve is again credited with £25,000, = 
premises are written down by £5,000, leaving the ba ae 
carried forward at £57,587. Deposits show an increase : 
£226,097 at £3,522,142, and acceptances have ee 
from £,2,448,000 to 4,2,837,753- On the credit si a 
would perhaps be of interest if the item other . 
ments ’’ was split up, showing as a separate item a 
holding interests in foreign banks. Advances now 
41,219,432, being an increase of £318,672. 
ED 


Peter Walker.—A further decline in profits pe 
by the brewery undertaking of Peter Walker ( a wr 
ton) and Robert Cain and Sons during the year 635 
September 3oth Iast. Gross profits amount to £539) “ 
compared with £570,411, while the net Pro ividends 
payment of debenture interest and preference : of this 
total £220,635, against £260,411. As a ene a 
decline the ordinary dividend is reduced from 9 '. oo 
cent., but the reserves are increased by £55,00 £53 or 
parison with £53,000 last year. The sum © So ght 
remains to be carried forward, against £4e.eer rington 
in. It is stated that Peter Walker and Son, © “den do 
and Burton, Limited, declared a_ special os dinary 
£250,000 during the year, in addition to t oe off the 
dividend, of which £150,000 has gone to WF der being 
discount on the issue of debentures, the eS 9 con 
placed to general reserve. On the last occas! anies Was 
solidated balance-sheet of the subsidiary comp” explana 
given ; this time the document is omitted, oy alicy, 
tion is given for this unfortunate change © Poe another 
balance-sheet, of which an analysis is give? 
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page of this issue, shows that the huge, composite item, 
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appear that in the life department the surplus available 
has increased from £2,631 in the quinquennium ended 
June 30, 1922, to £22,038 in the quinquennium ended 
June 30, 1927. The corresponding figures in the sickness 
department show an increase from £39,641 to £88,641- 



































“« Properties, goodwill, loans, &c., and sundry invest- 
ments,” has increased by 4196,947 to £6,499,022, but 
stocks and cash are lower, the latter by £26,595. The 
veserve fund totals £350,000, against a paid-up share 
and debenture capital of over £6 millions. 


Standard Life Assurance.—In respect of the year 
ended November 15, 1927, the ‘* Standard ”’ have declared 
a compound reversionary bonus of 42s per cent. The 
announcement is notable since it is the first declaration 
of the company following upon its decision of last year to 
change from a triennial distribution of bonus to an annual 
distribution of bonus. The bonus declared for the last 
triennium ended November 15, 1926, was at the rate of 
40s per cent. simple, but an indication of the probable 
rate to be expected under the new régime was furnished 
by the declaration of an interim bonus of 42s per cent. 
compound, so that the present announcement fully con- 
firms the expectations held out at the time. A curious 
feature of the change over from triennial bonuses to 
annual bonuses has been that the office has not found it 
necessary to alter the premium rates, it being found on 
investigation that the improvement in mortality, coupled 
with the higher rate of interest now obtaining, enables 
the present rates of premium to earn a compound bonus, 
whereas at the time of their original compilation they 
were framed to earn a simple bonus, and that at a much 
lower rate than at present. The Standard basis of valua- 
tion, with its assumption of only 24 per cent. interest, 
and the low future net premiums taken credit for, is 
probably the strongest basis of any assurance company 
in the world, and this fact, together with the known 
strength of the office and the enterprise of its manage- 
ment, justifies the hope that future bonuses will be at. 
even higher rates than at present. 


B. C. Electric.—In order to gauge the importance to 
British Columbia of the British Columbia Electric Rail- 
way Company, Limited, it is necessary only to quote the 
iollowing details given in the report : it serves a territory 
of 1,500 square miles; it serves a population of 375,000; 
‘t has five hydro-electric and two steam plants; has two 
eas plants which manufactured 891,304,100 cubic feet of 
cas in 1926-27, and had an output in the same period of 
389,418,400 kilowatt hours from its power plants. These 
interesting facts also show that the title of the company 
—which is really a public utility enterprise—is something 
of a misnomer. As regards financial results for the 
twelve months to June 3oth last, the accounts made satis- 
factory reading. Earnings rose from £573,234 to 
£611,483, and after paying debenture interest and adding 
the sum brought in, the company has a balance of 
£499,569, compared with £454,308. The deferred ordin- 
ary dividend is maintained at 48 per cent., and £6 4s per 
cent. against £6 5s per cent. is paid on the preferred 
ordinary stock. Nothing is added to the pension fund, 
which last year received £40,000, but the allocation to 
reserve is raised from £40,000 to £130,000 and the sum 
of £70,369 is carried forward, compared with £67,794 
brought in. 


Fire Insurance Losses in U.S. and Canada.—The 
statistical records maintained by the Journal of Com- 
merce, New York, show that fire losses in the United 
States and Canada during the month of October reached 
a total of $22,326,600, as compared with $21,875,000 in 
September. The October total, however, shows an in- 
crease of nearly 50 per cent. on the same month of 1926, 
and September and October are the only months of this 
vear in which there is recorded an increase over the cor- 
responding month of 1926. The unfavourable total for 
October is apparently mainly due to three large outbreaks 
which together account for $5,350,000 of the total, but 
even so the total of fire losses for the first ten months of 
this year amounts only to $269,668,000, as against 
$322,528,500 for the same period of 1926. With only 
two months more to go, it seems reasonable to anticipate 





Consolidated Gold Fields— The failure of this 
company’s dividend on the ordinary shares for 1925-26 to 
reflect the expansion in the profits was due to the circum- 
stance that over £29,000 of the difference was absorbed in 
providing for arrears of relief of preference dividend in 
respect of Colonial taxation under a legal decision result- 
ing from a test action. In the period ended June 3oth last 
a further, albeit modest, expansion occurred in the earn- 
ings, and the ordinary shareholders receive the benefit in 
the shape of an additional 2} per cent. The results of the 
past three years are summarised below :— 








that the underwriting results for 1927 as a whole will 1925. ae 926. oat 1927. 
—— favourably with those for 1926. It must not be £ £ £ 
orgotten, however, that the total results will no doubt | Investments ...:....... --- 3,603,170 .. 3,573,910 .. 3,805,060 


Properties and ventures.... 415,720 .. 426,020 .. 466,760 
Loans at short call ......... 575,040 .. 357,790 .. 263,370 
Debtors ....cceeeceees ee». 130,680 .. 139,080 .. 144,010 


_ Te by losses arising from the tornado in St Louis 
‘rier in the year, and from the extensive damage caused 





by the recent floods. Cash advances, &......... 220,870 .. 359,700 .. 318,010 

Cash ...... sink eae deol . 226,580 .. 239,260 .. 155,770 

Creditors ..cccccccccccecs 359,600 .. 219,890 .. 252,370 

Medical Sickness, Annuity and Life Assurance.—The| Divitend percente cscs. 1h Ss a 

ri ations of this small and little-known society are con- | Carried forward .......... 46-c10 os +44f00 es 45,740 

ned to members of the medical profession. The financial | * After providing £29,200 ee = of pref. dividend in respect 
oO ce} on. 


9 ends on June 3oth, and the annual report for the 
ted hr wi June 30, 1927, shows that life policies were 
fi en ee assured of £146,025, compared with 
3 O10 in the previous year, and that in the sickness 
oe 458 policies for annual premiums of £4,990 
= issued, against 478 policies for annual premiums of 
mer Notwithstanding the small area over which the 
vertices charges are spread, the expenses of both de- 
+a — combined are reasonably low at 14.2 per cent. 
. Premiums, but apparently no commission is paid. 

si — of interest on the combined funds was £4 3s 8d 
parethe net, and some light on the reasons for this com- 
ist ys low rate of interest is shown by the detailed 
indicat ‘nvestments accompanying the report. This list 
oneinal 4 that the society has a comparatively large 
ot tee vested in loans on parochial and public rates 
tities of ae of interest, and further large sums in secu- 
accomne ne Colonial Trustee class. The annual rt is 
for the nied by a report on the quinquennial valuation 
ian Period of five years ended June 30, 1927, and this 
ent exhibits a record of substantial improvement. 
Sures are not very clearly set out, but it would 


It will be observed that the outstaiding features of the 
balance-sheet are the increase in the investments and the 
further substantial contraction in the loans at short call. 
The accounts of the operating company, the New Consoli- 
dated Gold Fields, show a profit of £446,200, arrived at 
after the deduction of £64,300 depreciation on invest- 
ments, as against £388,900 and £13,300 previously, the 
dividends totalling 8} per cent., tax free, in place of 8 per 
cent. Dealing with the company’s Transvaal interests, 
the directors observe that ‘‘one of the outstanding 
features of the year is the success that has attended the 
policy of reduced stoping widths.’’ It is interesting to 
note that this does not necessarily tend to shorten the life 
of a mine, compensating factors sometimes bringing 
about a contrary result. As regards other interests, 
favourable reference is made to the prospects of the 
Celanese Corporation of America, Wiluna Gold Corpora- 
tion, and the Chemical and Metallurgical Corporation. 
On the existing dividend rate Gold Fields yield about 6} 
per cent. This does not seem excessive for a semi- 
speculative share. 
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De Beers Diamond.—The accounts to June 30th make a er Seema kitcar a drawn down 
better showing than could haye been expected in view | rom 144,000 , , € year’s supply, 
of the fact ons the competition of the alluvial producers SS ws el on a shareholders wi 
became acute well before the end of the period. Obviously ee P pa : 
the explanation is that in the earlier stages the Diamond 
Syndicate was able without difficulty to cope with the in- 
creased supply of stones. Expansion in the diamond 
sales was, however, rather more than offset by decline 
in miscellaneous revenue and growth in expenses, the net 
profit falling a trifle short of that of 1925-26. Taxation 
again absorbs an increased amount, while £250,000 is 
appropriated for general fund. Last year £450,000 was 
set aside to dividend equalisation reserve—part of it com- 
ing out of the carry forward. After repetition of the 30s 
dividend on the deferred shares, a somewhat enhanced 
balance remains to go forward. Our usual tabulated 
comparison is appended :— 

——— Year Ended June ——_—__, 
1925. 1926. 1927 


Pahang Consolidated.— Having regard to the manner iy 
which operations were interfered with by the floods whic) 
occurred about the middle of the financial year, the ex. 
pectation had been generally entertained that the com. 
pany would find itself under the necessity of paying a 
reduced final dividend. The accounts indicate that the 
ability of the Pachang again to provide a total of 20 per 
cent. on the ordinary and 15 per cent. on the preference 
shares is due to the difference :n the special appropria- 
tions. In respect of 1925-26, £20,000 was written off 
plant, the same amount was set aside to reserve for mine 
development, £10,000 for further taxation, and £50,000 
for rubber planting. On the present occasion there is 


£ £ £ merely £10,000 for depreciation on plant and £17,000 
- Sales........ees00- aoe oe en - aa for estimated flood pes - Sateen or At 4 34 so 
SORE SRETEED o> +0 ee , - ** 1848 the carry-forward is virtually unchanged. Owing chiefly 
ee aisK430 ae 3160630 Rr x i57'530 to the it troubles, development work was much te- 
To taxation ............+ oe». 258470 .. 409,560 .. 444,110] stricted, ‘but the results proved ‘‘ more favourable than 
Dividend on deferred shares.. 1,090,510 .. 1,635,770 .. 1,635,770] for the past few years.”’ Indeed, on the 700 ft. level 
Rate per share.........+.++. a0j- SO}. ss 30/- | of the Willinks East mine—one of the more important 
Garried forward’ 2.2.2.2... 481/670 1. 318970 1. 3474620 Properties—a lode estimated to average 4 ft. in width 


and 8 per cent. tin had been opened up for a length 
of 440 ft. ‘‘Since then,’’ states the report, the de- 
velopments have, on the whole, continued satisfactory, but 
to prove the continuity of the lodes more work must be 
accomplished.’’ The possible sinking of a new shaft is 
envisaged. The company’s large interest in the Kuala 
Reman Rubber Estates has been supplemented by the 
Nada grant of 5,110 acres. Of this 610 acres had been 
planted up to the end of July, the outlay figuring : 
£25,100, or about half the 1925-26 appropriation. 
14s for the 5s shares, Pahangs show about 11} pet 
cent. yield. 


At £3,559,950 the reserve inyestments are lower by 
418,450; special investments at £ 1,868,100 represent a 
decline of £265,000, although including the cash and 
other items set out under this heading no great change 
is shown on balance. As regards the reserves, general 
fund, with the addition, now figures at £ 2,216,250, in 
place of £1,898,900, while the South African Explora- 
tion debentures redemption fund has_ risen from 
41,211,100 to £1,312,500. Since the date of the ac- 
counts both the sales and the prices of diamonds have 
been adversely affected by the continued over-production 
from alluvial sources, and this may possibly be reflected 
in the earnings of the current year. The passage of the 
Precious Stones Bill, notwithstanding its minor defects, 
will bring about more healthy conditions in the South 





Bl Oro.—As with the undertaking above referred to, the 
fall in silver exercised an adverse effect upon the affairs 
of the El Oro Mining and Railway Company. In ths 
case, outside the reduction in the profits, the necessit! 
arose of duplicating the capacity of the treatment plant 
in order to cut down the costs per ton. The expansio0 
not only involved considerable outlay in itself, but : 
provision of additional housing accommodation for ” 
extra workers, who were not secured without difficulty. 
A net profit of $101,200 was made, of which the lessees 
received $30,000. This as regards the Noria paw: 
upon which the future of the company depends. ge 
tions at the old mine were confined to the cleaning + 
the values left in the mill, the realisation of stores, 7 
In the circumstances the railway profit was naturally : 
at $65,550. Including £26,550 interest and aa 
on the one hand, and allowing £25,000 for deprec his 
on the other, the net profit came out at 4 pert 
sum, together with the existing credit of £46,2 ae 
carried to reserve, against advances to the co jan 
operating the Noria property, which cannot be a — 
as worth the balance-sheet figure of £417,4- ee 
pany’s holding of 42,700 shares in the Suchi — aes 
pany—book value £21,300—has been dispose ie 
what are described as‘satisfactory terms. By this Poe 
tion the coffers will receive a useful replenishment, 
existing surplus being very small. 

—_——X—X 
rnational 


A CONFERENCE on the work of the recent Inte yildhall, 


. : he 
Economic Conference will be held at ¢ eakers 
London, on December 13th, 14th and 15th. fe enooomni 


for the £2 10s shares, De Beers deferred yield about 10 





Mexican Corporation.—The fall in silver has seriously 
affected the operations of this company in several respects. 
In the first place, it has reduced the profits on the metal 
actually produced. In the second it has entailed the 
deletion from the ore reserves of a considerable tonnage 
of ore previously regarded as payable. Moreover, the 
profits from the sulphide ore were lessened by the lower 
prices ruling for those products. As an initial step 
towards counterbalancing the depreciation in the white 
metal, a smaller tonnage of ore was crushed in order 
that higher-grade material might be selected. Neverthe- 
less, the net receipts from the Fresnillo unit amounted to 
only $101,600, as against $211,700 in 1925-26. While 
results were to some extent affected by adverse metal 
prices, the Teziutlan mixed-metal property yielded $131,100 
net, as compared with $88,250. Thus the net income 
from both sources totalled $232,700 in place of $300,000. 
On the present occasion, however, special appropriations 
absorb only $142,050 instead of $312,600, giving a credit 
of $90,600 in place of a debit of $12,700. The remittances 
received from the Mexican company have been utilised in 
the redemption of the Corporation’s 7 per cent. notes, 
which now stand at no more than £120,000. With regard 
to the development position, the consulting engineer 
states that “‘the outlook of the mine has been greatly 
improved by the results of the past year, and expecta- 
tions are strong.......... ** At 3,638,600 tons the ore 
reserves at the Fresnillo group display a shrinkage of 
nearly 2} million tons, of which 1,163,000 tons are ac- 
counted for by the circumstance initially mentioned. Re- 
striction of development work was another factor. At the 
Teziutlan ‘‘ no new ore was put into sight by the work 


Conference, three of the British delegate Alan 
ference, the President of the Board of Trades other 
Anderson, Sir Arthur Salter, Sir Alfred are 1 eogramme 
Application for tickets and details of the Ps tions 
should be made to the Secretary, Lo :. 
Union, 15 Grosvenor crescent, London, 5.‘- 


will include M. Theunis, who presided ed to that com 
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Oversea Correspondence. 


UNITED STATES. — STOCK MARKETS — GERMAN 
LOANS—BUSINESS OUTLOOK. 
(FROM OUR CORRESPONDENT. ) 
NEw York, November 16. 

Tue rally, in the share market has continued until sub- 
stantially all the loss suffered in July has been recovered. 
jt is now apparent that considerable short selling was 
done on, the decline, and that the shorts were not very 
successful in securing their profits. At the moment the 
question appears to be whether the rally will continue, 
and develop into an advance into new high ground, or 
whether a period of irregularity and dullness will ensue. 
Pools again are becoming active, and the public seems 
to have recovered from the pessimism that it showed while 
the reaction was going on. Altogether it seems quite 
clear that the October reaction represented a technical 
readjustment of an over-bulled position rather than a 
response to any marked change in fundamental condi- 
tions. Meanwhile the bond market has remained firm, 
and the money market easy. No early change in the 
character of either of these markets is foreseen. 

Ever since Mr Gilbert’s note to the German Govern- 
ment became a matter of discussion—in fact, ever since 
the time when the second Prussian loan was under 
negotiation—the market for German bonds has been dis- 
unctly unsettled. Much to almost everyone’s regret, the 
subject of whether or not service of the private loans 
made to Germany stand ahead of Reparation transfers has 
become a subject for discussion and argument. Oddly 
enough, a good deal of the discussion seems to have been 
precipitated by houses that have been engaged in the 
lotation of German loans, and that have been disturbed 
by the spectacle of declining prices for these loans. To-day 
iresh fuel was added to the flames by the publication of 
a private letter written by a trust officer of a large trust 
company, in which certain trustees were advised to dispose 
oi German bonds ‘‘ in view of the possible difficulty that 
may be experienced in transferring funds from Germany 
alter 1929, when the maximum schedule of payments under 
the Dawes Plan becomes effective.”” Under the circum- 
‘tances it will be readily understood that the talk of 
whether or not the private loans have priority over 
Reparations has become very active. Deprecating the 
publicity that has been given the matter, most investment 
bankers take the view that the private loans will be 
‘erved and paid. It is pointed out that the Dawes Plan 
a not provide any schedule of priority. Nor does the 
— envisage any interference with the free transfer of 
unds unless a default occurs. If the Germans make the 
be payments in Berlin the free movement of funds 
7 2 . according to local interpretations of the plan, go 
poe ‘An argument can be made, of course, that financial 

®uvres against the execution of the plan could bring 
— and that the provision that Germany must co- 
Fae with the transfer efforts could also lead to the 
sda of a technical default. However, it is also 
baa = that it would be hard to draw a distinction 
eau ransfers of funds to serve the private loans and 
= _ to pay for merchandise purchased abroad. It 
eal ae that the service of the German loans calls 
the oak about 70 or 80 million dollars a year, and that 
ssindige ae of Reparations would probably hesitate to 
com € with the transfer of this money when such a 
revenues jeopardise the whole scheme of Reparation 
theta . Finally it is considered that the experience of 
attempts oc years has demonstrated the dangers attending 
Renae control the internaional transfer of funds. The 
fiohé tre N authorities would hardly wish to start a fresh 
be ound cate mark. To sum the matter up, it might 

sotan at our bankers feel that the private loans will 
and paid, but that some embarrassing moments 


m ° 
cate be experienced owing to the uncertainties of the 


I : : 
inde aestrial news maintains its recent tenor. The steel 


"stry shows a slightly better tone, and as the advent 


of the new Ford draws nearer it seems to be losing some 
of its terrifying power. At least, automobile shares have 
rallied rather well, and ‘‘ bootleg ’’ pictures of the new 
Ford suggest that it will be ‘‘ much improved, but still 
a Ford.’’ Secretary Mellon has joined the ranks of recent 
optimistic speakers, an interview with him taking the 
form of a statement that he saw no depression in sight. 
There seems to be a greater agreement that fundamentals 
are sound, and that a revival next spring is on the 
cards. Meanwhile the Treasury operations connected 
with the redemption of the final batch of over $700,000,000 
of Second Liberty 4} was conducted with such smoothness 
that the money market was quite undisturbed. 





PRANCE. — POLITICS — FOREIGN TRADE — BRITISH 
TRADE AND THE TARIFF—OCTROI DUTIES. 
(FROM OUR CORRESPONDENT. ) 

Paris, November 23. 

ALL parties are now steadily lining up for the general 
elections due next May, and the situation is week by 
week approaching crystallisation. | Henceforward, for 
those who wish to gauge the probable outcome, it is im- 
portant to watch internal developments here with excep- 
tional care, in view of the far-reaching influence the 
coming contest will have upon international political and 
economic interests. The outstanding factor of the week 
is the evidence that has been offered of a possible recasting 
of parties that may prove of a vital influence on the 
future. The attitude of M. Poincaré, whose aloofness from 
merely political interests has provoked repeated adverse 
criticism during past months from some of his present 
supporters, is becoming more positive, as the date of the 
elections approaches, and he may now be expected to 
play in future a much muwie active réle than hitherto ex- 
pected, whether he be still in power, or unfettered by the 
responsibilities of office, after the Budget has been dis- 
posed of. 

There are unmistakable indications that M. Poincaré— 
whom it is an error to regard, as is too often the case 
abroad, as being much more in sympathy with the Right 
than with the Left—will be found wholeheartedly fight- 
ing as the leader, or at least one of the principal leaders 
of what may be termed ‘‘a large concentration of the 
elements of the Left ’’ (barring the Extreme Left), that 
may very probably constitute the majority of the new 
Chamber. M. Poincaré, notwithstanding his stubborn 
Lorrain nationalism, has always revealed himself to be a 
typical representative of the great French Voltarian 
bourgeois class, whose tendencies are always definitely 
more towards the Left than the Right. An active alliance 
between M. Poincaré’s own political coterie and the group 
represented by M. Franklin-Bouillon and other revolters 
from the sterile Radical Socialist party, plus the rapidly 
growing section of able younger men, of whom M. Henry 
de Jouvenel is a typical representative (and who are now 
actively developing a programme of ‘‘realisation’’ and 
broader social, political, and economic action, better 
adapted to present needs, and largely embodying the 
principles of Locarno and Geneva), is one of the most 
hopeful possibilities of the near future. The importance 
of such an event, if it should prove feasible, in regard 
to the problem of ensuring the restoration of the world’s 
peace, needs no comment. 

The foreign trade returns for October, which are issued 
this evening, reveal, as usual, at this period. of the year, 
a substantial revival of international trade. Exports had 
a total value of 5,049,987,000f, as compared with 
4,545,308,000f in September, and 6,142,070,000f in Octo- 
ber, 1926. Imports during the month totalled 
4,475,972,000f, against 3,571,508,o00f in September, and 
4,994,327,000f in October, 1926. The month’s exchanges 
again show an excess of exports, the favourable balance 
amounting to 564,000,000f, as compared with 974,000,000f 
in September, 516,000,000f in August, and 431,000,000f 
in July (following three consecutive months of excess of 


imports). Disseeted figures for the month are not yet 
available. The table, however, shows the 


detailed results of French foreign trade during the first 
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ten months of the year, in comparison with those of the 
corresponding period of 1926 :— 









Inc. or Dec. 

in 1927. 

Im Francs. 
oodstufis eeeeseocce 2,307,2 32,000 
Raw materials eeoercee — 6,977,532,000 
Manufactured goods .. 1,661,955,000 
Totals eeevecce — 6,332,255,000 

Exports— 

Foodstuffs ........0 + 140,022,000 

Raw materials eorvece 13,790,458, 1,534, 
Manufactured goods . ./ 51,110,079, — 3,693,436,000 


Totals ........| 48,918,775,000} 45,335,837, 


These figures leave a balance of exports over imports 
amounting to 2,328,818,o00f, as compared with an adverse 
balance of 418,000,ooof during the corresponding period 
of 1926. The notable increase in imports of foodstuffs is 
explained by heavy purchases of foreign wheat (which 
amounted to 3,706,478,o0of during the first nine months 
of 1927, as compared with only 1,219,951,00of during the 
‘same period in 1926), due to last year’s bad French wheat 
harvest. Over 60 per cent. of the French exports this 
year, it will be noted, consisted of manufactured goods, 
whereas this category of commodities formed only 11 per 
cent. of French purchases abroad. In tonnage, imports 
during the ten months exceeded exports by 10,000,000 
tons, imports of raw materials exceeding those of exports 
of the same class of commodities by 9,000,000 tons, while 
those of foodstuffs showed an excess of 4,500,000 tons ; 
the net difference ‘of ten million tons being brought about 
by an excess of 3,500,000 tons in the exports of manu- 
factured goods. 

It is as yet too early to gauge with any degree of 
accuracy the proportional drop in imports, so far as 
British interests are concerned, arising from the operation 
of the new French tariff schedules, of which the first 
portion came into operation on September 6th. The new 
l‘ranco-German commercial treaty, as a study of its de- 
tailed provisions will reveal, is entirely in favour of 
Germany and equally disastrous to British traders. 
British boot and shoe, leather, linen thread, wool top 
and yarn, ‘‘ Birmingham goods,’’ cutlery, twist drill, 
‘machine tool, engineering, machinery and other indus- 
tries will almost certainly be more severely hit by the 
latest French adventure in tariff-mongering than they have 
been for a century -past in similar circumstances. I have 
*seen letters from a large number of British exporters 
‘stating that the trade they are now doing with France 
is “ practically nil,’’ that ‘‘ our business with France has 
become so comparatively insignificant that we don’t feel 
it will be worth while to continue doing it,” that ‘‘ coming 
on top of the rate of exchange it is impossible to con- 
‘tinue the combat,’’ and so forth. Searching inquiry in 
Paris shows that these statements are not mere traders’ 
*tears without justification, and also reveals almost entire 
loss of faith in the ability of the British Government to 
put matters right. 

‘Great Britain has been the largest purchaser of French 
goods for generations past, and there seems to be nothing 
‘to prevent her from.continuing to be so. Our export 
trade with France, which was until lately the largest held 
-by any country, has already been slightly outstripped by 
‘the United States, and there is now substantial ground 
for fearing that we shall be deprived of the French 
market by, of all people, the Germans. In spite of what- 
evet foundation there may be for the nervousness that 
appears widely to prevail in England as to the germs of 
future conflicts that are alleged to lie in certain un- 
forfunate dispositions of the Versailles Treaty in regard 
to the Balkans, Poland, Hungary, and other parts of 
Europe, the new international situation that has been 
created by the F commercial treaty is in- 
finitely more menacing to the world’s economic recovery 
and continued ; 

. . Yet another campaign—which on this occasion appears 
, to have some c sS of success—has been opened in 
support of the fifty-year-old agitation for the suppression 
of the octroi taxes, which constitute perhaps the most irri- 
tating form of local taxation in Paris and most of the 





other urban centres. The inconvenience and absurdis;,: 
attaching to the octroi, as it is commonly called ch 
universally recognised, but this curious surviving featur 
of medizval fiscal methods, although its extinction has 
been frequently within an ace of accomplishment oa 
to be endowed with immortality. As a matter of fact 
not an egg can be laid by a Paris hen without beino 
technically speaking, liable to assessment for octroi du. 
nor a tree be felled for transformation into firewoog 
nor a drop of milk be extracted from a cow without jp. 
curring similar obligations. Unexpected support has just 
been given to the present movement for the abolition ,/ 
these dues by the octroi officials themselves, who hay 
recently started proceedings against several leading Paris 
traders, based on the accusation that they have been guilty 
of defrauding the octroi by transforming into jam (which 
is liable to octroi duty on entering the city) quantities of 
fresh fruit brought in from the rural districts (which 
category of produce is exempt, in its primitive form, from 
these duties). 

As the outcome of several months of active propaganda, 
an important public congress is to assemble in Paris 
to-morrow for the purpose of taking specific steps to 
bring about the definite abolition of this form of taxation. 
The movement is somewhat similar to that which was 
successfully carried on many years ago for the removil 
of the duties applied to coal and wine entering the City of 
London. At to-morrow’s congress an active part wil 
be taken by delegates representing the great national 
agricultural, poultry, provision, petroleum, building, 
mechanical industries, and other trade associations, a» 
well as many organisations of consumers, The power 
to decide whether the octroi system in the capital shal 
continue or be abolished forthwith rests with the Pans 
Municipal Council. This body is still hesitating, as for 
many years past, for the reason that the abolition of this 
source of revenue will involve a deficit of 400,000,000f : 
year, which must be made up for from other sources. 

Until recently the powers of French local governing 
bodies in the matter of direct taxation were restricte! 
within very narrow limits. By the law of August 1}, 
1926, however, the communes were given the choice of ‘ 
somewhat large number of new direct taxes on whic! 
to rely for future resources, so that Parliamentan 
authorisation for the application of other taxes to replac: 
the octroi dues is no longer necessary. 





GERMAN Y.—POLITICS— MONEY MARKET- 
PINANCES — OCTOBER FOREIGN TRADE- 
INDUSTRY. 


(FROM OUR CORRESPONDENT.) 
BeERuIN, November 23: 


Tue Reichstag reassembled on the 22nd for its winter 
session. Of the political questions before it the most i 
portant is the Schools Bill. The German People’s = 
which apparently designs to kill this very ee 
measure, has found a possible means in the demand t cs 
the expenditure shall be covered in advance; but “ 
party’s zeal in this direction is somewhat checked by - 
fear that an immediate general election might result fr . 
a crisis over the Bill. The Socialist member and a 
Minister Wissell (the author of the almost-forgot . 
‘* Plan-Economy ’’) complained of the slow progres. Tes 
in revising the Customs tariff on the lines of the en oe 
Economic Conference. In the Reparations a 
nothing new of importance has been said except >Y os 
former Finance Minister, Dr Reinhold, who complains 
his successor, by inviting the Memorandum, | Dawes 
the Agent-General into a réle that is not his; t : in the 
plan in no way limits the German Garena is 
management of its finances.”” (This statemen 4 
little too far,) Dr penn eres Ps 
Agent ‘‘ expressed what is felt by wide ¢ : in 
people.” Financial troubles, he predicts, will ago 
before the Budget year 1929-30. On ane Reichsbank 
indirectly connected with eparations the new facts 
president has made a long speech with Oa known, 
and figures. Dr Schacht holds that while, as capital has 
only a small fraction of the borrowed foreign depletion of 
been spent on unproductive enterprises, the 








ms 
Ct, 


LY, 


nter 


rty, 
sial 
hat 


its 
rom 
mer 
ten 


eva 
rsy 
the 
hat 
hed 
wes 
the 
5 a 
the 


yin 
ers 
ink 
cts 
yn, 
as 





November 26, 1927.] 


THE ECONOMIST. 


931 


——————— eee SS 


the home capital market which made foreign borrowing 
necessary was largely due to home borrowing for unpro- 
ductive purposes. He estimates that the sum spent by the 
municipalities on luxuries and amenities nearly equals the 
sum borrowed by them from abroad for necessary pur- 
poses. He persists that foreign borrowing makes for in- 
dation and price rises, a view rejected by some Germans, 
who regard the import of borrowed capital as import of 
ovods, and who point to the high price-levels of many 
capital-poor countries. Dr Schacht left no doubt of his 
determination to protect the currency, not only by dis- 
count-rate measures, but also, if necessary, by rationing 
discounts. : ‘ 

Money rates, after a slight rise, have again fallen. Day 
loans are plentiful at 43-7 per cent., but this reflects imme- 
diate conditions ; the underlying stringency is reflected by 
continuing dear and scarce time money. The private dis- 
count rate is 62 per cent. ; commercial paper 7}-7% per 
cent. The Reichsbank has published a second satisfac- 
tory return. The return for the second week of Novem- 
ber shows a decline of 220} million marks in discounts to 
2,167} million marks, of 233 million marks in circulation 
to 3,7874 million marks. Discounts are 265 million marks 
below the figure of the corresponding week of October; 
circulation is practically the same, and deposits are 46 mil- 
lions lower. As the third week of the month usually 
shows the largest decline in credits, a new increase in the 
rate can hardly be considered before the beginning of 
December, and it seems unlikely even then. 

Receipts from taxation in October totalled 970 million 
marks. This figure is satisfactory. The July total (the 
last which, like the October, contained quarterly income 
and sales tax payments) was only 948 million marks, and 
this sum included closing payments of income and sales 
tax for 1926, which are not in the October return. In 
the first seven months of the financial year taxes brought 
in 5,086 million marks, which is 565 million marks more 
than 7-12ths of the year’s estimated 7,750 million 
marks, but the seven months included three quarterly tax- 


payments. The yields of the particular groups were :— 
(Millions of Marks.) 
April-October. Year's Estimated. 
Direct taxes ecocevecce @ereeeeseece 3,377 eeeersece 5,305 
Customs and Excise .......... 1, esceese. 2,445 
Thereof controlled revenues.. 1,683 ........ 2,410 


Customs yielded 730 million marks out of 890 millions 
estimated for the whole year. The Prussian gross 
Budget for 1928-29 shows revenue 4,047 million marks, 
expenditure 4,120} million marks. The deficit of 733 
million marks is explained -by the recently-decided-on in- 
crease in official salaries, which cbsts 205 rillion marks. 
The net Budget total, reached by dedruction of Federal 
‘ubventions to the municipalities and of some other 
(louble-booked items, is :— 
(Millions of Marks.) 
1927-28 


1928-29. 

Expenditure .....0..cccees 1979°7 ...... 2,233°5 
Revenue @eeoeeeeereoese eece 1,979-7 oe ee 2,159°8 
SI i ore eeeeene 137 


the Finance Ministry has published a report comparing 
the combined Federal, State, and municipal expenditures 
iN 1913-14 and 1925-26. The figures are instructive 
because for the first time they give the effective totals, 
the Zuschussbedarf, that is, the totals of taxes and of 
‘et profits of earning undertakings which went on ex- 
penditure after all double bookings are eliminated, so that 
vuly the actual contributions out of the national pocket 
or public purposes appear, The figures for 1913-14 are 
“orrected to the present reduced area. The comparison 
fully Supports the Finance Minister’s claim that there has 
hot been a heavy increase in avoidable expenditure. Ex- 
penditure rose from 5,408 million marks in 1913-14 to 
11,871 million marks in 1925-26. Of the increase of 
».463 million marks, 2,662 million marks were for direct 
var burdens and 2,273 million marks for social purposes 
“onnected with the war (pensions, &c.). Without these 
- burdens the increase in expenditure per capita is only 
“1 per cent., whereas the general price level has risen 
+° Per cent., and the cost of iving 50 per cent. On this 
p "Parative basis the post-war financial policy of . the 
public, the Statés, and municipalities shows up well. 


mee the test of absolute expenditure is applied the 
lt 1s not so satisfactory. The present absolute expendi- 


ture would be much lower if the costly pre-war systems 
of administration had not been maintained,. and it is not 
sufficient defence to say that the expense of conducting 
the systems has risen less than the value of money has 
fallen, even though that is an achievement. The new 
and unavoidable post-war burdens could have been 
alleviated by eliminating altogether some burdens which 
were inherited from pre-war times, and which even then 
were avoidable. In general, however, the figures prove 
that there was no foundation for the last few weeks’ 
international rhetoric about German public extravagance. 

The October foreign trade return shows a new increase 
in the import surplus, but the figures are satisfactory in 
that exports as a whole, and also exports of manufactured 
goods, were larger than in September, which had created 
a high record. The declining imports of raw and half- 
finished materials in August and September were regarded 
as due to the expectation of slackening trade, but in 
October this item very nearly reached the high level of 
June. Imports of manufactured. goods, at 253 million 
marks, were the largest of the year, and much more than 
double the monthly average of 1926. In view of the con- 
tinued heavy home production of manufactures, and of 
the moderate increase in their export, these imports indi- 
cate large consumption. The chief increase in October in 
manufactures exported was in textiles, while. exports of 
machinery slightly declined. Comparative figures are :— 

Marks: 000’s omitted. 
















ImPoRts 
Livestock..... Cbeiianehhe ckceeens 
Foodstuffs ...... eeeikads baawkeen 
Raw & half-manufactured materi 
Manufactured wares ....... eiesnne ) 2 
Wares only........seeeees Shelia 1,244,768 | 11,595,843 
Gold and silver .........seccese 216,392 
ii is ng 1,255,189 | 11,812,235 
Exports. EG ae 
Livestock.....cccccce eereesesoese 1,286 8,552 
WOOMIOED oc ccccccccccceceeces ‘<n 48,394. 330,049 
Raw & half-manufactured materials 192,903 | 1,860,978 
Manufactured wares ....... ies eade 718,327 | 6,157,014 
Wares only Stee mh waie meet a 960,910 | 8,357,493 
Gold and silver ............5. 2,359 17,932 
I i sik « sedibe cnn ov puianar 936,044! 963,269! 8,375,494 


Although no new Labour statistics have appeared, ‘t 
seems certain that seasonal unemployment is still increas- 
ing. This makes it difficult to determine from mere 
unemployment figures whether the expected general trade 
decline has begun. The wholesale prices index number 
for November 15th was 140.3. The: index figure for 
manufactured goods for consumption has now reached 
171.7. Ruhr coal production in October was 9,986,501 
metric tons, against 9,692,955 tons in September, produc- 
tion per working day 384,096 tons, against 372,806 tons. 
Iron and steel conditions are fully satisfactory ; the small 
decline recorded in orders is certainly due to seasonal 
influences. Building activity has ceased. The market for 
semi-products is quieter, but as the great producing con- 
cerns are also consumers they are in great measure inde- 
pendent of outside orders. The wire-rods and tubes 
markets have improved. December ‘home pig and steel 
prices will be unchanged, but there is continued talk of 
raising them early next year. Increased American com- 
petition in steel is expected. Particulars published of the 
electric-cable industry show that there are 22 factories, as 
against 14 in 1913, with a proportionately larger produc- 
tion capacity as a result of technical improvements. Home 
sales have risen to about 60 per cent. above pre-war level, 
whereas exports have changed relatively little. 


BELGIUM.—BUDGET AND CURRENCY POSITION 
(FROM OUR CORRESPONDENT. ) 
Guent, November 21. 
For the first time since the war a comparison is now 
possible between two consecutive Budgets. The chief 
disturbing factor, the unsettled exchange, disappeared 
more than twelve months ago, although the probability 
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of some further rise in the cost of living still presents 
an element of uncertainty. 

Present estimates as to the Budgets for 1927 and 1928 
stand as follow {in million francs) :-— 


Expenditure— 1927. 1928. 
; eeeeeoeee eereeeeeesneeee 7,503 eee 7,531 
Extraordinary naa eeeeesee eeee 251 eced 372 
Reparations eeeeeoeoee eeeeceeeees §92 eeee 567 
Government monopolies ........ 798 813 
; Total cocccccccece 8944 .... 9,285 
Ordinary eeece eareces ee 8,819 8,798 
Extraordinary ....sess++ eccce sas ° Lan 
Reparati eceseccsevesecs cece ‘ oe 
seabanammnilliie os ces >. 617 .. 680 
Total @eeseeveee@ @eeeene e 10,476 eene 10,563 


Notwithstanding the savings effected in all departments 
and the reduction in the number of Government officials, 
the expenditure for 1928 is expected to show ,an increase 
Over 1927, Owing to the rise in the cost of living. Be- 
tween October, 1926, and October, 1927, the index of 
retail prices has risen from 705 to 804 (basis April, 
1914, = 100). The amount required for the service of 
interest and sinking fund of the pubic debt, remains 
practically stationary at 2,924 million francs, but war 
pensions alone will require 165 millions more than in 
1927, and the ordinary departmental estimates for 1928 
exceed those for the present year by 216 million francs, 
not including 225 millions for adjustments of salaries 
owing to the increased cost of living. The extraordinary 
budget of public works for 1928 amounts to 110 millions 
more than for 1927, owing to the special credits for the 
great works of public utility (chiefly improvements in 
canal communications), which are to be effected over 
the next 10 or 14 years, and which are expected to 
require 1,800 millions. 

The aggregate ordinary receipts for 1928 are esti- 
mated at 8,798 millions, against an expenditure of 7,531 
millions, leaving a favourable balance of 1,267 millions, 
of which 1,200 millions (100 millions monthly) are 
destined for the special fund for amortisation of public 
debt. This is 300 millions less than the minimum grant 
of 1,500 millions, which, according to the law of June 7, 
1926, was allocated to the Amortisation Fund for a 
period of four years, beginning from July 1, 1926. This 
reduction appears justified to a certain extent by the 
necessity of granting some relief in taxation, and by the 
favourable situation of the public debt. Between July 1, 
1926, and September 30, 1927, the Amortisation Fund 
oe reduced the total debt of the State by 2,289 million 
rancs. 

The reduction of the special grant of 1,500 millions to 
the Amortisation Fund, which had been solemnly voted 
by Parliament in a moment of national emergency, has 
not met with general approval. It is feared that, after 
a first step being taken in this direction, it may be more 
difficult to resist eventual pressure for further reduction 
in taxation or increase of expenditure at the expense of 
the amount to be granted to the Amortisation Fund in 
future years. It is further pointed out that, although 
the reduced grant of 100 millions monthly is amply 
sufficient to repay the 1,952 millions of floating debt 
falling due between January 1, 1928, and June 30, 1930, 
some provision might be made with a view to the repay- 


ment of the 7yo million francs ten-year Treas bonds | 
falling due between January 1, 1928, and ced on 1930, | 


of the long-term debt and of the 2,000 millions State debt 
to the National Bank (balance of debt caused by issue 
of banknotes for the conversion of the marks left by the 
German occupation). For the moment this re yment 
presents no special urgency, in view of the plentiful gold 
supply of the National nk; without these 2,000 
millions advances to the State, the note issue would have 
a gold and gold exchange counterpart of about 90 per 
cent. However, as it is desirable to make all possible 


rovision against unfavourable contingencies 
t has been decided to strengthen °s 
Scanian we the bank’s 


starting repayment of this debt shortly at the 


minimum rate of 10 monthly. 
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The present Belgian monetary positio 
quently be a as quite healthy. 
ublic debt only amounts to 2 per head : : 
ioe France and £171 for rn. Sener & 
ovem. 
ber 4, 1926, and November 17, 1927, the gold stock of th 
National Bank has increased from 2,832 to 3»493 millio . 
the latter figure includes the recent purchase of 37 mille 
francs gold at New York. Bank notes and deposits - 
the National Bank are covered at present by a reserve a 
about 55 per cent. gold in gold exchange (against a |eg,| 
minimum of 40 per cent.), but if we take into account * 
the item ‘‘ portefeuille effets ’’ in the Bank’s weekly state. 
ment includes at present about 1,500 millions foreign 
securities, the liabilities at sight of the Bank have, in fac: 
a covering of about 70 per cent. gold and gold exchange 
securities. : 

The Treasury notes of 5f and 2of, the amount of which 
is limited to 750 million francs, are not included in the 
weekly statements of the National Bank. They replace 
the divisionary silver coins of o.sof, 1f, and af, existing 
before the war, and, according to an agreement between 
the State and the Bank, they are to have a covering of at 
least 4o per cent. in silver, gold or gold exchange. The 
present covering of these notes includes 212 millions of 
silver, which will probably be used sooner or later fo: 
replacing them by silver coin. 

If we take into account the above Treasury notes, the 
circulation on November 17, 1927, amounts to 11,200 mil- 
lion francs, against 10,173 millions on October 21, 1926. 
Between the above dates the index of retail prices has in- 
creased by 14 per cent., whereas the Bank has only in- 
creased the total circulation by 10 per cent., whilst at the 
same time improving its reserve ratio. 

Assuming gold to possess 5-7ths of its pre-war purchas- 
ing power, the reduction of the franc to about one-sevent) 
of its former gold value would give it a present theoretic 
purchasing power, as compared with the pre-war franc, of 
5-49, corresponding with a price index of 980. Although 
it is generally expected that the Belgian internal gold 
price level will not show the same percentage increase a 
in other countries, it is nevertheless probable that the 
present index of 804 for retail prices will yet continue to 
rise for some time. Notwithstanding the increase 1 
prices, and contrary to what had been expected, mont; 
has become more plentiful, and since the stabilisation the 
Bank rate has been reduced five times by } per cent.;! 
stands now at 4} per cent., against 7 per cent. in October, 
1926. Not only is the exchange rate of the Belga up 
London at present above the gold parity of 1.35, but, ! 
we leave out of account the cost of minting, the lower 
gold point for sterling, which may be estimated at about 
34-95 Belga, has recently been passed. 

In addition to the notes of 10, 20 and 100 Belga already 
existing, notes of 200 Belga are expected to be issued 
shortly, and later on notes of 1,000 Belga (5,000f). Thest 
notes’ bear the indication of their value in Belga an 
francs, but the franc continues to be exclusively used 4 
the monetary unit for current transactions. Owing . 
the exceedingly low value of the centime (about one-eig : 
eenth of a farthing), coins of less than five centimes are” 
longer employed, and retail prices are generally fixed : 
multiples of five centimes. Seeing that five centumes * 
1-rooth of a Belga, it is probable that the ene” 
of an official name for this decimal fraction of the ae 
and the issue of divisionary coins in Belga and — 
of Belga would do much to favour the use of the oa 
in everyday life. It is, however, feared that too iss 
substitution of the franc by a monetary unit five — 
greater might accelerate the rise in prices. At ie 
the cost of many services remains comparative y as 
thanks to the small value of the franc in terms 0 a 
they are calculated. Whilst this situation may se esee 
some hardship to those who do not yet obtain a rem a 
tion for their services in proportion with the ad el 
value, it makes possible the gradual ge RO by the 
gian production to the new conditions i . trade, 
monetary stabilisation, especially as regards Ore hanks 
which is the backbone of the Belgian Te a nan 8 
to this policy, unemployment has been kept days lost 
moderate figure; the number of working nts to 2-07 
through unemployment in September last aro rrespondine 
per cent., against 1.76 per cent. in the 
month of last year. 


A may Conse. 
The Belgian 
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| CANADA.-THE HARVEST — FEDERAL AND PRO- 


VINCIAL CONTROL OF OCOMPANIES—FAMILY 
SETTLEMENT—WAGES AND PRICES. 
(FROM OUR CORRESPONDENT. ) 
Ottawa, November 5. 


Tus Dominion is now entering upon the most prosper- 
ous quarter of the year. The wheat crop has been 
harvested, and, although it has been damaged to some 
extent by the heavy rainfalls which occurred in the 
western provinces during the latter part of September, 
it will exceed 400,000,000 bushels, and will grade up to 
normal. 1 t 
ning risks of an extraordinary nature. The rains caught 
the grain lying in the fields, with the result that there 
was considerable swelling and growing. It was feared 
for a time that much of it would be so tough and bleached 
that it would not qualify for any of the commercial 
grades. However, when the prospect appeared blackest 
the weather cleared and the prairies received a fortnight 
of midsummer weather. The result has been to dry the 
wheat thoroughly. Bleaching is comparatively rare, and 
the amount being graded tough is not greater than in 
former years. In the result it would seem as if the 
Canadian crop this year has been saved by a miracle. 
Never before have such difficulties beset the farmers. 
The spring season was very late, and it was feared that 
wheat would not have time to ripen before the autumn 
frosts. However, the first half of September brought 
cloudless days, when the heat exceeded the hottest days 
in July. This period of almost phenomenal weather 
ripened the crop. Then, when hopes were highest, the 
rainy season appeared likely to undo all that had been 
accomplished. Now, however, this danger also has been 
averted. The whole community appears to have been 
greatly stimulated by the success of the farmers, and 
the general situation reflects the optimism thus 
engendered. The annual crop is the foundation-stone of 
Canadian business conditions. With a good crop every 
business man knows that the nation’s purchasing power 
will be great, and that general business conditions will 
be sound, Therefore, with this year’s harvest securely 
sheltered in the great elevators of the prairies, the 
Canadian merchants and manufacturers can look forward 
to another twelve months of good times. 

From the viewpoint of business, great interest attaches 
to the Dominion-Provincial conference which met in 
Ottawa early in November. The British North America 
Act, which is the Canadian constitution, fails to make 
clear which of the two sovereign powers in Canada—the 
Federal and Provincial Parliaments—has control over 
commercial enterprises. The result has been that both 
have endeavoured to maintain authcrity over insurance, 
mortgage and loan, and many other branches of business, 
with unfortunate results to the companies. Both Par- 
laments have power to incorporate and exercise it, but 
the question at the heart of the matter is whether or not 
the Federal incorporation relieves a company from pro- 
vincial control. A dozen or more cases have been carried 
coat Privy Council on this point, but it still remains in 

The Federal authorities claim, of course, that a feder- 
ally-chartered company cannot be held to account by a 
Province. The provinces, on the other hand, have 
— laws requiring every company, whether chartered 
oan Federal or the Provincial Parliament, to obtain a 
rul re to operate. In recent years the Privy Council has 
ruled that licences are not required by Federal companies. 
te Provinces, however, have retaliated, in many cases, 
‘oan that no company not registered under a pro- 
resets es Act, may own property. The provinces, 
os aacee have unchallenged jurisdiction over property, 
coun ere seems no escape from this law. While the 
Cons ing Parliaments have striven for mastery, the 
a Panieés have suffered all the ills that attend 

Certainty, 


be — now appears some chance that this ceaflict will 


the Fedanated. At the conference the provinces and 
and on Government discussed the situation at length, 
report bac, named a committee to study the question and 


Solution 


It is hoped that a 
that companies 


Ck to the various Governments. 
will be found along the line 


The crop has not been garnered without run- |’ 
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Capital Paid up $25,000,000 
Surplus $40,000,000 
Undivided Profits $2,300,000 


The National Bank of Commerce in 
New York places complete banhing 


services at the disposal of its cus- 
tomers throaghent the world, bring- 
ing them inte contact with all phases 
of commerce and indastry in the 
United States. 


LONDON REPRESENTATIVE 





which operate in more than one province ought to be 
under Federal jurisdiction, and those which confine their 
operations to one province should be controlled by the 
province. 

This question is not without interest in the United 
Kingdom. The mortgage and loan companies have suf- 
fered more than any others from. this evil of divided 
authority, and most of these companies seek their capital 
in the Old Country. It is a great tribute to the manage- 
ment of the Canadian companies that their position to-day 
is stronger than ever before. 

Like other countries which depend chiefly upon agricul- 
ture, Canada experiences periods of extraordinary 
prosperity. The Dominion is experiencing one now. In 
the last four years the country has reaped three bumper 
crops. The average production now is about 400,000,000 
bushels, as compared with 200,000,000 bushels ten years 
ago. Moreover, there has been but a slight increase in 
rural population, and the increase is entirely due to the 
better methods of cultivation now employed. Coupled 
with this is the fact that prices of wheat have been 
stabilised at about $1.50 per bushel, whereas in pre-war 
years the price rarely exceeded. $1. 

These are the chief factors in the present prosperous 
conditions. For the most part, prosperity is welcome, but 
some business enterprises would have it otherwise. The 
mortgage companies are feeling the good times in a re- 
duced demand for money and a rapid increase in payments 
from borrowers. In fact, these companies are experienc- 
ing so much difficulty in keeping their money in use that 
they are now seeking ways of increasing the number of 
beginners in agriculture who are likely to require financial 
asSistance. 

In past years immigration has provided a new class of 
borrowers each year. Of late, however, immigration has 
not been as satisfactory as usual. Under the family 
settlement scheme, for instance, the British Government 
advanced sufficient money to start each family in farming, 
and the Canadian Government provided the farm. This 
scheme was to continue for three years, and was under- 
taken more to demonstrate whether private capital could 
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carry on than as a permanent Government policy. The 
last of the 3,000 settlers to be brought out under it will 
be established on the land in 1928, and the British Govern- 
ment, it is learned here, is unwilling to continue. The 
records kept indicate that neither Government will lose 
money, but perhaps it is a little early to pass a final judg- 
ment. 

Whether good business or bad, the mortgage companies 
have been very interested in this experiment, and are now 
seriously considering forming a subsidiary company to 
carry on family settlement work. It is expected that an 
announcement will be made before the year is out. 

While the business community has been disturbed by, 
strikes for higher wages—in itself an indication of good 
times—the general outlook has been so favourable that 
most of these demands have been met. The railways so 
far this year have granted wage increases totalling 
$6,000,000 per annum, and while their net earnings are 
slightly reduced, the crop assures them of a good year. 

Price indices for October indicate a rapid rise in the 
value of securities. The figure for the month is 471.5, as 
compared with 430.1 in September. This is the highest 
the index number has reached since the statistics have 
been compiled. There was a decrease in sales, the index 
number falling from 92.4 in September to 79.4 in October. 
The money value of the sales also dropped, the index 
figure standing at 374.3 for October, as against 397.4 in 
the preceding month. 








UNION OF SOUTH AFRICA.GOLD RETURNS— 
DRIFT FROM UNION TO SOUTHERN RHODESIA— 
PROF. LEHFELDT—COMPANY REGISTRATIONS— 
MINING FEATURES. 

(FROM OUR CORRESPONDENT. ) 
JonaANNESBURG, October 26. 

For the nine months of the year the working revenue, 

according to the analysis of the Chamber of Mines, from 

the Transvaal gold mines has totalled £31,748,455, an 
increase, as compared with the correspcnding period of 

1926, of £629,627. It is remarkable that of this in- 

crease the ‘‘ outside ’’ mines accounted for no less than 

£365,780, while the Witwatersrand mines increased their 
working revenue by £263,847. The extremely satisfac- 
tory showing made by the ‘‘ outside’’ mines is mainly 
attributable to the remarkable results which have been 
attained at the Sub Nigel company. An unsatisfactory 
feature is in regard to working costs, which figured at 
19s 6d for the Witwatersrand as compared with 
18s 1od in the corresponding period of last year. This 
is, however, not as unsatisfactory as it looks at first 
sight, as it is due to closer mining and higher sorting, as 
shown by the fact that the grade on the Witwatersrand 
was 6.6 dwt, as compared with 6.47 dwt. The profit 
per ton is practically the same at 8s. 8d. The Wit- 
watersrand mines, taken by themselves, have crushed 
during the past nine months 21,864,317 tons for a total 
yield of 7,278,552 ozs. The Chamber of Mines state- 
ment does not give the value of the gold, but the work- 
ing revenue is set down at £30,761,510. Working 
costs are returned at £21,294,912, and the working profit 
at £9,466,598. The aggregate profit is rather less than 
it was at this time last year, when it figured at 
£9,631,910. Outside districts increased their tonnage 
from 292,630 to 367,750, and their yield from 218,437 to 

297,051 ozs. Their recovery is 12.65 dwts, as against 

10.02 dwts. The profit was returned at £380,839, or 

2os 8d a ton, as compared with £148,100, or ros 1d 

per ton. This is, of course, due to the great expansion 
at the Sub Nigel, which in September made £43,750 
profit, or at the rate of 45s 1d per ton. It is worth 
noting that the profit at the Sub Nigel was identical 
with the ee grade at Modder Deep, and was only 

exceeded one mine, the N i i 

Sena od od ew Modderfontein, which 
Southern Rhodesia continues to report’ a record immi- 
gration. In September 543 immigrants entered Char- 
terland, as against the previous highest of 487 in August. 

The grand total for the first nine months is 3.574, of 

whom 1,522 were British (‘‘home’’) born, 1,168 British 

South African born, and 483 Dutch South Africans. A 

number of new Rhodesians have come from the Union 

During the first nine months 826 came out from the 
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United Kingdom and 2,559 from African States ay 
large majority from the Union. There is no doubt tha 
the unsettlement caused by the Flag Bill, now - 
tunately alleviated, and the racialism engendered the : . 
has had much to do with so many people turnin ma 
backs upon the Union, and deciding to cast in thei ot 
with the people of the Northern territory. ? 
At a session of the Statistical Council in 
the chairman made feeling reference to the tr 
of the late Professor Lehfeldt, of the Johannesb 
sity, who had been a member of the Council ever sin 
its inception. The following resolution was unanimoush 
approved, ‘* That this Council records its 


Capetown, 
agic death 
urg Univer. 


profound 
regret at the death of Professor Lehfeldt, and its high 
appreciation of the valuable and distingvished services 


which he rendered to the Statistical Council of the Union 
during the period of his membership. The members of 
the Council have a keen sense of Professor Lehfeld’s 
high intellectual capacities, and know that these were 
always at the disposal of the Council, to which he ren. 
dered devoted and unstinting service. Professor Leh. 
feldt’s membership lent a special degree of distinction 
and authority to the Council, and every member has felt 
that it was an honour as well as a pleasure to be asso. 
ciated with him in this capacity.”’ 

The most important mining company registered at 
Pretoria during September was the Mutue Fides in, 
Limited, with a capital of £100,000, and the second most 
important the New Morro Velho Gold Mining Co., 
Limited, with a capital of £75,000. The Sekenke Gold 
Mining Co., Limited, has a capital of £56,000. It com- 
prises 3,000 acres in the Tanganyika Territory, and, while 
the capital is as stated, it is claimed that the plant cost 
no less than £120,000. It is believed that £200,000 o! 
gold has already been recovered from 50,000 tons crushed 
by former owners. Oslo Diamonds, Limited, has 2 
capital of £25,000, and the Union Asbestos Corporation 
one of the same amount. The Pentouyz (Swazi) Tin 
Mines, Limited, has a capital of £15,500, and the East 
African Ventures (Proprietary), Limited, one of £10,000. 
The title of Johnnys (Proprietary), Limited, is reminis- 
cent of one of the most important financial groups, but ! 
is not clear whether it is a mining venture. It has « 
capital of £5,000. The capital of Edwards (Waa: 
kraal) Goldfields, Limited, has been increased by three 
stages from £35,000 to £45,000. The New Tendegi 
Colliery Co., Limited, has reduced its capital from 
200,000 to £100,000. The Goldfields Hydraulic Mining 
and Exploration Co., Limited, with a capital of £83,5% 
has been placed in liquidation. ; ; 

Although the figures have already been published 
London, it is nevertheless interesting to notice some 
curious features in the reports of the subsidiaries of the 
Johannesburg Consolidated Investment Company for the 
quarter ended September joth. At Government Areas 
the percentage of payability was only 33 per cent. It 7 
almost as poor as that at the Witwatersrand Mine 
(Knights). Langlaagte Estate, which is classed as 4 
medium-grade mine, made a profit of only about 5s : 
ton. On the other hand, it gave a payability of 45 pe 
cent. With the sampled footage only 230 feet more 
at Government Areas, the payable footage was 2,170) ® 
against.1,530. The value at Government Areas was 6h 
dwt over 41 inches, and at the Langlaagte Estate am 
dwt over 18 inches. The bare figures of ot 
are given in the report, but it is understood that aad 
siderable portion of the footage at Government 
was in the poor north-eastern section of the es the 
details as to the locale we shall have to walt 10.) 
report of the Inspector of Mining Leases, which = des 
published in about a fortnight’s time. It would = ns 
sirable that where development is in a notably poo gicial 
tion of the mine this fact should be stated od 
reports. Similarly, in the case of Modderfontein, : segre- 
be interesting to have the development <pon lished 
gated so as to show the actual development acco ran 
on the leaders. The total footage given at :" Shas an 
given in respect of the main reef, the upper © it the 
south reef, A much clearer view would be hannesburs 
separate samplings were shown. Of the Jo 
Consolidated Investment Company's MINS; oO aiye of 
Areas showed a payability of 62 per cent., wit 
§33 inch dwt. 
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Books and Publications. 


BOLSHEVISM AND BOSINESS. 


Mr Ivy Lee visited Russia last May with the object of 
devoting ten days to the collection of information and the 
recording of personal observations concerning the 
economic circumstances of the ten-year-old Union of 
Socialist Soviet Republics. The fruits of his visit, ‘‘ ob- 
jectively ”” undertaken, as he tells us, are now available 
in the form of a small paper-bound volume,* wholly devoid 
of literary elegance and almost wholly devoid of philo- 
sophic comment, but containing a greater number of cate- 
gorical and illuminating facts about Soviet Russia than 
we can remember having seen in any contemporary work 
of similar compass. It is a book which may be heartily 
recommended to intending travellers, as well as to busi- 
ness men concerned with the economic possibilities of 
Russian concessions. Though he deals, in his stride, 
with such matters as advertising, drama, Lenin-worship, 
hotel ainenities, and the personalities of political leaders, 
it is with the question of concessions that Mr Lee appears 
to be primarily concerned. And his chapters on trade 
unionism and upon the status of the concessions them- 
selves are among the most valuable in the book. They 
throw light upon the problem of why in the past the 
policy of the Soviet Government in regard to the attrac- 
tion of foreign capital has not been generally successful, 
and upon the almost cynically realist government policy 
of compromise with the conditions of capitalism which is 
likely to make it more successful in the future. Taken as 
a whole, Mr Lee’s observations and the expressions of 
Russian opinion which he has accumulated bear out the 
verdict delivered by Krassin during his sojourn in Eng- 
land that Russia is now a capitalist country in which the 
influence of the government is cast on the side of labour. 


*“U.S.S.R.: A World Enigma.’’ By Ivy Lee. 
New York. (Privately printed). 





111 Broadway, 





TRADE ROUTES AND CARGOES. 


Mr A. C. Harpy, the author of ‘‘ Seaways and Sea 
Trade,’”’* boldly opens an introductory note to his book by 
declaring that, as a contribution to contemporary shipping 
literature, it is in many ways unique. This is, the note 
states, ‘‘ the first definite attempt to interpret trade routes 
and the cargoes carried on them in terms of maps, and to 
show thereby something of the meaning of the vast busi- 
ness of carrying people and things by water.’’ Hopes 
are thus raised which unfortunately are not fulfilled. The 
Volume is put forward as a work of reference, and clearly 
the author knows a great deal about his attractive subject, 
but the book does not read as though it had been written 
after sorting out and thinking about the materials. Rather 
does it leave an impression like that of having listened 
to an impromptu talk about a multitude of things very 
much on the surface. For any purpose beyond desultory 
reading the book does not serve. 

Sometimes the author tumbles over himself. Dealing 
with the Panama Canal, he tells us that ‘‘ the total number 
of ships transiting per month in both directions is annu- 
ally between 300 and 500.”’ This follows the amazing 
Statement that the traffic each month brings in to the canal 
ar thorities a total of about £10,000,000. The yearly total 
of dues, on this basis, would be abaqut 120 million pounds. 
aera page of the book they are stated at about that 
aa r of dollars, but the real annual figure, as other 

orks of reference show, has in recent years been a little 
ver 20 million dollars. : 
opens nt Unevenness characterises the book. Thus the 
al ing chapter is perfunctory, while that on the banana 
oil th 1S very well written. When referring in any way to 

© Steatest Iack of balance is shown. An exaggerated 

; of of importance is attributed to the increasing num- 
credit motor-ships. ‘‘ It is to the Diesel engine that all 
terice ust be given for the improvements which charac- 

‘¢ modern shipping of all types.’’? Statements much 

. Sweeping in character are numerous. If we are to 


ve that ** motor’? sea trade ‘‘is the thing of the 


By A. C. Hardy. 
15s net. 


Rout} Seaways and Sea Trade.” 


London: G. 
edge and Sons, Limited, : 1927, : 


present, the development of the future,’’ it would have 
been to the point had the book dealt with the question of 
pollution of the oceans by oily waste and tank washings, 
Oil in water does not sink or dissipate. It eventually 
comes ashore—somewhere—and the advantage wrongly 
taken of the present freedom to pollute 50 miles out may 
lead to a cumulative nuisance difficult to deal with. The 
author has no word on this. 





BOOKS RECEIVED. 


The Rise of the German Republic. By H. G. Daniels. 
(London) Nisbet and Co., Limited, 22 Berners street. 
15s net. 

The writer gives a critical and detached account of a phase of 
German history which is as yet too recent to allow of ideal 
historical treatment, the ex parte views of the various German 
publicists who were personally concerned in the revolution and 
its consequences being carefully avoided. 

Public Economy and Taxation. By Francis W. Hirst. 
(London) R. Cobden-Sanderson, 17 Thavies inn, 
Holborn. 5s net. 

This volume consists of three House of Lords debates on 
economy, with an introduction “on the need for public economy 
and a reduction of taxes’’—a convincing statement of faith by a 
doughty champion of lower national expenditure. 

Histoire Economique et Sociale de la Guerre Mondiale. 
Série frangaise) ; Les Bois d’Ceuvre pendant la Guerre. 
Par le Général Chevalier, 25f. Chémage et Place- 
ment. Par André Créhange. 2o0f. Le Probléme du 
Logement. Par Henri Sellier et A. Bruggeman. 2of ; 
L’Organisation du Travail dans la Région Envahie 
de la France pendant l’Occupation. Par Pierre 
Boulin, 20f. (London) Oxford University Press. 
(Paris) Les Presses Universitaires de France; (New 
Haven, U.S.A.) Yale University Press. 

These volumes, compiled and published under the auspices of 
the Carnegie Endowment for International Peace, are written in 
each case by an eminent authority on the subject. They form: 
a valuable addition to the series of monographs previously pub- . 
lished on French social and industrial conditions during the 
Great War. . 

Histoire Economique et Sociale de la Guerre Mondiale. 
(Série Belge) L’Action du Gouvernement Belge en 
Matiére Economique pendant la Guerre. Par Fernand 
Van Langenhove. L’Industrie Belge pendant 
L’Occupation Allemande, 1914-1918. Par le Comte 
Charles de Kerchove. de Denterghem. (London) 
Oxford University Press, Warwick square. (Paris). 
Les Presses Universitaires de France. (New Haven, 
U.S.A.) Yale University Press. 

Two monographs on the economic aspects of the Great War in 
Belgium, also published by the Carnegie Endowment. 
A Project of Perpetual Peace. Rousseau’s Essay. Trans-. 

lated by Edith M. Nuttall. With an Introduction by 
G. Lowes Dickinson. (London) R. Cobden-Sander- 
son. 6s net. 

This famous essay embodies the ideas of the Abbé de Saint. 
Pierre, ‘‘the first systematic utilitarian,” re-expressed with the | 
persuasive charm of a political genius and a master of literary’ 
style. The publishers have wisely decided to print the original 
and the English translation side by side. Mr Lowes Dickinson, in . 
a characteristic introductory essay, compares the constitution and 
machinery of the League of Nations with the model suggested by. 
Saint Pierre and Rousseau. 
The Bankers’ Almanac and Year-Book, 1927-1928 (Lon- 

don) Thomas Skinner and Co., Gresham House, Old’ 
Broad street, and Waterlow and Sons, Limited, Lon- 
don Wall. 42s net. ra ae 

This is the 83rd issue of the ‘‘ Almanac,” which now runs 
to over 3,000 pages, and is more than ever an indispensable work 
of reference in the financial world. Various new institutions have’ 
been included in the ‘‘ International Bank” section, and @ 
chronological and geographical list of holidays throughout the 
world in 1926 has been added. Other interesting features are a 
record of “ Amalgamations and Changes” going back to early 
days, a complete survey of foreign exchange movements, and 
a compilation of total British bank figures as regards deposits, &c., 
in 1914, 1918, and each subsequent year. sae 
The Motor Industry of Great Britain.. (London) Society 

of Motor Manufacturers and Traders, Limited, 83 
Pall Mall. “4 

A primer of statistics covering all aspects of the British motor 
trade, which is comprehensive and well ‘produced. 

Report of the Twenty-Seventh Annual Conference of the 

Labour Party, 1927.. ( London) The Labour Party, 
33, Eccleston square, S.W.1. 1s net. ae 
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The 100 Best Investment, November, 1927. (London) 
British, Foreign and Colonial Corporation, Limited. 
B.F.C. House, Gresham street. 1s net. 

The November issue includes articles on ‘‘ Labour Policy and 
the Investor,’ and ‘“‘ The Investment Outlook.” ; 
Journal des Economistes, November, 1927. (Paris) 

Librairie Felix Alcan, 108 Boulevard St. Germain. 
12f. 

Journal of Political Economy, October, 1927. Published 
by University of Chicago. (London) Cambridge 
University Press. 4s. 

Journal of the Parliaments of the Empire, October, 1927. 
(London) Empire Parliamentary Association, West- 
minster Hall, Houses of Parliament, S.W.1. 10s 
net. 

Includes discussions relating to the limitation of naval arma- 
ments, Chinese policy, land settlement, and migration problems, &c. 


OFFICIAL PUBLICATIONS RECEIVED. 

t The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

Industrial Assurance: Statistical Summaries, 1924-1926. 
6d net. 

Public Social Services: Total Expenditure under certain 
Acts of Parliament. 3d net. 

Effect of the Unemployment Insurance Bill on the Number 
of Persons drawing Benefit. Cmd. 2987. 2d net. 

Memorandum on Certain Points Concerning the Statistics 

of Unemployment and of Poor Law Relief. Cmd. 
aq 2984. 2d net. 

Bid Ministry of Agriculture and Fisheries: British Sugar (Sub- 
sidy) Act, 1925. Balance-Sheet Statements for 1926- 
27. 3d net. 

Department of Overseas Trade: Report on the Economic, 
Financial, and Commercial Conditions of the Re- 
public of Panama and the Panama Canal Zone and 
of the Republic of Costa Rica. 1927. 1s 6d net. 

Colonial Reports :—No. 1355, Somaliland, 1926. Gd net. 

No. 1358, Trinidad and Tobago, 1926. 2s net. No. 

1359, Sierra Leone, 1926. No. 1360, Falk- 
land Islands, 1926. 6d net. 

Report of the British Guiana Constitution Commission. 
Cmd. 2985. 43d net. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


See ae eae ee end, mane Se Uh vite 
world, provides facilities financing of every 
description of Overseas business. 
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Traders interested in the Foreign Markets are invited to 
correspond with 


THE FOREIGN MANAGER. 
Foreign Branch: 168, Fenchurch Street, E.C.3. 


Caos in. + z 


* 6, ZS. 
cro nig omen 
° 


STOCK EXCHANGE NEWS. 


. SETTLING DAYS. 
ICKET. Account. 
December 6, | December 8. 

With the subsidence of the speculative spirit in the Stock 
Exchange markets, there has come to regtince it a marked 
eee to os pretend esas This has made itself felt 
in purel of War Fives, the new Ken i i 
others in the British Government and cated doe coma: 
A seven-million pounds loan from the Commonwealth of 
Australia in § per cents. at 97} made its appearance in the 
middle of the week. Expectation did not look for the amount 
tu be completely subscribed by the public. Home railway 
debenture and preference stocks are generally better. 7 

Mexican bonds are harder, but there has been a fall in some 
of the Mid-Europeans, Roumania 4 per cent. Consolidated 
dropping ay on news of the death of the Roumanian 
ees in Sixes gave way on the strike in the city. 

razilians are steady, the successful issue of the San Paulo 
loan, the lists for which closed soon after they were opened 
being = feng na ae > Brazilians as a whole. Peruvian 
railway bonds = , rom a drop, on bear closing. French 

ome railway market. is quiet to. dull. tho h 
and North-Eastern second preference has been a good ss pre 
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heavily, turned better towards the end of 
the previous declines being recovered. United of Havana has 
been steadily absorbed, and the Brazilian railway stocks are 
firm. Nitrates are once more in the doldrums. 


price of the old stock advancing in unison. 
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the anticipation that the company will pay the full 
cent. dividend on this stock in respect 
Metropolitans spurted yesterday, on hege 
Undergrounds are inclined to give way. Canadian Pacif 
marked ex-dividend on Thursday, have gained a few doi.” 
and ue an railway bonds, together with those of the 
municipal and utility companies operating in the ini 
are mostly better, "tise Sethand " r Dominion 
persistent. 


of the current y, 
year, 
s of Wembley traffic, 


dollars, 


from Canada being very 


The Argentine railway market, after giving way fairly 


the week, most of 


Rubber shares are decidedly harder, the quiet improvement 


in the price of the raw product bringing about a better ten. 
dency in the share market. 
shares is available, and the more cheerful outlook for the 
industry led to Selling limits being cancelled. The tea share 
market, on the other hand, is weaker, 
their profits here in order to employ the money in other direc. 
tions. The oil market has been depressed by fears of a more 


None too plentiful a supply of 


people evidently taking 


intense phase occurring in the so-called oil ‘“ war” between 


the Standard Oil and the Royal Dutch-Shell combination, 


Van den Berghs have been a feature of strength, and the 


premiums on the Margarine Union issues were maintained 
during the week. The ‘‘ Talking Machine ”’ group has been 
rather uncertain. 


In the shipping market P. and O. new deferred stock fel 
from 43 premium to 40, and recovered to 60 premium, the 
Other shipping 
shares are quiet. Insurance shares are firm, with expectation 
keyed-up in hopes of an early announcement that shall resolve 
the many rumours that have recently been current respecting 
Motor Unions. The iron and steel market had a poor report 
from Baldwins and an encouraging set of figures from Dor. 
man, Longs; prices in consequence are somewhat irregular. 
The textile group has been under the influence of the general 
speculative tendency, which inclined to be easier. Mond 
Nickels rose briskly, Buell Combustions, on the other hand, 
going back. Artificial silk issues have been somewhat re. 
actionary. Sudan Plantations have gone back, but Hudson 
Bays, in common with other Canadian issues, advanced. 

Marconis advanced substantially, on the statement that 
the beam system is attracting a substantial proportion of 
Australian traffic. The same circumstance led to fresh falls 
in the Eastern Telegraph trio. On the other hand, cable 
construction and equipment shares are mostly better, by reason 
ot the impression that some form of amalgamation of interests 
is likely to be promulgated. The match shares have gow 
back a little. Brewery stocks kept tolerably good. Brazilian 
Tractions further strengthened, and British Columbia Electric 
Railway stocks, quoted ex the rights to the mew issue, ar 
better on balance. A few trust companies’ stocks are two of 
three points higher. It is said that a host of industrial new 
comers are preparing to offer issues in the near future. 

The Kaffir market has been upset by heavy selling of East 
Rand Proprietary shares, a recovery in which, however, 
occurred yesterday. West Rand Consols have also been de- 

ressed, but the Kaffir market, as a whole, hardened yesterday. 

hodesians have enjoyed but little more support, and in dia- 
monds there is only a trickle of trade day by day. Malayan t 
shares are better, though in West Africans and Cornish shares 
no special tendency has been discernible. Copper es - 
quiet. ‘here has been a little renewed inquiry for “if 
mining shares, Canadians keep tolerably firm, and a spasm 
activity strengthened the price of Russo-Asiatics. 


NEW ISSUES. 


The new issues of the week and the dates of opening of the 
lists have been as follows :— 


Lia- 
Nominal Cash Sub- First bility. 
Capital. ogen — ; 
Amount previously recorded... .9. 307,087,011 
ISSUES OF THE WEEK— 
Nationa, Savines CeRtiFicaTEs. 
Net Sales, week ended Nov. 19, 1927, Dr. £200,000, 
Total Receipts April 1, 1927, to Nov. 19, 1927, Dr. £1,550,000. 
To the public— 
corsaicatat 27900500 
w 0 
IME), issued at OTF % 6,475,000 
s * 
We WA 5 ccc coiaccensnee see 7,000,000 .. 6,825,000 .. 350,000 
Bank of the “4 < _ Paulo, 
red. ‘anal t Ln 1,087,500 
. & . ° Fy oe 
197 (Nov. one. 000 .. 1,150,000 62,500 
Commercial Lim., 
fore Deb. (finally red. 
Dec. 1, 1968), issued at «106630 
94% (Nov.2]) .....-- "see 1,250,000 .. 1,191,250 «- 125,000 
eegeed Sik, eda pee Oe 
1945. Pat 974% 54500-10068? 
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ities Trust of Scot- 
second Securities £10, at 








d, 
par (Nov. ) eeeeeerersee+ see . 500,000 . 50,000 ee 450,000 
Settle, Speakman, 
,000 4 First 
Deb. Stock (red. at 102) Jan. 
1, 1938-45), issued at ®7% .. 250,000 . 242,500 .. 25,000 .. 217,500 
Do 260,000 Ord. Shares of £1 
each, at par (Nov.21)........ 260,000 260,000 . 32,500 .. 227,500 
British International Pictures, 
Lim., 250,000 8% Cum. Pref 
of £1 , at par 250,000 . 260,000 .. 31,250 .. 218,750 
Do 250,000 Ord. Shares of 5s 
each, at (Nov. 22) .....- 62,500 . 62,500 .. 31,250 .. 31,250 
White City (Manchester) 
hound Ai . on, Limited, 
of £l each, at par .......... 150,000 .. 18,750 .. 131,250 
Do 150,000 Def, Shares of Is 
each, at par (Nov. 21) ...... 7,500 .. 7,500 .. 7,500 .. ee 
British Filmeraft Productions, 
Lim., 400,000 Ord. Shares of 
5s each, at par (Nov. 23).... 100,000 .. 100,000 .. 20,000 .. 80,000 
ee —_—_——— -__ooOo —_—_—_— 
Total offered to Public .......... - 11,801,500 .. 808,250 ..10,993,250 
0 Shareholders only— 
Te nieed River Plate Telephone, 
152,000 Ord. Shares of &6 
each, St Par ...ccsssscecsees 760,000 .. 760,000 . 
Oe er tae 
ares 0} eac 
rina “ig ina =, 1SU500 .. 228760 .. 116,375 114,375 
Odhams Press, Shares 
4s each, at 5s per share . 65,718 82,147 82,147 
Anglo- Malay Rubber, 37 500 
Shares of £1 each, 
POF SNATE ......+..ececeres 37,500 . 46,875 . 46,875 . 
" 000 rier et £2 per 
10, ares, 
we wonepegesapstass idk 10,000 . 20,000 .. 1,250 .. 18,750 
Kadur Tea an uce, 15,000 
£1 Shares, at par .......... 15,000 .. 15,000 .. 1875 .. 13,125 
Tokotea, 120,000 Pref.Ord. Shares 
of lseach, at par .......... 6,000 .. 6,000 .. 6,000 .. ee 
Total offered to shareholdets...... « 4,358,772 .. 1,012,522 .. 146,250 
Total offered for subscription os we Total offered for subscription for — 
in— ear— 
1827 eeeeeeceoreseseseseseeeee 319,847,283 SPeereeeseseeeesvesese 230,782,601 
BiB. secccvcdenccccsassecss 208,126,017} 1925 .....cese ee ceccosccoce 232,214,500 
DR. secs cscdonccbocduccesss 208,794,177 | 1924 cccccccccccccce edeee e 209,326,100 
WM ccccccoseccccccvncsuees 182,134,775 | 1923 ceccccccccccsccccccecs 271,393,173 
UBB ccccccccccccesoone eceee 259,169,608} 1922 ....... bd boceceoncne ee 573,675,650 
TD. éccccceveswecceceume ees 560,840,957 | 1931 ....cccccscccece obeeds 388,978,200 


Commonwealth of Australia. — This is an issue of 
47,000,000 5 per cent. registered stock at £97 10s per cent., 
the redemption dates being 1945-75. The flat yield is £5 2s 6d 
per cent. and the redemption yield, allowing for redemption in 
1975, is £5 28 gd per cent. The loan is issued by the 
Commonwealth of Australia as a central borrower on behalf 
of itself and the States of Queensland, South Australia, 
Western Australia, and Tasmania. The revenues of the Govern- 
ment of the Commonwealth of Australia alone are liable 
in respect of principle and _ interest. All Commonwealth 
loans carry a sinking fund in accordance with the provisions 
of the National Debt Sinking Fund Acts, which provide, 
inter alia, that a sum equal to 10s per cent. shall be pro- 
vided each financial year. The Treasurer has authority to 
apply surplus revenue to redemption of debt. The net debt of 
the Commonwealth on June 30th last was £340,978,952, the 
estimated population being 6,170,000. The proceeds of the 
loan will be used for development works in Australia, for 
settlement of migrants from Great Britain, for repayment 
of temporary loans obtained in London for these purposes 
for redemption of securities. A statistical statement relating 
to the Commonwealth of Australia is included in the pro- 
spectus and the loan is a trustee security. 

Brighton Corporation.—This is an issue of £1,090,000 
44 per cent. redeemable stock, the redemption dates being 
145-75. The flat yield is £4 178 6d per cent. and the 
redemption yield, allowing for redemption in 1975, is 44 18s 
per cent. Principal and interest are secured on the property, 
rates, and revenues of the Corporation, and provision jis 
required to be made for sinking fund. The rateable value is 
41,015,218, @ penny rate producing £4,065. The net debt is 
£3,812, 952, of which £53,002,895 is productive ; the population 
; 140,000. The proceeds of the present issue will be applied 
or electricity works, waterworks, aquarium estate, street im- 
ne housing, &c., and for the repayment of existing 
‘mporary loans. A good trustee investment. 

Bank of the State of San Paulo.— This is an offer for sale 
c 41,250,000 6 per cent. guaranteed sterling mortgage bonds 
at Lo2 per cent. The flat yield is £6 10s 6d per cent. and the 
redemption yield allowing for redemption in 1947, is 
at; 15S per cent. The bonds are guaranteed uncon- 

uonally as to principal, sinking fund and interest by the 
Whee ye of the State of San Paulo. The bonds will be 

yee I 1947, a cumulative sinking fund being provided. 
toon tne? do Estado de Sao Paulo was incorporated in the year 
ine and control was acquired by the Government of the State 
uno, Ono" 1926. Dividends at the rate of 6 per cent. per annum 
ane the share capital have been guaranteed by the Govern 
the of the State. A dividend of 8 per cent. was paid for 
belote Ween The whole of the present issue will, 
loans ng Per 31, 1929, be applied in making first mortgage 

Payable in gold milreis on the security of rural and 


urban properties in the State of San Paulo. 
ito the proceeds will be converted into gold, which 
will be deposited with the Caixa de Establisacao in exchange 
for gold currency notes of the Caixa, to be held by the bank 
until applied as above. Sterling mortgage notes of the bank 
will be issued to the issuing house, which will constitute part 
passu with all other mortgage notes of the bank, but in 
priority to all other debts of the bank, a first charge on the 
first mortgage gold loans above mentioned, and on all future 
mortgage loans made by the bank on the security of rural and 
urban properties in the State of San Paulo. The terms of the 
pen take a favourable view of the credit of the State of San 
aulo, 


Second Securities Trust of Scotland, Limited.—Sbare 
capital £500,000, divided into 50,000 shares of £10 each, 
this being an issue of these shares at par. Each share, when 
fully paid up, will be converted into £6 of preference and 
44 of ordinary stock, the preference being entitled to a 5 
per cent. cumulative preferential dividend. The company has 
been formed to carry on the usual business of an investment 
trust. The company has reasonable prospects of success. 

Upsons, Limited.—Share capital, £1,189,334, divided into 
400,000 63 per cent. cumulative first preference shares of £1 
each, 364,334 6 per cent. free of tax cumulative second pre- 
ference shares of £1 each, and 425,000 ordinary shares of £1 
each. This is an issue at par of 375,000 first preference shares, 
and an offer tor sale of 62,500 ordinary shares at £2 per 
share, applicants for first preference shares receiving prior 
consideration to the extent of one ordinary share for every six 
en shares applied for. The company carries on the 

usiness of boot and shoe cetailers in London and suburbs 
and in the provinces. Profits, before making provision for 
income-tax or additional remuneration voluntarily voted to the 
directors by the shareholders, are certified to have been as 
follow :—1924, £135,707; 1925, £121,632; and 1926, 
£139,543; an ordinary dividend of 15 per cent., free of tax, 
was paid during this period. Net assets, excluding goodwill, 
but including the proceeds of the present issue, are certified 
to be £1,166,352. The proceeds of the present issue will be 
used to reduce the company’s floating debt to its bankers and 
to provide further capital for development purposes. The 
premium on the ordinary shares is somewhat high, but it 
is evident that the company has a good business. 


Service Petroleum Company, Limited.—Share capital 
41,000,000, divided into 810,000 preferred ordinary shares 
of £1 each and 3,800,000 ordinary shares of 1s each. This 
is an issue of 480,000 preferred ordinary shares at par and 
480,000 ordinary shares at 2s each, applicants having the 
right to applv for one ordinary shares in yespect of every one 
preferred ordinary share. The preferred ordinary shares con- 
fer the right to a preferential dividend of 8 per cent., the 
balance of profits being equally divisible between both classes 
of shareholders. The company was formed in April, 1927, 
for dealing in petroleum products, both retail and whole- 
sale, and for erecting and operating super service stations. 
The company will acquire the whole of the share capital of 
the Romano Africana Societate Anonima Romana with a 
view to acquiring a controlling interest in Roumanian oilfields 
and refineries. The purchase price is stated to be £5650,000, 
of which 4,416,000 has already been paid, and the balance of 
#234,000, when payable will, it is proposed, be paid out of the 
proceeds of the present issue. ‘The company has paid, it 
is stated, on the then existing capital an interim dividend 
for the half-year ending September 30, 1927, at the rate 
of 12 per cent. (less tax) on the preferred ordinary shares, and 
30 per cent. (less tax) on the ordinary shares. The estimated 
profits may materialise, but the undertaking is not without 
the element of speculation. 


British International Pictures, Limited. — Capital, 
£600,000, divided into 250,000 8 per cent. cumulative prefer- 
ence shares of £1 each at par and 1,400,000 ordinary shares 
of 5s each, of which 200,000 have been issued. This is an 
issue at par of 250,000 preference shares and 250,000 ordinary 
shares. The company was incorporated in 1926 as a private 
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company for the purpose of producing British films and 
was converted into a public company this year. The 
company has acquired from British National Pictures, Limited, 
film studios at Elstree, Herts. The company has also 
acquired the whole of the share and debenture capital of 
Wardour Films, Limited, a film-distributing organisation. 
Profits, excluding debenture interest, interest on temporary 
loans, depreciation, and Imperial taxation, are certified to 
have been as follow :—1925, £26,236; 1926, £31,795; and 
1927, £61,666. The combined net assets of the British 
National Pictures and Wardour Films, plus the proceeds of 
the present issue (£350,000), are given as £582,359. The 
purchase price for the first-named company is stated to be 
£110,000, payable in cash, and that for the second named is 
stated to be £200,000, payable in fully-paid shares of the com- 
pany. The purpose of this issue is to provide for paying off 
bank loans, the purchase of Wardour Films and of land and 
studios at Elstree, and for expansion of the company’s 
activities. A speculative investment. 


White City (Manchester) Greyhound Association, 
Limited.—Share capital, £172,500, divided into 150.000 10 per 
cent. participating preference shares of 1s each and 450,000 
deferred shares of 1s each. This is an issue at par of the 
preference shares and 150,000 of the deferred shares, appli- 
cants having the right to apply for one deferred share in 
respect of every preferred share. After the deferred shares 
have received 10 per cent. they are entitled to 50 per cent. of 
the surplus profits. The company has been formed particu- 
larly to purchase about 11 acres of freehold land known as 
“‘ The ite City,’? Manchester, and to build and equip 
thereon a grevhound racecourse and to carry on greyhound 
racing. The “ White City ’’ site is expertly valued at £55,@00. 
The purchase price is given as £55,000, payable as to £,45,000 
in cash and as to £10,000 in deferred shares; the vendor also 
has an option of 100,000 deferred shares. There is the usual 
generous estimate of profits, but even assuming that these 
were once realised it is doubtful whether the company would be 
sufficiently immune from competition to earn them indefinitely. 


British Filmcraft Productions, Limited. — Capital 
#150,000, divided into 600,000 ordinary shares of 5s each. 
This is an issue of 400,000 ordinary shares at par. The 
company has been formed in particular to acquire British 
Filmcraft, Limited, registered in 1926 as a private company. 
The company’s land and buildings, &c., are expertly valued 
at £32,310. The purchase price is given as 450,000, payable 
as to £25,000 in cash and as to £25,000 by the issue of 
nt shares. The estimated net profit is on a generous 
scale. 


and Tilbury Gas Company. — Issued share 
capital £202,576, together with an issued loan capital of 
£78,108. This is an offer for sale by tender of 2,500 410 
‘B”’ ordinary shares, the minimum price of issue being 
49 los per cent. per share; the stock will rank for a 
standard dividend of 7 per cent. (subject to sliding scale) 
equally with the company’s existing similar shares. The com- 
pany was establis in 1856; in 1913 powers were obtained 
for supplying an area of 160 square miles, Grays and Tilbury, 
Purfleet, Thames Haven, &c., being in the company’s area. 
The sales of gas for 1926 amounted to 284,692,400 cubic 
feet. The net revenue for the year ended December 31, 1926, 
is given as £,20,587, of which interest on the debenture stock 
requires 3,931; the dividend on the preference shares 
amounts to £2,400, leaving a balance of 4,14,256. The divi- 
dends paid on the ordinary ‘“‘A’’ and ‘“‘B” shares for the 
years 1925 and 1926 were, it is stated, at the rates of £9 per 
cent. and £6 6s per cent. per annum respectively; interim 
dividends were paid on September 1, 1927, at the increased 
rates of £9 10s per cent. on the ‘‘ A” shares and £6 13s per 
cent. on the “‘B” shares. The proceeds of the present issue 
will be used partly to repay a banker’s overdraft and for 


‘ 


further extension of works, &c. Sub to the narrow 
market, the stock is not without attractions at the minimum 
price of issue. 

The following advertisements relating to public companies 
appeared in the Press during the uk ecees: King and 
Sons, Limited, having an issued share capital of £550,000, 
divided into 200,000 5 per cent. cumulative preference shares of 
#1 each and 350,000 ordinary shares of 41 each, together 
with £99,909 4 per cent. debenture stock; and Portsmouth 
United Breweries, _ Limited, having an issued capital of 
600,000, divided into 5,000 5 per cent. cumulative prefer- 
ence shares of £10 each, 5,000 6 per cent. cumulative pre- 
ference shares of £10 each, 10,000 6 per cent. cumulative 
'C” shares of £10 each and 80,000 ordinary shares of £5 


oe moc om, together with £500,000 first mortgage deben- 


“", comélelé our vecord af aa... LD LEE 
o complete our record of new sssues and summay 

. y of profit and 
loss accounts, company secretaries are requested to furnish us with 


copies of new prospectuses and reports and accounts. Our reader 
can also assist by forwarding copies of prospectuses and Bois 
weports and accounts which may fall into their hands. 
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Fail, 


ee . ° alt 
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is : * eu oll | 3.S.W, 1923.32 .. "100 ae 
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Victory Bonds _ Nigeria + ow * 
Conversion Loan 34% - “ae o “— — 
oe eeeocece oo ooo 930-40, .102 +102 
aast. 6% 1951-41".....105° .108 |. |. , WAC — 
i ‘si : one — Railways. 
Greate see ee oo 2 Wetropolitan eececee e ee 
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BA Gt. Southern . + ma... 56 . vom 
Baenos AyresWest.. . 865 .. 88 ..+ 1 ican Railway .... 5h. 5h... 
Canadian National ;... | Do lst Pret, ........ 6.16... 

Gtd. Deb, Stock .. 664 67 ..+ § San Paulo .......... 189 ..189 1. 
Canadian Pac. ($100)..199 ..199x.. .. | United Havana ...... 66 .. 63 ..43 


American Railroads. 





Ohesapeake & Ohio .. 217 ..214 ..— 3 | Union Pacific........ 198 ..1%x.. .. 
Brie ..cccccccccccccece 66 ee 64 oo 2 Sousnern eececccesese 143 144 +] 
Government Securities. 
Argentine 6 %, 1886-7.101 ..101 ° Ha 7 1924,1023 ..1028 .. .. 
Aastrian 6 Quar..101 «+ 2 Japanece Ox" tat sie } 6 is 
Belgian ace ee 2 exican Cons. 1899.., 37 ey 
Brasil] ., 1914 83 .. 82 ..—1 | Norwegian 6% ...... 14... 
Chilian 44%, 1898 .... 80 .. 81 ..+ 1 | PeravianCorp.ord. stk 13} .. 13} |.+'j 
Do secoses evcee 105 186 ° Do Pref. ee ot i 
Jhinese 1918 cece 40 28 384 - 13 P.O.M. 6% eecersecece 4 97} eo + 
Ogyptian ecsceve OF oe BW ce rtuguese (New) 38 
French eervececoos x. om ussian 5%, 1! . . 4 + ; 
Do 4% eecesersesece *e 1 - Seine (Dept.) 7% 0000043 104 oo 
Aerman 7%,, 1994 eee ool qu bd eeeerereee 105 16 ee + 
Greek 7%, 1924 ....0. oo OD oot Turkish Unified .... 23j .. 254 ..+ } 
angio-American "4," oe 00. ée Marconi Canada... ‘ +h 
Wireless 10/-.. tt i. % | Marconi Marines... i? 312. (I 


Banks. 
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Orders for the publication in these columns of regeris 
Company Meetings should be eddressed-to the Regortt AR Te 
of the Economist, 3 Arundel street, Strand, Loneem 
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ECONOMIC SITUATION OF POLAND 
IN 1927. 











The Stabilisation Loan obtained by Poland will lay a solid INDUSTRIAL CONDITIONS. 
foundation the a meg - = borg oe of a Coming now to industrial conditions, the most striking feature 
dloty, begun de facto in the € of 1920. in order to render | o¢ the situation is the decrease in unemployment. Corresponding 


the stability of the zloty permanent a special pressure has been figures illustrate this decline as follows :-— 
made in the direction of increasing the Bank of Poland’s reserves 


, : : A JOCOMDC|]E, TOBE -ccccccosecccccesesscocsvccsesssccevces ’ 
and of improving the nature of the money circulation. coe tan ere eo ee ea ae 
TRI BIE cK a vncidns sapetiocnsenansversarenseqnenesassvesse 148,000 
FINANCIAL SITUATIO be CRERGNRE, IGT. nsenssnseuneconsuinevnsegrgessecensenss 117,000 


Since 1926 the gold and foreign currency reserves of the Bank] As regards production, the output of coal, which declined during 
‘of Poland show a continued significant increase. ‘The figures as | the first four months of the current year, continues to show a rise 
set forth below indicate this fact :— since last May. The following figures indicate the fact :— 
Thousands of Tons. 
























Millions of Zlotys. 


January, 1926 .ecsccceereeserreserreceesrseeereeeeeresenenees 131 ai sa ele aaitaeh 3,698 
JANUATY, 1927 «.+-sessereerrreeesereesssereseesssacesseaserers 296 IEDs  - senncconaroonsunedeavesdnccpunspasenstnnocsenets 39409 
JAUME, 1937 ..ccccccsccccccecccsecevccccvocccopsesecccscooscesos 356 La a 3,002 
September, 1927 .....srceeseessersseeerseeseeeeeeecnetsees 405 OE: hcnasashathecoegeiigeerapnialiesctaaiintiaee cleiiens 2,599 
The improved situation of the Bank of Poland caused the May Coe ee ere ere ne eesererecceeseerereeseeessceseees, seeseecose 25731 
money circulation to increase and attain the following figures — 7 occa reece ner es eseeeneeeeeteeeeeeeeeeeneeeeeseeesesesseeees 2,773 
Millions of Ziotys. ys Vo se necececccceenscccceveneeersseceretgy ste eereeeeesecseces 3,077 
SIGE <<: ep aopaebecanintadinsubenediaganiaieersedaneeys 39204 
January, 2990... ..crcccerccccrcccvcccccesccososesravssepecsces 781 : ee 3 on : 
JOWBBLY, ORT ~ vvrnecpeseidescopadpapicertoadsecrocenqnasesies 922 The yield of the remaining important mining and smelting 
n i products is reflected in the table below :— 
AUQUEt, 1927 covcccccectrovesscccssccccerssosccccsczcccserces 1,19! 
The amount of small (divisionary) notes and of minor coin has Steal January, 1926. eee 
diminished to a great extent, as reflected in the table below :— eee mer reste ee - 
PRIOR |. .ctinecsscseesiccessisnpcioen’ 1QQ  seeees 383 
Millions of Zlotys. TE. . de Nactsabdpeh diibuinntesabenavialbi OE? exkiaa 
Bank of Poland’s Small Notes and A marked revival of the textile industry is shown in the follow- 
Notes. Minor Coin. | ing table :— 
January, 1926. .sc.cccccctecccsosscoess SD: «... cenane 419 (o00’s omitted.) 
JORBAETs VOGT. nciogesctecrnccecedapers GOB... cvrene 407 Spindles and Looms in Operation. 
August, 19237. .cccsocccescccccceseserecs FOS. ceares 397 July, 1926. July, 1927. 
The ratio of small notes and of minor coin, which in Tanuary, “ane eines AE : 
: : ine wearing spindles ... 1,898 —..... 2,372 
1926, amounted to 53.6 per cent. of the total monetary circulation, iiiiedl taeaiia 28 38 
. ns So 33-2 per cent. of it. : Woollen industry— 
a Stabilisation of the zloty has exercised a most favourable Combing spindles ............ a taf 566 
influence on the formation of the money market. Deposits of Carding spindles ........... ea es man 
all kinds and savings deposited in credit institutions have sub- Power looms ..........++++ en 2.6 


stantially grown. Thus, for instance, savings deposits in the 
Postal Savings Bank showed an increase from 17.6 million zlotys 
in July, 1926, to 40.4 million zlotys in July, 1927. During the 
same period the deposits in the Communal Savings Banks rose 
from 42.4 million zlotys to 10s million zlotys, and those in the 
Credit Co-operative Societies grew from 45 millions to 88 millions. 
When reviewing the problems of the financial policy, it should 
be pointed out in the first place that the public revenue for the 
first six months of the budgetary year 1927-28 (in Poland the 
budgetary year begins on April 1st) amounted to 1,201 million 
“lotys, whereas during the corresponding period of the preceding 
year it attained g11 million only; thus the receipts grew during 
the current year by more than one-third. Actual budgetary 
fevenue for the above-mentioned period in relation to 1,994 million 
‘lotys, as estimated in the Budget for the whole year, amounts 
0 60.25 per cent, 


Pa public expenditure for the first six months of the 
ence year 1927-28 totalled 1,058.8. million zlotys, while 
millic the same period of the preceding year it attained 909.9 
mnie ue only, i.¢., the increase in disbursements of the 
expendi year was smaller than that in reccipts, since the rise in 
senlial ie amounted to one-sixth only. This explains the sub- 
the bu excess of revenue over expenditure in the first half of 
urin Ped year 1927-28 emounting to 142.3 million zlotys. 
ing = to analogous period Of the preceding year the correspond- 
; ‘plus reached 0.6 million zlotys only. 
tie with the favourable results of the financial 
and at th public treasury reserve has considerably increased, 

€ end of September account attained the important | 


fi ih t 
aaa of 326 million zloty8, while at the end of last year it 
nted only to 148 millions, 


FOREIGN TRADE. 


In connection with a considerable revival of the industry the 
import of raw materials has substantially increased. Imports of 
iron ore grew by 188 per cent. during the period from January 
to September, 1927, as compared with the analogous period of the 
preceding year. Imports of scrap and old iron rose by 359 per 
cent. Also imports of cotton, wool and jute show a decided 
increase. 

Among various goods exported from Poland timber and wood 
manufactures play the predominant part. These exports grew 
from 3,701 thousand tons in the period January to September, 
1926, to 4,971 thousand tons in the corresponding period in 1927. 

The outstanding feature of the Polish corn trade with foreign 
countries is the striking decline in rye imports and the rise in 
barley exports. A comparison drawn between the month of Sep- 
tember, 1926, and the same month of 1927 shows that the mistaken 
economic policy, which prevailed in Poland until lately, and allowed 
grain to be exported at a low price in autumn and to be imported 
at a far higher price in spring, has been improved. 

The exports of pigs prove to be satisfactory; 492 thousand head’ 
for the amount of 37 million gold zlotys were exported during the 
period from January to September, 1926, and 531 thousand with 
a total value of 67 million gold zlotys during the analogous period 
of 1927. Exports of eggs and butter continue fo develop conspicu- 
ously. The amount of butter exported during the months from 
January to September, 1927, was 5.5 thousand tons, totalling 16.5 
million gold francs, while during the same period of 1926 it reached 
4.3 thousand tons, with a value of 10.2 million gold francs. — 

It can be seen from the above statement that a rapid and con- 
stant progress reveals itself in every branch of the Polish economic 
life. 
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COMPANY MEETINGS, &c. 


THE CHARTERHOUSE INVESTMENT TRUST 
LIMITED. | 


SUCCESSFUL RESULTS OF YEAR'S BUSINESS. 
STRONG FINANCIAL POSITION. 


In finance, confidence and goodwill are of infinite value, by | 
will not detain you with a discourse on this much-<discussed word 
‘* goodwill.” 

In order to remove any possible misunderstanding as to th 
business conducted by your company, I want to explain that ty 
profits disclosed are not alone the result of successful investmen, 
of the company’s funds, which would be the chief function of » 
investment trust company, but they are the result of numeroy 
financial deals and issues of a diverse character. The busines 
we do is of a kind usually undertaken by what is generally know 
as a financial house. It is only part of the business to invest tie 
funds at our disposal. As a matter of fact, it is our policy so fa 
as possible to keep a substantial portion of our funds liquid, i: 
order to be in a position to take advantage of business which offers, 
The results before you, therefore, only include a certain amour 
of revenue from investments. Our revenue has been derived fron 
many financial transactions. The Charterhouse Investment Trus, 
which is our present title, might therefore more accurately be th 
Charterhouse Finance Corporation, Limited. 









































The second annual general meeting of the Charterhouse Invest- 
ment Trust, Limited, was held, on the 25th instant, at the Cannon 
street Hotel, Cannon street, London, Sir Arthur Wheeler, Bt., 
D.L., J.P. (chairman of the company), presiding. 

The Secretary (Mr H. O. King) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman said: Ladies and gentlemen,—In presenting the 
report and balance-sheet for the year ended November 11, 1927, 
which I presume you will take as read, I feel I may safely preface 
my remarks by congratulating you upon the success which fas 
attended the business during the past year. 

ALLOCATIONS. 

The manner in which the board suggest that the profits be 
applied will, I feel sure, commend itself to you. After paying a 
final dividend of 1s 3d per share, which absorbs {450,000 net and 
makes the total distribution for the year 2s per share, or £80,000 
net, we then place ro per cent. of the net profits, amounting to 
£22,392 48, to the special reserve. This is in accordance with our 
articles of association, and we suggest that the balance be dealt 
with as follows :—{47,500 to general reserve, £67,203 18s 10d to 
carry-forward. I feel that this allocation of profits is a prudent 
one. Briefly analysing the balance-sheet, there is on the debit side 
of the account only one important item with which I have not 
already dealt—namely, ‘‘ sundry creditors.”” These are day-to-day 


THE FUTURE—CHAIRMAN ON AMALGAMATIONS. 

I may be asked as to my views of the future. Beyond sayin 
that the finger of prosperity seems to be pointing our way, | cat- 
not go further. I would, however. like to explain to our shat 
holders what we on this board venture to think are the prop 


items in the ordinary course of business. On the credit side of the | functions we are called upon to carry out. This, it s 
account cash at bankers, trustee and quoted securities, stocks and| truly said, is the day of amalgamation. We have 
learn to think and to trade internationally, and 1 


shares in course of delivery, and sundry debtors together amount 
to approximately £163,000 over and above the £1,000,v00 cspital 
of the company. The comparatively small figure cf £59,617 for 
unquoted securities represents the company’s participations in 
various syndicates, and so forth. I want you to understand that 
it is participations of this nature which largely add to the com- 
pany’s profits from day to day. Preliminary expenses, you will 
observe, have been entirely wiped ut. 

Without wishing to be boastful, your directors feel that they 
can claim to have good grounds for satisfaction with the figures 
now presented to you. These profits, however, are not the most 
important factor. We have already built up an efficient organigsa- 
tion which will give continuity to this business, for experience 
has shown that we have supplied a service which was greatly 
needed in the City. It is the organisation and its efficiency which 
give us greater pleasure even than the figures now disclosed. 

The results already attained reflect the greatest credit upon 


nationally or parochially. How is this to be brought abou’ 
With the transport and intercommunication facilities of to-day 
it is obvious to all thinking men and women that competitic 
has to be regarded from the international rather than from the 
national point of view. Amalgamation, which leads to savings 
costs of production, cheaper purchasing of raw material, and in 
creases in manufacturing facilities, is the obvious method in certat 
industries of combating foreign competition and of maintainix 
our position in world markets. Amalgamations, however, ust#l) 
involve a good deal of experienced financial advice, and it's ® 
this respect that I venture to suggest that this company ca? & 
and is being, of service to the manufacturer and the merchant. 

I believe that the business man wants more help in that a 
than in any other. In the first place it is not his business to : 
amalgamating concerns day after day. He requires the expert. © 


for no other reason than to afford these facilities to the ee 
n ful 


your able managing director—Captain Hume—nor would these 
results be possible without the friendly co-ope-ation of many of 
the leading firms on the Stock Exchange, to whom we are indebted 
for a large portion of our business. 


INCREASE OF CAPITAL JUSTIFIED. 

In view of the criticism which was caised when the bosrd 
recommended you to increase the capital from £300,000 to 
£1,000,000 last year, I think we are entitled to claim that your 
confidence was not misplaced, but that the policy which we then 
thought it wise to adopt has been shown by results to have been 
the right one. The position that the board can claim to-day for 
the company is that the profit for the year equals over 22 per cent. 
on the capital, and that our assets are liquid, and do not include 
anything for the goodwill which we have built up in our short 
career. In addition, this policy has afforded to a still greater 
ert . ee ane a opportunity of participating in 

ansactions whic i R id otherw? 
Sa the aeied toeee by their natcre wonid otherwise bave 

When the resolutions now before you have been passed, our 
special reserve fund will be £27,426 2s 3d, our general reserve fund 
£50,000, our carry forward £67,203 18s 10d, making a total of 
£144,630 1s ad already accumulated in addition to your million 
capital. This is after dividends have been distributed. 


FURTHER ASSET OF ‘* GOODWILL.” 

Further, bearing in mind the proverb ‘ 
to be chosen than great riches,”’ I would translate “ good name’”’ 
into “ goodwill,” and I claim that your company has accumulated 
im its two years’ existence a goodwill of very considerable value 
Real goodwill is the finest, it is the best asset, 
cam possess, because our existence depends u 


A good name is rather 


pon confidence. 


community, I think the formation of our enterprise has 
justified. 


touch, that is, the heavy stamp duties on transfers of rn 
shares. We all desire to see an increase in the number 0 


saving people. 





which this company 


STAMP DUTIES ON TRANSFERS OF STOCKS AND SHARES. 


; : ike t? 
Before I sit down, there is one point upon which . wer 


In proportion to the population, the a 
people in the United States who have invested their er pe 
shares of public companies vastly exceeds the ee ea 
country. That enormous difference is not alone due to a g ts 
prosperity enjoyed at the present time by the United Sta is 
my opinion it is largely due to the very high penalties impose? © 
taxation on the transfer of shares in this country. gs oe 

You will recollect that during the war the stamp ot pool 
increased from ros per cent. to 20s per cent. May we 7 bos 
that some concession be given in regard to stocks and shar call 
the transaction does not exceed the sum of £50, and as _ 
the small investor? 1 would go further, and suggest Me euffice, a0! 
fers not exceeding £100 a flat rate of 2s per deed wou rence, 
I predict with some confidence, and after a long raid he of 
in a very short time the stamp duty thus collected W ansactionS 
siderably in excess of that now paid on those small vs rs nd! 

I now beg to propose : ‘‘ That the report of the dir appret af 
statement of accounts as at November 11, 1927, be hereby 
and adopted.” 

Sir Arthur Marshall, in seconding the 
said he endorsed the remarks of the chairman, 
The operations of the company have produced 4 - 
commend itself to the shareholders. one of his cal 

Your chairman is a very hard worker, and, as re indebted to 
leagues, I should like to tell you how much we ® 
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ee ail inued: 
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him for his constant attendance and his daily care of the com- 


pany’s business. He has, however, many interests, and I hear he 


has found time to take the position of president of the Commercial 


Travellers’ Benevolent Fund, and I should like to suggest two 
wavs in which we could show our appreciation of our chairman’s 
efforts. I suggest the shareholders should make a grant to the 
fund the chairman is raising, and, in addition, should help that 
very worthy cause, the Stock Exchange Benevolent Fund, which 
directly benefits a class to whose efforts we are all indebted in a 
very large degree. 

The report and accounts were unanimously adopted. 

Captain H. N. Hume, M.C. (the managing director), in moving, 
“That a final dividend of 64 per cent. less income-tax, making 
a total dividend of 10 per cent. for the year, be declared, pay- 
able forthwith to all shareholders standing on the company’s 
register as at November 17, 1927,” said that he heartily agreed 
with the chairman’s statement that a conservative distribution of 
the sort proposed was best from all points of view, and he thought 
that to distribute £100,000, including tax, out of earnings of 
£223,000 could be considered conservative. They might feel per- 
fectly certain that the directors, with the efficient staff by whom 
they were served, would work solely for the success of the business. 
Allowance must be made for trade fluctuations and so forth, which 
would prevent the curve of their business being always on the 
ascendant, but he could see nothing at the moment to prevent its 
being so. 

Mr W. J. Burt, J.P., seconded the motion, and it was carried 
unanimously. 


The retiring directors and the auditors were re-elected. 
VOTE OF THANKS TO THE CHAIRMAN. 


Sir Thomas Polson, in proposing a vote of thanks to the chair- 
man, said: I should like to be the voice among the shareholders 
to give expression in practical form to the suggestion made by Sir 
Arthur Marshall in seconding the report. 

We have heard with pleasure that this year Sir Arthur Wheeler 
is giving up a lot of time and, I am sure, money in furthering the 
interests of the Commercial Travellers’ Benevolent Fund, of which 
he is the president for the year. We know Si: Arthur has this 
fund very much at heart, and I feel certain that nothing would 
please him better than for us to show our appreciation of his 
efforts and the efforts of the board during the past year by moving 
that the company contributes £500 to that institution, and that 
such sum be added to his list. 

At the same time, there is that other charity which is closely 
allied with the Stock Exchange—the Stock Exchange Benevolent 
Fund. There is no doubt that much of the success of our com- 
pany is built up round the Stock Exchange and its members, and 
therefore I think it would please you all that the company should 
send a contribution of £500 this year to that fund. If anyone 
will second this, I feel sure that it will meet with the unanimous 
consent of all shareholders who may not be present to-day. 

The vote of thanks was accorded with acclamation and the pro- 
poser’s suggestions were approved. 

The proceedings then terminated. 


THE WALL PAPER MANUFACTURERS, 
LIMITED. | 


SATISFACTORY RESULTS—DIVIDEND MAINTAINED. 


IMPORTANT CANADIAN 


The annual general meeting of the Wall Paper Manufacturers, 
Limited, was held at the Venetian Room, Holborn Restaurant, High 
Holborn, London, on the 24th inst. ; 

Mr Edgar Smith (the chairman) presided. 

The secretary (Mr John T. Chasney) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Ladies and Gentlemen,—As you have all 
received a copy of the report and balance-sheet, I presume that 
you will take them as read. 

You will have heard with regret of the death of Mr Alfred 
Barran, who had been a director of this company since its forma- 
tion 28 years ago, and was very highly esteemed by all his 
colleagues. He was the second surviving son of the late Sir John 
Barran, Bart. Apart from his activities in our company he was a 
magistrate of the West Riding of Yorkshire, took an active part in 
the foundation of the University of Leeds, and as a liveryman of 
the Worshipful Company of Clothworkers had many interests in 
this city. I am sure that you will join with me in offering our 
condolences to his family. 

To fill the vacancy thus caused on the board, your directors 
have co-opted Mr Ralph Entwisle, who is the commercial manager 
of the Allan Cockshut Branch, and who has had many years’ 
“xperience in our company, also in Continental factories. 


PROFIT AND LOSS ACCOUNT. 
sy Profit and loss account shows that we have a balance brought 
the previous year of £305,010, to which has to be added the 
ae on trading for the year, including dividends and interest 
" investments and on the shares in subsidiary and allied com- 
Paniés, amounting to £639,782, as against a profit for 1926 of 
Ao. This gives a total credit of £944,792. 
sauna this we have to charge debenture interest for the year, 
iethaah ast ee on the preference and ordinary shares, and 
ns eer This leaves a balance for appropriation of £776,393; 
: Neeson a balance for appropriation at August, 1926, of £801,170, 
. Se of about £25,000. 
come to the balance-sheet, you will see that the capital 
vis Pr ure on fixed assets is the figure brought forward from 
on io to which we have to add additions during the 
lenis 22,089, and deduct depreciation for the year, £41,500, 
8 @ balance of £3,594,418, a decrease of about £20,000. 


. INVESTMENTS. 
the et item in the accounts is investments. As mentioned in 
foe hee report, your company has invested a considerable 
matt ¢ Canadian Wallpaper Manufacturers, Limited, and as 
Cunt invested in subsidiary and allied companies is now 
& large figure, it has been thought desirable to show the 
‘nts in and the current accounts with subsidiary and 


quite 
invest 


DEVELOPMENTS. 


allied companies as a separate item. In previous balance-sheets 
the loans to subsidiary and allied companies were included under 
the heading of debtors, but being now classified with the invest- 
ments, they substantially account for the difference between the 
total of the two classes of investments at 1927, namely, £2,469,440, 
as compared with £2,072,951 in the 1926 balance-sheet. The 
investments under the heading of Government, colonial, and 
commercial are almost wholly Government and Colonial stocks. 

The stock-in-trade is about £3,000 less than the previous year 
at £806,871. The debtors are £282,753 as compared with £665,415 
in 1926, the difference being mainly due, as I explained above, 
to the loans and current accounts with subsidiary and allied com- 
panies being previously included in the debtors. The bills re- 
ceivable are about £6,000 more than in the previous year, and 
the cash in the banks and in hand is £141,000 less at £126,313. 

Turning to the liabilities side of the balance-sheet, the share 
capital and the debenture stock are both the same as last year. 

The creditors are £467,653, against £739,104. This reduction 
is due to the fact that large sums have been paid in taxation dur- 
ing the year which were in arrear at August, 1926. 

The reserve fund is now £750,000, and as you will see from the 
directors’ report, it is proposed to add another £125,000 to it. 

DIVIDENDS. 

The balance for appropriation is £776,393, and the board re- 
commend the payment of the same dividends as last year, namely, 
the final dividend of 2} per cent. on the preference shares, which 
has already been paid: a final dividend on the ordinary shares at 
6 per cent.; and a dividend of 10 per cent., and a bonus of 2} 
per cent. on the deferred shares, carrying forward a balance to 
next year of £305,233, as against the figure we brought in from 
the previous year of £305,010. 

The results of the year are slightly lower than last, but it must 
be remembered that the first months of the financial year were 
under the heavy cloud of the coal strike, and apart from the loss 
of trade, which has been considerate, the increased cost of the 
fuel alone used at our factories more than accounts for the differ- 
ence in the figures. 

PREMIER POSITION IN WORLD’S MARKETS. 


I have no misgivings as to the future of the company whilst its 
business is conducted by the present management, who are all in- 
timately acquainted with the manifold intricacies of our highly 
specialised trade. Our products improve each year in design, 
colouring and quality. In our factories there is goodwill amongst 
all employed, and a determination to rival each other in the 
excellence of the goods produced. This healthy competition 
between the different factories has raised the standard of our 
products, and they take first place in the world’s markets. 

Our activities, other than the manufacture of wallpaper, and 
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which contribute largely to our income, are making satisfactory 
progress. At Darwen, in Lancashire, we have nearly completed 
the entire rebuilding of the Walpamur Factory on the most modern 
and approved lines, equipped with the latest machinery. Walpamur 
and Duradio are now household words in England, and are 
becoming well known and valued all over the world. 


CANADIAN AMALGAMATIONS. 
For several years we have been watching the developments of 
the wallpaper trade in Canada, and since the war we have had 
recurring discussions with different parties interested, but until 
this year the negotiations did not mature. At the end of last year 
we were again approached, and early this year a deputation of 
your directors visited Canada with the object of establishing re- 
lations with the manufacturers of wallpaper in that Dominion. 
Canada is the only portion of the British Empire outside the shores 
of England where wallpapers are made. A consequence of our 
visit was that an amalgamation of the four Canadian manufac- 
turers took place, in which, as you will see from the directors’ 
report, we have a considerable share interest. We have reason 
to believe that with our co-operation these Canadian factories will 
develop and be even more profitable than they have been in the 
past, whilst we shall derive advantages from their co-operation 
im certain foreign markets in which we are both interested, and 
secure for ourselves intimate touch with the latest manufacturing 
developments in the Western hemisphere. There are many econo- 
mies which our and their past experiences will suggest, and also 
there are opportunities of preventing much overlapping and un- 
mecessary expensive duplication of effort; these, without increase in 
prices, should lead to more substantial net profits. We feel sure 
that by linking up with these Canadian manufacturers, and by 
the help which we can give each other, we shall do a great deal 
towards maintaining the high prestige of British wallpapers—ana, 
as you know, British wallpapers are supreme. 


A SOUND INVESTMENT. 

I should not like you to think that anything romantic in the way 
of huge profits is to be anticipated from this Canadian transaction, 
but from our company’s point of view it is, I believe, a sound 
investment which would commend itself to any business man. 

Canada is one of our most enterprising Dominions, with a 
magnificent future assured to it by the energy end efficiency of 
its people, combined with the richness of Nature’s gifts. It has a 
rapidly growing population, and in a few years’ time will be a 
great manufacturing country. 

QUESTION OF INTERIM DIVIDEND. 


At our last meeting a request was made by a shareholder that 
the board should consider the question of paying an interim 
dividend on the deferred shares. This matter has had very 
careful consideration, and although the board would have liked 
to do it for the convenience of thos: shareholders who desire it, 
they could not see their way to initiate this during the present 
year. At the time when we had to make the decision we were 
mot able to assess the full effect that the strike would have on 
our results, as we were then feeling the pressure to a greater 
degree than the full year’s trading has revealed. 

Our relations with labour continue to be satisfactory. Any 
questions that have arisen during the year have been amicably 
settled by the Industrial Council. 


ARTS AND CRAFTS EXHIBITION. 

Last March we had an exhibition in Manchester of arts and 
crafts, where our employees exhibited examples of such work as 
they had done at home in their spare time. Many fine pieces of 
embroidery, carpentry, wood-carving, &c., were shown, and the 
results were better than our expectations. Another exhibition is 
being planned for next March, and the number of prizes offered 
will - increased. It is probable that this will become an annual 
event. 

We have instituted periodical meetings of the young men who 
are being trained as factory managers to discuss the problems of 
our industry, so that we can hear their views and give them an 
opportunity of suggesting improvements. 

THANKS TO THE STAFF. 

I capnot close my speech without referring to the 
operation which I have had from my colleagues and 
and efficient way our sub-managers, artists, selling staffs, and 
workpeople have pulled together. Great credit is due to them for 
their strenuous work during a trying year which has enabled us 
ee “ = a Satisfactory result. 

now formally move the adoption of the report and accounts 
for the year ending Au i 
: - : jena gust 31, 1927, and will ask ‘Mr Sugden to 

Mr A. V. Sugden seconded the resolution, which was carried 

The retiring directors and the auditors were re-elected, and a 
ary - thanks having teen accorded to the chairman, directors, 
. various Officers of the company, the proceedings terminated. 
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MEXICAN RAILWAY COMPANY, LIMITED. 
IMPROVED CONDITIONS IN MEXICO. 
MANAGER’S CABLED NEWS OF CROP PROSPECTS. 


Then 125th ordinary general meeting of the Mexican Railway 
Company, Limited, was held on the 23rd instant, at Wincheste; 
House, Old Broad street, London. 

Mr Vincent W. Yorke (the chairman) presided. 

‘The Chairman, in moving the adoption of the report anj 
accounts, said:—-Gentlemen, I fear that I shall have very little, if 
anything, of an encouraging nature to say to you to-day. At our 
last meeting I stated that we could not look forward to making 
any headway until some revival in business came about. Since 
then business conditions in Mexico have gone from bad to wors 
for various reasons which I will give you later, the competition 
of the National Railways has had an adverse effect on our earn. 
ings, and a fall in exchange has not only increased the cost o 
some of our purchases but has diminished the value of our re. 
mittances. Consequently, the results of the half-year under review, 
in spite of very substantial savings in our wages bill, are dis 
tinctly worse than those of either of the two half-years of 1926. 


RECEIPTS. 


You may have seen in the report that the decrease in gross 
receipts, as compared with the corresponding half-year, is $426,00, 
or a falling off of about 6 per cent. No less than 65 per cent. o 
this decrease is in passenger earnings, which indicates great de 
pression in trade and greatly diminished spending power among 
the public. Our traffic in foreign goods, which represent mainly 
imported luxuries, has fallen off by no less than 10,000 tons, of 
nearly 20 per cent.,a very regrettable feature, as this traffic i 
profitable to us. There has been a substantial increase in the to- 
nage of national goods carried of about 15,000 tons, but the 
revenue derived therefrom shows a decrease of about $25,00. 
There has been a considerable increase in the amount of fut 
oil carried, but this has been offset by a large decrease in Pulgu 
traffic. 

EXPENSES. 

When we come to expenses I fear that it will be as disappout 
ing to you as it has been to me that, in spite of the very sub- 
stantial saving of over $500,000 in the wages bill effected during 
the half-year, the total expenditure is slightly higher (about 1 pt 
cent.) than in the corresponding half-year. We have had 10 
pay the large amount of $150,000 1n compensation to the work: 
men discharged, we have incurred a considerably larger expen: 
diture on oil for locomotives owing to the expiration of a favout- 
able contract and the fall in exchange has increased the cost @ 
all materials for the use of the railway purchased outside Mex 
The only consolation that we can allow ourselves is that if we 
had not been successful in reducing the number of our hands, ou 
position to-day would have been infinitely worse. We still have 
a further sum of compensation already paid to the men a 
to $150,000, which is being charged to revenue in our oa . 
working expenses, and the whole of this sum will have been deb! 
by the end of the current year. 


CURRENT YEAR’S PROSPECTS. ‘al 
As regards the current half-year, the results hitherto ascertall 
can only be described as most discouraging. The gross ae 
have been most unsatisfactory, and the average takings per 
which in the first half of 1925 were as high as $40,000, Sad 
to less than $32,000, and the expenses show an increase, 
only a slight one, on those of the corresponding half-year. ' 
On the other hand it is satisfactory to be able to point a 
the payments on account of compensation payable by ~ a 
Government which, as you can see in the balance-sheet, 00%) 
reached the figure of £1,162,000, have been regularly receiv eat 
as I have pointed out before, it is by reason of these p4, 
that we have been able to keep our heads above water. 
also glad to be able to say that with the funds that . 
hand, we ought to be able to pay our debenture inter 
end of the year again without recourse to borrow1ng- 
POLITICAL CONDITIONS. 
As regards political conditions, 
elie cine ‘hie tack meeting have not been without el snc 
dispute between Church and State has been carried 0 
bitterness on both sides, and has provoked 11s!P 
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scale in many parts of the country. The electoral campaigns in 
favour of certain candidates for the Presidency in anticipation ON US YEAR 1 92 
of next year’s election terminated in a military outbreak early last ; 
month. I am glad to say that this has had comparatively little All Participating Life Policies 
effect on our business, although our traffic was interrupted for a effected at Annual Premiums 
few days, and our —— passenger service was taken off for before 31st December, 1927, 
about five weeks and only resumed on November 14th. The out- will rank for two years’ Bonus 
! break would appear to have been promptly and severely quelled. at the Valuati to be d 
— Indeed, the measures adopted have probably added to the strength vi ae 
and stability of the present Government, ‘and have almost en- as at 31st December, 1928. 
tirely removed any uncertainty with regard to the result of the INTERIM BONUS INCREASED 
next Presidential election, which is due next year. to 40/- PER CENT. PER ANNUM. 
I am glad to be able to say that, in spite of these troubles and THE 
alway nha Gs the one the Mexican Treasury, the 
ad Government have made substantial payments under the so-called lV POOL & 0 0 & G OB 
ne Bankers’ Agreement, and have even continued them since the L ER L ND N L E 
recent attempt at revolution. INSURANCE CO., LTD. 
| wish that I could say that the questions connected with the Head Office: London : 
tle, if Alien, Agrarian, and Oil Laws, under discussion with the United 1, Dale St., Liverpool. Chief Office: 1, Cornhill, E.C.3. 
son States, were any nearer to a solution. So far as I am aware, no General Manager and Secretary: Hugh Lewis. 
aking progress towards that end has been made during the last six 
Since months. The appointment, however, of Mr Morrow, once a partner 
WOTSE in J. P. Morgan and Co., as American Ambassador to Mexico | relations with the Government, and I should like to thank these 
tition has given great satisfaction on all sides, and will lead, let us | gentlemen in your name for what they have done for us. I should 
earn. hope, to improved relations between the two countries. also like to thank the higher officials of the railway, of whom Mr 
ast of SILVER, LEAD, AND OIL. Holmes also spoke to us in terms ot high praise, for their loyalty 
a Economic conditions have been much overshadowed by the — —_— : ded by Mr Henry Gosch d ed 
dis. disturbed state of politics, but at the same time it is not fair rowitear Re ne ee ee ee 
; o attribute the depression in business entirely to this cause. The ener : ; 
hree principal products of Mexico are silver, lead, and oil. The The EoirIng directors aad auditors were re-elected, - a, she 
ices of the two former commodities have had a severe fall in proceedings terminated with a vote of thanks to the chairman. 
gross the last 12 months, and mining companies have had to curtail 
6,00, their operations seriously in consequence. As regards oil, there ANSELLS BREWERY, LIMITED. 
a d vould appear to be a glut of fuel oil in the world’s markets at 
t de present, which has resulted in smaller production by the oil DEMAND FOR THE COMPANY’S PRODUCTS. 
mong oupanies working in Mexico and in slower development of their The twenty-sixth annual meeting of the shareholders of Ansells 
ainly BPerertes. This has had the effect of reducing the expenditure | 5 ewery, Limited, was held at the Queen’s Hotel, Birmingham, 
s, of pf foreign money in Mexico, and has also diminished the resources on Friday, November 18th, Mr James A. Fairhurst (chairman) 
ic is of the Mexican Treasury, who derive a large revenue from the presiding. , . 
> ton: Warious taxes im 3cti i : . fr 
e osdien ene asain aca eee aeons os The Assistant Secretary Tead the notice convening the meeting 
000. Mexican conditions, and there are certainly some favourable and the enditots theis certificate. . ; 
fuel Heatures—the stability of the present Government, the unlikelihood The Chairman, at the outset, enid Mr Sherwin, of the firm of 
sigue of further revolution in the near future, and the recent improve- | 4Sell and Sherwin, the company's solicitors, had recently under- 
ment in exchange—it is difficult to look forward to the future with gene 8 ee operation. The shareholders would be pleased wai 
pny real confidence. hear that he was making excellent progress. Dealing with the 
int: As for ourselves, we are endeavouring to curtail ordinary ex- affairs of the compen ys = Cneenen one wah yanny Rag, wees 
sub- penditure in every possible direction, our relations with labour remember, he said he was an optimist with segand to: the -future, 
sing are better than for some time past, we are pushing on our pro- but, although the trade of the country had not improved to the 
. ; ; tent they all hoped and expected, it was a matter of great 
: pet ktamme of electrification, which should be completed by March ne se pe : 
dts next, and I can : that wh salileeelt den uaiiaienen. ate satisfaction to the board that they were able to show an increase 
promise you that when a r in bus : 
york in we shall be in excellent shape and fully capable of reaping in. the profits for the — ' we enna. . Thane P rofits hed 
pet very advantage from it been earned under their usual policy of maintaining their pro- 
“ : perties in good order, improving them, and also purchasing new 
td GENERAL MANAGER’S CABLEGRAM. properties, and thus increasing their security. They had spent 
re, | will now read a cable just received from the general manager :— ]OD new properties, conversions from leaseholds to freeholds, re- 
we “Revolution completely finished and all train services normal. building, alterations, brewery buildings, fixed and loose plant and 
out 2,00 tons import freight in Vera Cruz Terminal Warehouses held | Tolling stock, together with extra beer duty (owing to one month’s 
have owing to recent disturbances are now about to be released for | !ess credit) a matter of over £200,000. He was glad to say that 
ting distribution inland. Conditions between United States and Mexico the demand for their products still continued ; in fact, so much 
ly improving daily, and a very important High Court decision in so, that they had had to put up a new fermentation wing of an 
ited Favour of oil companies has just been rendered. Efforts are being entirely new type, from which they hoped to have exceedingly 
made to reduce time in shops to five hours, and it is hoped to satisfactory ee as They Seana up new cellars, 
Put this in effect on December rst. Crop prospects fairly good, ere en ee ee 
ined ooo ope, perhaps slight falling off in corn and tobacco. PROMISING PROSPECTS. 
ints * and sugar abundant, fruit movement promising. Potrero S es ; : : 
oe gar Mills have changed ownership, and there are prospects of W ith regard to the future, ing at it from a trading point 
pe fteatly increased output. Pulque shipments to Mexico have in- |°f view, the results since October 1st last were very satisfactory, 
agh teased. Silver price has been somewhat uniform during the last |@94 he looked forward to another good year for the business. 
3° days, and discounts on Mexican silver pesos have fluctuated Taking the balance-sheet, on the liability side he did not think 
ba between 6} per cent. and 7 per cent. Outlook is not so bad, and | ®4Y comment was needed. With regard to the asset side, he would 
“ae local, exports, and imports traffic likely to improve. Also great point out that the increase in the value of brewery buikiings, 
sof a being made by Government to attract tourist traffic. Ex- maltings, &e., and freehold and leasehold licensed and other pro- 
a “nsion of electrification to Paso del Macho expected to be opened perties, had increased by a matter of £116,000. There was no item 
as ‘o service in March.” for goodwill. He moved: “That the report and accounts be re- 
i Tam glad that we have received so hopeful a message from our ceived and adopted, and that the following dividends be paid— 
+ general manager. At any rate, it shows that the man on the spot | Vi2:» at the rate of 5 per cent. per annum (less income-tax) on the 


preference shares, and at the rate of 12} per cent. per annum, 
making 12} per cent. for the year, together with a bonus of 2} 
per cent. on the ordinary shares (both free of income-tax) for the 
half-year ended September 30, 1927.” 

Mr T. Ansell seconded, and said there was no need to add any- 


the me rth a despondent view of the immediate future. 
Pn taid that he (Mr Holmes) has again had a very strenuous 
on ae and I weet again express the board’s gratitude, in which 
yhen era — to him for his efforts on our behalf. 
ver here for a short holiday two months ago he]. ° 
aan to us his gratification for the. valuable assistance which thing to what the chairman had stated. 
eceived from the members of the local board, which is} The resolution was carried unanimously. 


now : 
Stronger than ever it was before, in maintaining good { Mr T. Ansell proposed the re-election of Mr W. Scott as a 
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director. He said Mr. Scott had been with the company for 28 
or 29 years, and he looked upon him as his right-hand man. For 
over 20 years he had occupied the position of head brewer. 


Mr A. E. Ansell seconded. 
MARK OF APPRECIATION. 


The Chairman: This is not only a mark of appreciation of 
the services that Mr Scott has already rendered, but also in order 
that we may take advantage of his great business capabilities. 

Alderman W. J. Seal (Sutton Coldfield) also associated himself 
with the resolution, and said there was a demand for the com- 
pany’s beer. 

The resolution was carried. 

Mr Scott, in reply, said the profits would have been consider- 
ably more were it not for the fact that the gravity of their pro- 
ducts was increased in January last. The policy of the company 
had always been to give a genuine and wholesome article to the 
public, and that policy would be continued. 

Mr James Marson proposed, and Mr James Evans seconded, the 
re-election of Messrs Fisher, Randle and Fisher as auditors. The 
resolution was carried. 

The Chairman said the thanks of the company were due to the 
staff and employees, who, as in the past, had given of their best. 
He proposed a resolution to that effect. 

Mr A. E. Wiley seconded, and Mr Alfred Aston supported. The 
resolution was carried. 

Alderman Seal proposed a vote of thanks to the chairman for 
presiding, and the directors, and this was seconded by Mr. Harry 
Margetts. 

Mr Derrick Clarke, of Messrs. Ansell and Sherwin, supported 
and thanked the chairman for his reference to Mr Sherwin. 

The resolution was carried, and the Chairman suitably replied. 





CONSOLIDATED AFRICAN SELECTION TRUST, LIMITED. 
LARGE INCREASE IN PROFITS. 
DISTRIBUTION OF 70 PER CENT. 


The third annual general meeting of the Consolidated African 
Selection Trust, Limited, was held, on the 22nd instant, at Win- 
chester House, Old Broad street, London, E.C. 

Mr A. Chester Beatty (the chairman) presided. 

The Secretary (Mr C. L. Johnson) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: Ladies and gentlemen,—The directors’ 
report and accounts for the year ended June 30, 1927, have been 
in your hands for several days, and I shall therefore, with your 
permission, take them as read. 

Consequent on the policy of your directors to issue the audited 
accounts of two affiliated companies with the report and accounts 
of this company, it is not feasible to present our report to you at 
an earlier date, as the accounts from the Gold Coast Colony of 
those companies have to be received before the preparation of the 
accounts on this side can be proceeded with. But, in order to 
keep shareholders informed as early as possible about the results of 
operations, a short circular was issued to you on August 3rd. It 
was stated in that circular that the year’s working had been very 
satisfactory, a statement which is fully borne out by the figures in 
the report now submitted to you. 


PROFITS MORE THAN DOUBLED. 


Our profit and loss account shows a total revenue of £268,253, 
as compared with £133,573 for the previous year; the profit has 
increased from £113,924 to £245,296 and the dividends paid from 
£112,400 (equal to 45 per cent.) to £174,844 (equal to 70 per cent. 
of the issued capital), while the balance proposed to be carried 
ae to mext year’s account amounts to 456,349, as against 

1,696. 

These results are entirely due to the highly successful operations 
of the African Selection Trust during the year under review, the 
report and account of which are attached to this company’s 
report. I will, therefore, refrain from similar comparisons with 
the corresponding figures of the preceding year with regard to this 


affiliated company, but it is with pleasure I draw your attention 


to the fact that the estimated diamond reserves on that company’s 


property now stand at 9,000,000 as against 7,000,000 carats, while a 


considerable portion of the diamondiferous ar ; 
still remains undeveloped. ea of the concessions 


A sixth unit of the mine plant was installed durin 
of | g the year, and 
a seventh unit is shortly to be shipped out. While stalk are 
thus being taken to provide the African Selection Trust with a 


plant capacity more commensurate with its reserves, I must again 


caution shareholders not to expect that its revenue can be in. 


creased simply by additions to the producing capacity. fn the 


interest of shareholders, I must repeat my statement made at your 
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last annual meeting that the marketability of the product Must be con 
taken into account. The arrangements which, as I then told you, yee 
had been made in that respect with the London Diamond Syndicat 0s 
have continued to work entirely satisfactorily, and they enables an 
our sales to be very considerably increased in the year under fig’ 
review. 





























































DIAMOND INDUSTRY UNDER GOVERNMENT CONTROL. r 
. You have no doubt heard that the Diamond Bill of South Afri, 
has been passed, so that the entire diamond industry of Sou 2,0 
Africa is now subject to Government control. The wisdom ¢ 


passing the Bill is self-evident, and I think we can feel thi i ™ 
the diamond industry is in a very sound state. While the marke eo 
is subject to fluctuation from time to time, the world’s demand, 
the whole, shows a marked progressive expansion, and I lod 
forward to the future of the diamond industry with a great ded a 
of confidence. a 

The report and accounts of the Anglo-African Exploration, 
Limited, the other affiliated company, are likewise attached to th 
report in your hands. As you will have seen therefrom, it has no 
been considered policy to commence any operations on the ares 
owned by that company, which is thus to all intents and purposes 
at present in a dormant state. 


vit 


IMPORTANT NEW ACQUISITION. 


A new departure in your company’s history is the acquisitia 
on its own account of a substantial interest in a large area 1 a 
the Port Nolloth district, Cape Province, South Africa, wher 
alluvial diamonds of very high quality have been found. I # 
not think the time has arrived to go into details with regard 0 
this acquisition, beyond the anticipation expressed in the circula 
of August 3rd that this interest is likely to prove of considerable 
value, but I would particularly draw your attention to the fa 
that it has been acquired out of the past year’s income after the 
payment of the very satisfactory dividends to which I have already 
referred. 

In my last year’s speech I mentioned the policy of the on 
of the African Selection Trust with regard to supplementary salaty 
grants and the provision of substantial quarters for its field staf, 
and I have pleasure in placing on record that the staff - 
responded whole-heartedly to the good will shown by the me 
and that the favourable results which I have been able to repo! 
to you to-day are, to a great extent, due to their efforts. § 

Mr G. R. Nicolaus, who had in his capacity as er 
successfully co-operated in the field operations almost from | e 
inception, has now assumed the position of consulting engin 7 
in Africa to Selection Trust, Limited, but in this new posites : 
still available for consultation in connectioa with this re 
business. He has been ably succeeded by Mr W. —, : 
has also for several years been connected with your inter 
a responsible position. 

TRIBUTE TO THE MANAGING DIRECTOR. 


I wish again to emphasise the great value of the aeons 
Mr C. W. Boise, your managing director in London. He ae 
only continually supervised the developments ea sione et 
of the operating company’s somewhat complicated a a eal 
taken a very active part in the evolution of the plant, : fice’ 
materially contributed to its very gratifying degree wes Trot 
as recorded in the directors’ report of the African Selec sce? 

With these remarks I beg to move: “ That the — oa 
and statement of accounts for the year ended June 3° al 

are hereby received and adopted.” ont 
ot manu C. W. Boise to second that resolution, age 
putting it to the meeting, I shall be pteased to eet a 
questions shareholders may desire to ask me in con 
the business before us. ee 6 

Mr Chas. W. Boise seconded the resolution, and ! 
unanimously. Mr W. Selkith) 

The retiring directors (Mr , ore 1 
were re-elected, and Messrs Annan, 
appointed auditors. : 

passed increasin 


A resolution was unanimously 
number of directors to 12. 

The proceedings termniated with a vote of thanks to the 
man and managing director. 
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SUMATRA PARA RUBBER PLANTATIONS, LIMITED. 
SATISFACTORY RESULTS OF THE YEAR. 


The twentieth annual general meeting of the Sumatra Para 
Rubber Plantations, Limited, was held, on the 22nd instant, at 2-4 
Idol lane, London, ; 

Mr H. A. Barrett (the Chairman) said that, taking into account 
the course of the rubber market during the past year he thought 
the company had done very well to show a net profit of £63,874, 
vhich, although some £25,000 less than that for 1925-26, was 
considerably higher than the profit for 1924-25 or any previous 
year. Last year they were able to record a decrease in the f.o.b. 
cost of their rubber from 7.12d per pound to 6$d per pound, 
and this year they had achieved the still Jower cost of 5.38d, the 
figure in each case inckuding the commission payable to estate 
staff. The average net sale price, however, was only 1s 5.33d per 
pound, as against 2s o$d for 1925-26. 

The balance-sheet showed a capital outlay during the year of 
£14,221, all of which with the exception of £660, balance cost of 
2,000 acres of land purchased in 1926, was expended on extensions 
to their cultivated area and on the erection of new buildings and 
machinery. New plantings of rubber, both replacement and ex- 
tensions, were proceeding satisfactorily, and should bring the 
cultivated area to over 5,000 acres by the end of this year. In 
view of these capital commitments, they considered it advisable to 
strengthen the reserve fund as and when circumstances permitted, 
and they proposed to devote {£10,000 to this purpose out of the 
profits of the past year. The directors recommended a final 
dividend of 12$ per cent., making 25 per cent. for the year, 
leaving £12,580 to carry forward, subject only to directors’ addi- 
tional remuneration. 

New plantings of rubber, both replacement and extensions, were 
proceeding satisfactorily and according to programme. As to 
replacement, they had at the close of the past year completed 200 
acres, and a further 75 acres were in hand as this year’s pro- 
gramme. As they had previously been informed, it is the inten- 
tion thus gradually to replace the original estate of 820 acres, 
and tren to start on the area next in age, and so on. 

He mentioned a year ago that suitable land had been found for 
the planting of oil palms, and the terms of purchase had since 
been settled, but they had not yet obtained the authority of the 
Government for the transfer of the land, certain preliminaries 
having yet to be carried out. 

The report was unanimously adopted. 





















WESTERN TELEGRAPH COMPANY, LIMITED. 
RESULTS OF DIFFICULT YEAR—WIRELESS COMPETITION. 


The oth ordinary general meeting of this company was held, 
on the 24th instant, at Electra House, Moorgate, London. 

Sir John Denison-Pender, G.B.E., K.C.M.G. (the chairman), 
said that the revenue from all sources was £ 1,332,677, which 
showed a decrease of £208,422 as compared with the previous year. 
The actual decrease of message receipts, the main source of re- 
venue, was slightly more than this figure, namely, £216,669, but 
there was an increase in respect of sundry other items. Taking all 
Citcumstances into consideration, especially the competition re- 
ferred to at the last meeting, the result of the year’s working could 
not be considered unsatisfactory, as they had been able to maintain 
the dividend at 10 per cent., with income-tax paid by the company, 
and carry forward the substantial sum of £429,351. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 
Established 1889. 
Head Office: Helsinki (Helsingfors), FINLAND. 
145 BRANCHES at all important business 
centres in Finland. 


2 eeeeeoonscwess seececceceseccocossoscee 
f(T REET e ee OR ECR EES EERE SO SESS SEES SEES eresseseESeEESsSSeeseESsSeLTeLSSSeeSeseenaes, 





















eee 99 
: Total Assets 
(30/9/27) ... 4 
All descriptions of banking business transacted. 
Telegraphic Address: KANSALLISPANKKI. 












THE ECONOMIST. 
——————— eee SSS 


945 





As to the development of telegraphic communication, the com- 
pany’s one aim and duty was to give a reliable service to the 
public, and he thought they could boast of never having failed 
in this respect over a period of many years. Every opportunity 
had always been taken by this company to improve plant and 
the carrying capacity of cables, and this year had seen perhaps 
the most important advancement of recent years, the installation 
of the latest invention for rapid and accurate transmis. 
sion at all their main line stations. By means of 
this new apparatus not only was direct transmission from 
point to point achieved, which up to recent years was thought 
impossible, but speed accelerated, and accuracy, perhaps the 
most important point in transmission, further assured by a device 
which eliminated the danger of minute failure in signals. 

With regard to traffic, the decline in business during depressed 
years would not perhaps have affected the company to such an 
extent had not new competitors entered the field. In opening their 
systems to the public for international traffic, the two comparatively 
recently started wireless companies had offered a service at lower 
rates than those charged by the cable companies, which, as time 
went on, had resulted in the diversion of certain traffic from cable 
to radio. Thus the question arose as to whether the cable com- 
panies should bring their rates down to the same level. The 
initiative was taken—he thought perhaps rather hurriedly—by the 
All America Cables, and the Western had no option but to follow 
suit. Three months had now passed since the reduction in rates, 
and he was pleased to say that, as far as this company was con- 
cerned, there had been a marked improvement in words carried, 
and, so far, the tendency was for this to increase. 

The report was unanimously adopted. 
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POSITION OF THE FLOATING DEBT. 
wap and Means Advances oe Mar, ae Baw ae "27. 


Movement 
Week ended 


Advanoes by of England as ee os ee se ee ee 
Yi ta, 119,501,000... 116,601,000... 101,118,000. .— 7,550,000 
[ao a 665,575,000. . 599,175,000. .*657,105,008.. + 9,050,000 


Total Floating Debt ...... 785,076,000... 715,776,000... 758,223,000... 1,500,000 


carried to the 
© Ruchaise A20600, the pessete af 500m ese nan Exchequer 


TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £45,000,000 in Treasury Bills were opened on Nov. 25, 
1927, and the total amount applied for was £56,120,000. For billa at 
3 months, dated Monday to Tuesday, at £98 18s 3d, an@ above in full 
Wednesday to Saturday at £98 18s 5d, about 10 per cent. and above in 
full. The amounts allotted were in bills at 3 months, £45,000,000. 











Amount Treasury Bills 

Date. Amount ed at 3 Months. 

| Offered. “wr Average Rate. 
1927. & £ ge a 
Sept. 535,000 4 41% 
PO CSOSESSOH OSES EE ES ESE Sopontee asso 47 303 

rene snes 45,000,000 66, 850100 46 

OE DE. ccceccetondatecuie sci: ] 40,e00,000 46 43 
MTN. cisddtbongasdedsiuiece | 40,000,000 65,950,000 46 119 
MR Mic ackhchiscscstibnaoadbaes 45,000,000 59,690,000 47 O71 
TN a ain db 45,000,000 68,665,000 47 06 
+. eeeeseeeoeeoeee 4 7 614 
—_ re 45,000,000 oan 4 6 1) 
ei. =| deipooo0s 120) 4 51197 

Tenders will be received on Dec. 2, 1927, for Treasury Bills to be 


fesued to the maximum amount of £45,000,000. 
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: Total 
CURRENCY NOTES ACCOUNT—(000’s omitted). the Bes Cut of 
meet Payments trom 
Ape 1, 1997, Apr 1 1, eS 
- Ended 
fl 1927, 19a," | to” | tok 


& 


EERRG Rae Regs Kage Goes 
SERRE BEES BEEE BESE BSEE> 
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ry 
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not yen Maximum 
"4548.190,900, for 198508 £348,146-400, for 1906 at KO4T,S 
£246.011,000, 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 









Estimate Total into 
the uer from ne ation 
¥ . 1, 1927, 5 Week Week 


Nov. 19, 
1927. 


—_—_ | 











3,782,000 
reation of i eecece se 
sr ieee 
4,550,000! 5,450,000 
By eres the . ee ee 
(Money) m 
() the U eecescess nent in. ee s ee dnd 
ie) Bor oer larase: Sesercecocces 3 moe ee 
By 4% Consolidated ixan......|" $1:316756| 2s =. 
By Neto 1'900,00 0} 18,850,000 0,000} 600,000 
Bro tee War *ateetes x : 0 oe 
Treasury Bonés, 64,595, 75: i 
deviates iahioatnene oe : AA \ ce 5,050,000 
of Issues under Land 
and 1981 See 117,895 1 oe e* 
Tota) POL Seeeececccesessscccce 505,0: 2.516.461.4583 ~ tS, 3 5 | O69 
SXPENDITURE aND OTHER ISSUES 
Beumate 
‘the Year| most 


(including |Apr. 1 Maer, 
cana | “ae 
1927 


—s 


Services ......cccccces 


Soames 
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nee ene 
£ 


OTHER ISSUES, | ‘eee 
Temporary Advances— ed 
Interest on Exchequer Bonds under . 
the Coghial Bapentitass Gleney) -” 
the U: S@eesereseeesece Insur. 
Acts, 1921 . i suespece “oie 1 pert 
(gsues to Meet Capital ture— 
GU the y) Act, - 
Under the West jindian “islands ote 
U the Caplat SO +eeseosere acre 
(Money) Act, 1 en 
Onem tInsurance Acts, 1921]— 
Bepa ¢ of amounts borro 
Redemption of Debt— 
Treasury = ‘oh eeeee far eeeceee Cer. . 


POS CoSe eT eseeESesereseoese, 


Other De Debt ander ee War Loan 
Acta, 1914 to 


Ways and seal tneieinn Repaid 


Old Sinking 1907-1908— 
Issued under 9 of a te 


Balances in Exchequer— 
Bank of England Covcceceroressoors 
Bank of Ireland ... soeercecerosesoos Vw saat) ash = oa - 


Note—Budget Estimate as in H.C. Sot 1927, 
Treasury, November 21, 1927. 








The Bankers’ Gasette. 





ez 422e2Frews 


BANK OF ENGLAND. 
Return for Week ended Wednesday, November 23, 1927. 
ISSUE DEPARTMENT. 




















£ £ E 
Notes issued ........169,867,075 | Government debt . .. 11,0150 
Other securities . 734.0 
Gold coin & bullion . ee 
169,867,075 | 169,867 0% 
( 
BANKING DEPARTMENT. 
£ 
Proprietors’ capital .. 14,555,000 Government securities one 
atennn bnereces 3,239,145 chee ermagi ie saek pn 
deposits*...... 16,761,157 | Notes .....-.+++ +++ i 
Saierdagtdies Poiivkics wrrra les Gold and silver coin... 137250 | 
Seven-day & other 2,926 za 
132,328,392 132,30838 
Including Exchequer, wings Banks, Commissioners of Nations! sb 
: - da Accounts. 
moun Dee. on | Ine. or Des. 
smetn| Tat Bec | Last Yeo, 
£ 
£& £ 1,49 
° 8681 | + 
ED, sacerapesotessinrncencooetntih Paris : 162,484 a 7,006 
Other deposit .......cccccccccesee] 9T17R 164 |— MOSS 756160 
Govermment securiiics .......000--| 40895179 |— 439222 + 189608 
Other securities....... Ssecccecee ea] S5N0TSES |— SEH | 1 
eeeeeesecseseseseoeseseesese q, —_ 
Move cirouiation.......0......... veel HISAISAIO | + sorta |— LMS 
of reserve to Habiiities vrecccccesel _ Stge% + i _| * 












atin 


|* 


~(WEEZ] 


51,1000 


TTB 
or Week, 


Nd 
- 16% 


! 


Siec| PSeebeses | FS | 
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BANKERS’ CLEARING RETURNS (000’s omitted). 
Town. | Metropolitan, | Country. 


1927. 
january 1 to Nov. prooutars 


he Nov. 1 
eck _— Nov. 23. ccccees 


+ 
screase or decrease in 1927 { = "38% 


Total for year 1926 eeccece cece 35,346,429 
otal for year 1 _ 5,801,264 
5 rease or decrease in 1926 { iia 


Agumognie Week! 
‘otals to Nov. 1 


OVERSEAS BANK RETURNS. 


NOTE.—The latest returns of the Banks of Den nark and Egypt appeared 
in the Economist of Nov. 12: Greece, Russia, New York Federal 
Reserve and U. 8S. Federal Reserve Banks in Noy. 19. 


STATEMENT OF CANADIAN SANKS.—In $'s (000’s omitted). 
Aug. 31, aly. 
AssErs, 1987. iezie” ei ‘on 
sh and bank balances. . 40 420,749 


Bank balances abroad ... 68,859 64,345 72,23 68,375 
446,150 


533,827 530,150 
1,122,500 | 1,118,100 
254,725 
170,125 167,373 
174,406 177,611 164,506 


Pa 
yovernment ee 15,860 96,890 92,209 
— in Canada e 4 1,930,142 | 1,975,750 
oreign @oee 756 ; 
Bank balances— ig ” —_ 
a eeeesesecceose ee — 10,842 
OTOIQN ..ccceee eorcececce . 
Bills payable, &G, ...0. eve 82,931 B1s4s se'781 
Capital and rest........ eo] 253,486 | 253,283 | 253,062; 251,495) 242,506 
Other liabilities 5,201 3845 | — 3,221 | 4,435 


SOUTH AFRICAN RESERVE BANK.—In &'s (000’s omitted). 
ee Oc Oct. 21, | Oct. 14,) Oct. 7, 3,| Oct. 30, 
Asszrs. tear,’ | “1927. | “aga7.'| ‘tesa. | “idee 1936. 
Gold coin and bullion... 6957 | 7,493| 7,381) 7,992 
256 203 | ‘a2 


244 175 
1,832 
“es 423 339 
1337} 1253] 1,78 = 
6,111 4842 | 5,941 


IMPERIAL BANK OF INDI4.—In rupees (000's omitted). 


THE REICHSBANK.—In Reichamarks* (000’s omitted). 
Nov. 15, — 7, 


Reichsbank shares not 1 212 
res yet issued 177,212 171 

Gold and bullion 1,854,498 | 1,852,143 
Of which deposited abroad 67,516 
Reserve in foreign currencies .... 122 
Bills of exchange and cheques.... 
Silver and other coin evves 
Notes of other German banks .... 
Advances 


Other dail tions . 
Other liabilities ee 


* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is caicuiated in accordance with the new legal prescription 
of one pound of fine gold equals 1,392 Reichsmarks. 


~ NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 
| Nov. 17,| Nov. 8, | Nov. 3, | Oct. 27, 
1927, 1927, 1927, 1927, 


ASSETS. | 

Coin (gold & silver; 1.142583 | 1143953 “30 

veee| 508,221 | ‘501,403 ge a70 

Notes in circalstion| 1,906,062 | 3,908912 | 211,866 
Current accounts ..| 84,659 72,786 54,960 

(b) In thousand francs. 


NETHERLANDS BANK.—In florins (000’s omitted). 
| Nov. 21,) Nov. 14,| Nov. 7, | Oct. 31, Nov. 22, Position 
AssE 1927. 1937. 1927, 1927. se May30, 
27,521 


390,116 386,106 07 

27,565 , 27,047 27,265 

Dsets. and advances} 430,495 425,943 | 432,222 
LraBILitTiss. 


835,204 | 855,999 
39, 67 40,277 


ssl 

4,227,148,  4,227,1 4,229,412 

1,430,231) 1,521 1 2,621,368 
529,919 3351 A7,625 


0,807 8,043, 18,347,916 
Saetess 2,993.7 3,627 783 el ed 2.614.743 


LEAGUE oFNATIONS 


It cannot be too widely known that the League of Nations 
publish regularly many documents of great importance to all 
Libraries, Teachers and Students of Social, Economic and 
International Affairs. 

For example. The following, drawn quite at random from 
a wide range of publications, show indubitably how valuable 
this side of the League’s work really is:— 


MONTHLY BULLETIN OF STATISTICS. 

A regular monthly collection of statistics which illus- 

trates the main development in industry, trade and com- 
merce. 4/@ per number. 148/- per year. 


PUBLICATIONS OF THE _ INTER- 
NATIONAL ECONOMIC CONFERENCE. 


Engineering, Chemical Industry, Economics, Agricul 
the Coal Trade, the Migration of Labour, Cartels and 
Trusts, Tariffs, Electri Industry, Cotton, Iron and 
Steel, etc., etc., etc., ea from about 64d. 


THE INTERNATIONAL STATISTICAL 
YEARBOO 


Summarises the most important economic statistics. 
Price 7/@ net. 
MEMORANDUM ON BALANCE OF PAY- 


MENT & FOREIGN TRADE BALANCES. 
1911-1925. 
Volume 1 §/- net. Volume 2 20/- net. 


MEMORANDUM ON CURRENCY AND 
CENTRAL BANKS. 

Volume 1 4/- net. Volume 2 @/- net. 
MEMORANDUM ON PUBLIC FINANCE. 
Price 16/- net. 

Other publications are :— 

REPORT OF COMMITTEE OF EXPERTS 


ON TRAFFIC IN WOMEN & CHILDREN. - 


(White Slave Traffic Report). Part 1 2/- net. 
A Social Document of terrible import ; 


also 
Documents dealing with Traffic in Opium, Reduction of Armaments 
and Allied Problems, Slavery, Refugees, with many more on other 
subjects of varied interest. 
Details and Full Catalogues on application to 


CONSTABLE AND COMPANY LTD. 
0900s 0-12, ORANGE STREET, W.C.2.1101 






ROUOUDOUOUOUOOUGGOUAL'OOLOEGOASOUDOOOGEOGGUORUQQUEULOOUGUSOUGOENOUOQUOO0UOOUUQUNOUNOUOUNOUSAUNOOOOOUO0ON000000000005000082 
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NATIONAL BARK OF HUNGARY.—In H 
omitted), aD Peng (ay, 



















































































b> . isis Ms so 181 1914 ° 
GORD “0. ccc0sdbebbncntil Metal reserve— s Nor, 
GENET s 000 0 sdtaessdons 200,500 | 200,100 | 201,000 | 200,900 28,796; 29,785 Gold coin and bullion ......ccccccees 198848 ise8ts ajo 1907, | gy 
Discounts, advances, and Drafts and notes . soverseseeeces | 99,269) 104,362] 102,969 16838 lay, 
other investments...... 1 71,567 ; ieee coke and bullion . §eeeree a s- oes 802 195 778 a lug 
Laanitiries, a s, warrants and securities ..| 291,338} 308,391| 329,315 a 
Notes in circulatien...... 700 | 33 109,499 | Advances to the Treasury ........... 296,590 
o ~ a: cas _—_ 320, ase Lk Advances to the ene eeeee | 114,719) 114,719) 114.766 114,766, We 
SWISS NATIONAL BANK.—In francs (000's omitted). Hotes in circulation 4383 e75.058 A756, 
lo Nov. Oct. 31, | Oct. 22, | Nov. Position ee iaieriiint 0° S22 267,451 | 305 
‘- ASSETS. Moar. 1097. , set, 1937. is.” wey *Calculated at pre-war parity of exchange 
GEE, sb cnctienscees 4 461,5 451,332 MANIA.— : 
Silver ............ “cata | “exven| 6n880| @s306| 7a%02| 18350 NATIONAL BANK OF ROUMANIA.—In lei (000's omitted), 
Assets & advances| 290,954 | 302900| 308,369| 297,912 | 303,714; 103,000 t Nov 
LaaBinities, 
Notes in circulatn| 808,061] 835,310 | 860,743 | 797628 | 775413| 275,925 | Gold... .. : 
, es eeresesecs 1 i 
Deposite ........| 135667! 104,742 | 101,228 | 126196 | 110,750 | _ 38,750 _| Silvers @o. --5----0./ 11806 8358 7 
BANK OF NORWAY.—In kroner (000's ee. Cthes ofvenee® cxeet SETRIT 15,338,465 | 1083004 | “tine Ean 
Nov. Nov. 7, , Oct. ot tion | Notes in circulatiop..| 21,040,0 1,032,32 5 
AssETs, 1997. 1937. 1937. ° May31,1914 its .........- 10227937 BAILS me vite 
Coin and EE cones 147,231 147,231 | 147,231 ieai? 44,224 BANK OF POLAND.—In zloty® (000's ‘a omitted). _ ser" 
SE dene anesnendedcesesend 36,987 24,495 23,339 65,806 28,533 ov. 10,| Oct 31, Oct. 20, | Oct. 10, |) Nov. ny 
Norwegian and Foreign Gov- 1927 1927. 1927. 1927 | 19%. 
ernment securities ........| 26,648 26,648 | 26648 | 28,498 8816 | Gold ............. weeeees| 430/632 | 328,574 324,171 | 185861 | 189% 
Discounts andloans ........| 253,010 264,682 | 267,881 | 468,302 76,911 + ae ely oe meee —— “a “Ne oa | 123546 
Motes in circalation ........ 313436 | 321,421 | 323674| 317,011| 113484 | Bills discounted ........| 430,378 | 432.638 astne 420,247 | an 
Deposits at sight............ 94,194 | 85,652 | 95.542 | 325075 | 7188 _| Loans against securities A705 55,533 sss 51615 | 4p _ 
BANK OF SWEDEN.—In kronor (000’s omitted). of the Treasury, 25,000 | 25,000 25,000 | 25,000 | shim 7 
Nov. 19, Nov. 12, Nov. 5, Nov. 20, | ghar sesecececess| 100,000 00,000 100,000 00,000 » 
1927. . 1927. 1926. ae, eegdeuebe . 4,653 . 4,653 4,653 . 4,653 _ ne 
Assers. Kronor. Kronor. | Kronor. Kronor. Oth oss. | 79,674 79,674 19,674 a 
GE sittin bantiscctnianbiniinndcineen 754 230,820 230,881 225,521 889,256 843,483 | S65 
Government securities—Swedish) 11,072 11,072 11,072 11,071 accounts........ 279,141 | 214,918 293,018 | 274,558 | 16a 
Foreign} 171,854 T1854 71,495 4,300 | Government Accounts ..| 554,866 ca % = 2 
Other’ Swedish bonds quoted on 1 1,082 1,304 Liability in for.exchge..| 46,572 44,247 44,552 24,888 | On 
ome payable in Sweden . r cee) avons ate — 159,704 * As rom October 13, 1927, 8°91 zlotys equals one U.S. —_ oP 
Balance abroad................-.| 4%373 | 55660 | 42084 | 39455 BANK OF FINLAND.—In F. marks (000's omitted). _ 
Advamces made on government ov.15, | Nov.8, | Oct. Si, a 5 | May30)8h 
securities aud bonds ........ 44,717 48,324 54,509 4217 | Goa AssETs. snes aiens aoa Janos 
bbe oicevdes dassqocised 
LiaBILities. Balance abroad and foreign | 
foie | Se | ae TUE soxnginitcieneicteiczts 1,415,398 | 1,426,657 | 1,388,552 | 1,152,002 | 9038 
Private deposits : Finnish and Foreign Govern- | D 
ment securities............ 361,138 | 450,665 | 449,690 428,534 11s Ih 
This return is given in greater detail than hitherto. It should, however, be | Discounts and loans ........ 726,527 | ‘709,742 | 697,379 | 648,496 
noted that the sum of the items “ Bills payable in Sweden ’’ and “ Advances made LiaBILITIES,. 
on Government Securities and Bonds "” is substantially less than the figure | Notes in cizculation ........ 1,431,640 | 1,454,458 | 1,482,975 | 1,291,482 | 1239 
previously given under the heading ‘* Discounts and loans,’’ owing to the exclusion Deposits at notice .......... 581,48% | 654,707 | 619,322 | 552,544 2128 





of advances and cash credits which are not available as cover for the note issue. 
BANK OF SPAIN.—In pesetas (000's omitted). 


ov. ov. ov. t. 29, ov. 20, on 
1927. 1937. 1927, 1927. 1926. [May 30,1914. 
2,603,230 ——s 2,603,157 | 2,602,944 a ees eee 521,775 


1,837, 09 | 1,907,099 | 1,875,281 arian? 800,725 
344,475 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
150000 | 150,000 | 150,000| 150,000 150,000} 150,000 
4,157 063 | 4,212,897 | 4,254,347 | 4,193,450 | 4,330,013 | 901,550 
1,025,007 | 1,0:6.259 orei4T 996,960 | 973117 | — 477,500 
* Inclading 92 million pesetas lent to the State. 


BANK OF PORTUGAL.—In escudos (000's omitted). 





STANDARD BANK 
OF SOUTH AFRICA, LIMITED 


Bankers to the teased Government in South Africa; snd to the 
Governments Northern Rhodesia, Southern Rhodesia 
Of cpuuiand and Tanganyiks. 














ie le ° a 
aver. | “tein” | isan | se” | ea” | ise” || AUTHORISED CAPITAL ,.. >< £10,000,000 
Ofwhichgold-....| son | sot | son | eon | son UBSCRIBED CAPITAL “$8,916,660 
WRICD BOIG ..ccce ; ,e 
abroad....| 173802 | 193933 | 170872 | 157845 | 241,317 s IT mS ee 
Governmenticans’..| 1167 | ieieres | Lerkeeo | isoea7e PAID-UP CAPITAL ..< oa = ess Se 
RESERVE FUND ... x9 5 893, 
N in | . 
Sepeces en eee | Me | ee | ee | ee UNCALLED CAPITAL 1s os  £6,687,49 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). £11,809,995 
ASSETS. Nov. Nov. 7, 3 t. Ov. ————— 
Gold in coin, ete. 84,405 94,385 $4,379| 94,364 48,030 
bills ...... 383,485 388,829 388,899 476,760. . 
Other foreign bills+ 246,673 249,891 250,607 248,721 134,818 
Bills Giscounted .... 57,091 5,114 $3,069 36,082 78,102 
Advances to Treasury 173,264 173,264 173,336 173,336 178,272 


Gold and silver holdings 

nd f eeeeee 
Dincoants and alveneus 22.” 
State notes ~— mmceaneetiet 


"coin and notes um = 
séoene 371,867 381,836 
advances coccee| 4,389,520 veers Yaesass 
Sotes in circulation. 


GSEs 5 areas? | Lees 
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NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
— he Oct. 15, Oct. 7, | Sept. 
1927. | 1997. | i997,’ | 1927." | 4909. 
a ctcaiel 1,432,225 | 1,430,109 


ASSETS. 
vd and silver holdings 
nces abroad an 


nrrencies 
0 and BAVANCeS eee. 
' to the Treasury 
LIABILITIES. 
pital paid iD ...++e++eeeeee ae 
prves 
nk note: 
ht liabilities 
posits 


BANK OF ESTONIA.—1n 
egncnertes ONG AP RRE Oct. 31, 
1927. 


arrency 824,636 

OUNtS ..--.se00e seoeteents 1,771,311 
d sun ou 
ee 4,153,905 
LIABILITIES. 

pital paid 

erve funds 

tes in circulation 

DO its 


1p19917 
4,514,474 


c 
is in foreign CUrreNCY ..+++- 170 
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} Comparison with previous weeks :— 


Bank Bills, Trade Bilis, 


on 
| i 3 Months.|4 Months,|6 Months. |3 Montha./ Montha.[ Months, 
1927, % % % % % % 
at om iF ' if i aia st i eis % 
cocece 4 : f j ; 3 . 
OVERSEAS BANK RATES. 


% 
Amsterdam 1927 oe 43 
Athens ecvccecoe J ee 


1,434,742 | 1,432,763 


Lest'als | Lass se6 
4,516,414 | 4,516,414 
473,896 


4221 273 
1,101,478 
1,565,350 


563,557 
411,68 
uoieaie 


Est. marks (000's omitted). 
Sept. 30, | Aug. 31, | July 31, | 
fear.” | “Sar.” | 7Sdar 
511,734 | 511,034 | 609,532 
554,761 
75,689 
1,799,982 


4,100,550 


Oslo. .cccccccece 


Pretoria. .....< 
Reval eeeccersece 


re 
Sofia 


417 

“36-261 
1,784,247 
4,092,757 


390,194 
81,110 
1,824,889 


Calcutta eeeeeeee 
Coperhagen 


Dansig 
a 
Lisbon 


4,178,972 


eee . 
ere ona : 
~ 
< PO IIM ANN 


250,000 | 250,000 | 250,000; 250,000 Swiss Bank 
432,814 | 432,814 | 432,814 | 256,853 eocccece 
2,047,586 | 1,966,406 | 1,934,404 | 1,926,151 

4,290,304 | 4,336,031 | 4,494,086 | 4,479,645 


s 

eo 

o 
2S 


Vv eecocece 927 & 


Warsaw ..ccccce 13, a 8 


Trish...ccccccccs ee 7 
rate for member banks, 74%; discount rate 


BANK OF LATYIA.—In lats (gold francs) (000's omitted). 
Nov. 9, | Nov. 2, | Oct. 26, | Nov. 17,) Nov. 2, 

ASSETS. J 1937. 1937. 1927. 1926. 1:22, 

ld bullion and coins ..| 23,669 oe 23,60 


tor the public, 84%. 
3353 gies | aa RA F EXCHANGE 
8,369 9,931 | 3,085 TES 0 . 


70,599 
53,341 SA.015 


49,1 

10,513 
12,679 
52,631 
16,181 


31,665 
14,385 
2,612 


pas. notes & sm. change 
ort term Dil 6 ..-...eee! 
ns against securities... 


| Nov. 26, | Nov. 18, Nov. 25, 
Par. 
LIABILITIES, cannes es ane | 1926. 1931. 1987. 
ptes in circulation rer 
2,612 
11,740 2,509 
51,046 50,279 
BANK OF LITHUANIA.—1n lt. (000’s omitted). 
Nov. 15, | Oct. 51, |Oct. 15,)/Se Se No 
ASSETS, 1987, 1927. 1927. ber fen.” 1926, 
32,372 | 32,368 | 32,358 | 32,350 
4,739 4,197 | 4,873 
1,926 | 1,942 
38,360 


41,711 | 39,204 
66,244 | 64,990 | 62,884 
12,000 


1,000 | 1,000 
90,916 | 88,466 
48,500 | 46,335 


pvernment accounts ....| 
he liabilities 


4,684 
1,879 
47,005 
69,227 


@ Treasury coins .... 
bign currency ......0.6 
countand credit .... 
_ LIABILi Ties, 
pital 


12,000 


1,000 
nknotes in circulation 96,526 
eposits 49,335 


BANK OF DANZIG.—In Danzig gulden (000’s omitted). 
Nov. 15,| Oct. 31,/Oct. 15, -~ 50,/Sept. 15. - a Nov. 15, 
1927. | 1927. | 1937. 927. | 1927. | 1927. | 1926. 
2,580 | 2,24. 2,607 | 2,159 
9 7 7 7 9 9 
2,274 | 2,573 


18,452 | 15,700 
19,744 | 18,384 


86.500 41,206 
2,420 | 1,509 
7,500 | 7,500 
t 
eposits on demand . tes Nor ome 
BANK OF JAPAN.—In yen (000’s omitted). 
Oct. 22, | Oct. 15, | Oct. 8, | Oct. T, 
1927. 1927. 1927. 1927. 1926. 
aes | ais | “tas | att | “a 
84,045 | 84,442|  88138/| 104,528 
R sseeeee | 1,207,929 | 1,291,144 1,273,394 | 1,151,067 
Ove. deposits... | 787, 788,588 | 807, 805,834 | 627,150 
Dither deposits... 88316 301,796 oe 181 226,762 ' 74,752 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). ee 
0 . Uct. Uci. 7, ae — pmoney(a0 days’ mixed coil) 
59,546 59,502 : 
432,971 | 433,856 . ee 
28,964 


32,588 i 90 ee oe 
7,866 7,866 ble, ore ; ee ° 
268,175 


rve 


1,000 
96,261 
54,863 


ASSETs, 
pin and bullion 


2 
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CURRENT RATES IN NEW YORK. 
The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 
aoe 24, one, a 3 nee, a ine Nov. 23 


LABILITIES, eeeecees aa e 
notes of the bank in circul 261,802 
Bort. notes in circulation | "eh . 
Nov. 24,/Nov. 10,| Nov. 17,/Nov. 23, 
sBi3 Soe Seat '| 19a, | 1927, 


| 2, 


60 da ececeoee 
Cable... eeoeeee 


eae eoevce 


! 


BFEgE 


opnene oon 
See 2° ee 


Saal rte changed from 5% April 2, 


tates of discount *°"7°""t* 


Pecccscoes 


i 
genie 


crccee te 
oo 


oe ee 


Stockholm eooe 8 
Athens eeecccee of 

okohama .... 
shatanal 


, , 
on 5 9 eo 08 


oe esesevcee (ai Se , : 1 : Bio de. Janets 


t Additional to those offered by t nder in the preceding eooe w 


itil 


Ay acta! houses at call eve 
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TN TONES 


MOSCOW QUOTATIONS FCR TCHERVONETZ. and since the resumption of an effective gold standard 
Td to 


According to advices received in London, the following are — s as set out in the daily bulletins at the Bank. 
the Moscow quotations for tchervonetz :— India’s foreign trade figures for October last have bee 
£1,000 sterling equals 944-7 tchervontsl. cabled as under (in lacs of rupees) :—Imports of merchaniis 


$ ° on private account, 21,13; exports, includi 
= = 946 bles 2 ’ ’ UGINE re-export, 
1 tohervonets = 10 gold roubles. £1 sterling gold rou! merchandise on private account, 25,87; net imports a 
S of gold 


75; net imports of silver, 1,07; net imports of Currency nota 
1; total visible balance of trade in favour of India 3.12: ; 
balance on remittance of funds—against India, 1,40 Be oe 


SILYER. 


The market has remained steady during the week but 
with some fluctuations. The Indian bazaars have been raha 
more active as buyers both for shipment and covering. Noy; 
was received in London that an additional 2,000 bars had 
been shipped from Bombay to China. China speculators 





















































SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





i 
| Union of South Africa. Union of South Africa. 
i 


From < ed 12, From + end 12, 


London on South Africa. | South Africa on London. 
Buying. | Belling. Buying. | Belling. 


é 
deveiee epee seein 






snctncpsadtiiiictatpietineicaiaccaniatahtiapaennaesiiiaipencnsictdatasitaininiaainninlenitgnuiiongteteern 
ee ee to ‘ { ¢ 2 2 

ire sapegnarnansonopeos 1a & ais. dis. par s% pm. a — also have been inclined to buy, though often silver was sold 

= BO dRyS ...0.0eerere- oe 1 " " by other China operators at the same time. 

Fi FD ERS coccccccccrveeee 1 ” { A . h 

| ioe 7... - merica has been usually a mere looker on so far as 

i 120 days ........-..-.-+- 2 London was concerned. A further shipment of silver bars 


(about £45,000) has been made to India from Marseilles 
presumably from French demonetised coin. 

The tone does not seem quite so robust as it has been 
lately, though the possibility of fresh Chinese speculations 
renders the outlook uncertain. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


Country. | on lar Vatne! Usance, | 1937, | Rate, 


Inpian Cunrency RErTvurRNS, 





| (In Lacs of Rupees.) 
j Oct. 31. Nov 7. Nov. b, 
Bis Notes in circulation ..........0. 18,338 .. 18,277 .. 182% 


Silver coin and bullion in India .. 11,558 .. 11,483 .. 114% 
Silver coin and bullion out of India a oe ab ue Se 
Gold coin and bullion in India .. 2,976 .. 2,976 .. 29% 
Gold coin and bullion out of India .. ‘a ee a ae 
Securities (Indian Government) .. — ~. 3,689 .. 36% 


COMMONWEALTH OF AUSTRALIA AND DoMINION OF NEw ZEALAND. 
$$ ___ | Souritics (British Government)... Re... =e 


} New Zealand. ay " on Eanhon. No silver coinage was reported during the week ended the 
| Buying. Belling. Buying. Belling nr want 


The stock in Shanghai on the 1gth inst. consisted of about 
54,700,000 ounces in sycee, 71,800,000 dollars, and 5,780 silver 
bars, as compared with about 56,300,000 ounces in sycet, 
3,700,000 dollars, and 5,160 silver bars on the 12th inst. 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past weet 
as announced by the Bank of England, have been as follows:~ 
ARRIVALS, & 1927. WITHDRAWALS. £ 











INDIA COUNCIL REMITTANCES, 


; or ae A 
g_ihe, total remittance from the Government of India to the |MO™ gp fica oa | gD SII taeda 
Secretary of State for India in Council from April 1st to} 3 22 SLU nil BD eee cneneone 1. 
November 19, 1927, were as follows :— ” = cccccesceccceesecceecs = ” — a, a ste ies a 

pF cw ewererccscocessssesre 9 BF awww eeeeee id 
» TD: rcccusvcese poecevcosve nil mena recone? OE ‘00 


£ 
Purchase of sterling in India Seeeeeseseseseseeseseseses 13,530,000 


Transfers from the paper currency reserve in England to j= —=s_s|_—= Total .....sssevevccceeeees pil | Total ...ccnsceseeeesneesees 
the Treasury account of the Secretary of State for India Net withdrawals, £33,000. ( 
in Council eeeveeceeoeeseeeeeeneseseeeeeeeaesesesese e@eensoeese 5,574,000 

a hreeeaceaiies ] 
19,104,000 GOLD AND SILYER PRICES. 


4 India Office, S.W.1, November 22, 1927. 


BULLION, 


The following statistics of imports and exports of gold for 
week ended November 23, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


ee ee em, ieee Geet Ged beet Oe ae oe Oe 












Mr A. E. Thorne, secretary of the British Overseas Bars 
1g has been appointed deputy-manager of the bank. Mr. 
. 155 Seeeeeesarveseces will retain his post as tary. 


oe See I ee ns ays Bank have opened a new branch at 15, eee 
i ) Seeereccevecesecseocecs 10,000 Notting! : under the management of Mr. saagng oe of the 
oj Messrs Coutts and Company announce that 4 Of h square 
e060. Ut, 1. 3009 | bank will be opened for business at 16, Cavendis 









has 

W.1, on Monday, the 21st instant. Mr Arthur Vargas 

er. t 
: heel ial Bank of Australia, Limited, announce tha 
branches of their bank have been opened at Canderr’ ig, 
Territory), Ashfield (New South Wales), aan Western Aus 
Spalding (South Australia), and Quairading 
tralia}. 







eeececescecvecoors 


Messrs. Samuel M 
tien uel Montagu and Co. write on November 23rd 
GOLD. 


During the week under review £37,000 has been withdra 
from the Bank, increasing the net tux this year to £941,000, 
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N ovember 26, 1927. | 


d Ingrams, London representative of the Chemical 
k of New York, has been appointed assistant 
f the foreign department of the bank. 


Mr Leonar 
National Ban 
yvice- -presid dent oO 

The B: inque 
Nisch, Yugosl: avia. 


COMPANY 


DIVIDEND ANNOUNCEMENTS. 


NEWS. 


Rate annum, except where | Dividend 
rea i stated in Cash. tor Whole 
* Interim + Final div. Years, 


Name of Company. Interim|Date af Metb Lat’st| Pre 


or 
Final, | ment. Payment. 
Banks % | % 
d Trust 4% extria div. Je aa 
Farmers it atrice 14* (Jan. 28| Less tax” 
te 2) Tax free 
Minin 


} Mining oan Investment] 5%* . 6| Tax free a vi 
y ae and Bolivia eet ~ 1; Less tax 10 74 


Kramat Pulai ee oi 


Pay- of Year,|vione. 


. 6 
period ending June 30 last). 
pelriod ending June 30), 1928). 


De 

Tee and Rubber. J 
ibheel Tea . . 
neo Johore Consolidated . 14 Less tax 

gracote Tea . 15; Less tax 
Bargang Less tax at 3/€ 


g Tea 
Bertam Consolidated Rubber . ws 
Bordubi Tea Less tax at 3/6 


Borelli Tea 20% <a 
in Tea " Less tax at 3/6 


Borkheel Tea Less tax at 3/6 
handpore Tea Less tax 
hulsa Rubber é0 
Danqua Jhar Tea 
Dhendai Tea 
Dooars Tea 
Dooma Dooma Tea 
Pastern Assam Tea 
astern Sumatra Rubber ... 
Empire of India and Ceylon Tea 
hoir Allie Tea 
Kacharigaon Tea .. 
(Kampong Kuantan Rubber . .. 
Killinghall (Rubber) Developmt.| 123%+ 
Koomsong Tea 15%* 
Majuli Tea 
Mazdehee Tea 
‘Moabund Tea 
ount Vernon (Ceylon) Tea ... 
Rajmai Tea .. 
Rim (Malacca) 


Less tax at 3/6 

Less tax at 4/ 
9, Less tax 

Less tax at 4/ 


9; Less tax at 4/ 
Less tax at 3/6 
Less tax at 3/6 
Less tax 


Less tax at 3/6 
! ess tax at 3/6 
Less tax 

Less tax at 3/6 


Less tax at 3/6 
Less tax 
Less tax at 3/6 
Rupajuli Tea «| Less tax at 3/6 
Sampang (Java) Rubber . es 
Bylhet Tea = 
i Less tax at 3/6 
ellawaya Plantations : x 
Other Companies 
African Lakes Corporation by 
! Angela Nitrate Less tax 


Less tax at 2/6 


ing... 

Army & Navy Invest. Trust, Def. 
Benskin's Watford Brewery . 
Birmingham Aluminium Casting 

hada Landed and National 
Investment 
Cape Town & District Gas nent 

Carter's Knottingle Brewery . 

herter Northgate uoweny eee 
Chloride Electric Storage 
Columbia Graphophone 

rand Co.’s Stores , 
Development 
wast Surrey Water, *‘A’’ Shares.. 
” “B  Whates A 8h 
in Marketa . 
eric mey and 8 ° 
Grand Rotel, Sencheter cs. 
Grand Junction Canal =| ie 


Hely’ 
p.s.t (4bonar of 1/ p.s.) Less tax 


ua sh. ) Less tax 
Tax free 


: ah tS 


hey an Co. We eeeeeseoes eeoreees 


e View Investm tee eeeeeee ee. 
and House ent ........ 
tilly and Skinner 


London 
M Trust, Def, 
Ann, Crossman, and Paulin .. 


8 Masbro' Old Brewery.. 
rewery 


Sit: AEBS: 2 SS: yw: 


eadSnaaawmSs: 
2 aES: auawattits S::: 
= = = 


(a) Bonus of 5 % tax 


Franco-Serbe has opened a new branch at 


'32/p.8.|25/p.s. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Aggregate 46 Weeks, 
1927. 
(000's omitted.) 


Week ended Nov. 20 | 


1927. 
(b) Week ended (000’s omitted.) 
Nov. 18, 1927. | Mil 


(oc) Week ended | 
Nov. 19, 1927. 


®) Goods. 


ws 
u 


Great Western ....| 3,778 
Do for 1926 ..... | 3,778 
Do for 1925 3,775 

Lond. ae -Eastn.(c) one 


SESERSSRSRGE 


Swwse 
BS 


1926 
Does Ric)} .. 
for 1926 
Lge Se Spee 
Do for 1926 oa | ae 
Belfast&Co.D’ wn(b) 80 | 19)... 
Great Northern (b)} 562 | 10°5) .. 
Great Southern (b)/ 2,187 | 26°4! .. 


; 2.1524 3.7971 
OVERSEAS RAILWAY RECBIPTS. 


Gross Receipts Total Gross 
for Week, Receipts, 


isan, | + or — isa, | + or — 


INDIAN. 


4,650 8,36,0 
- 87,845) 25,49,781)— 
4,69,59,2 53] + 21,55,952 
B mmbay, Bar., & ‘G.1.|33veeks| Nov. 1 l 
Barma....... ecese .|29Weeks|/Oc oe Se 
Madras & 8. Mahr ..|30weeks 
Nisam's Guarantd.(s) 30 weeks 
+Rohilk’d & Kumaon| 4veeks 
South Indi 


+ Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 
ARGENTINE (a). 

& 

14.100) + 


141,000} + 


Nov. . 13 
15,063) + 


1,202 63,0 ):|— 
19| 728 | 26,100| + 


wana Central .. Lomeeks|Nov.12) | 12619 + 4,128 2a 
United of Havana . .|20weeks 1,301} _ 50,07 3,882| 970,528) + 


URUGUAYAN, 


& 

41,252,+ 6,533 
= 311 8,5355)+ 1,921 

3,852] + 

3.783} + 221 


Central Uruguay .. 20weeks|Nov. 1 


CANADIAN. 
8 a 8 
Genet National + = eee Nov.14 2 6,052,923) + sriasig 1.638 + 2,969,861. 
Canadian Pacific 21) 1 4,790, 00 i 17,624,0 20} + 1,978,000 


+ Aggregate a an om Ja is — of the earnings of the Eastern 
lines since July 1. 


BRAZILIAN 


5, & 
Seem. manna iev. 3 + on 
: 5338 + 1610) iis 
Gan eeeeeecee 39,863 


CHILBAN. 


& | € 
thn ed Nov.13 + 70 143.39 
santas ‘is a ov.s| as a 9,8 


OTHER OV ers 


“ie sit ss oat vasa 
ieee 

“okt 0 — 90 
&3 010 — =~ 


15,164— 15,795 
(a) verted at par. “oy Gomttetwsd SY ths Sansui ng St eaenange: 


TRAMWAY WEEKLY GROSS RECEIPTS 
il Receipts for Total 


Ae Raa i aaa ata ta ial rye 
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ei 
MONTHLY TRAFFIC RETURNS. ANALYSIS OF BALANCE-SHEETs, 


bt AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
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i This table is extracted from the Commercialand Financial Chronicle of New York. ROYAL BANK OF SCOTLAND. 
fé | ena eee aT Aenean Sean nn October 8, 1927. 
‘ : t . 
t. . mpared 
tf Date. 1925, 1926. 1926, imeem, 9, 1926. aii Amount, T 
» Silver,and ¢ t 
isipilnacandl Deposits ........ 44,186,574 .. +3,728,863| currency 1 i ? 
235,977 336,779 % Netes in circula- Money at. collend 5,062,622 .. + Ss 
cmt. sees 236.308 east WOR osenesses> 2,707,112 .. + 177,923} notice ........ 6,620,857 . 
+ ae 236.369 937335 Soar eee Drafts outstand- British Govrnmt, + 40m 0 
tees] 36 $5 DE ehnea’ ane 687,442 .. — 180,911] securities ....12490541 . . ies 
py Dec. ...- — Sasa Acceptances .... 1,134,344 .. + 541,508 Odenial stocks, ++ UH ob. i 
| ' i Jan. 236,805 237,846 485,961,345 Capital esccveccos 2,500,000 ee ee ie he aia ain 1071 Rs soul 
Seg | :2.-| 236870 | 237,970 | 467,808,478 Beet ae ne, wena .. + LILSTT Other snarketabte i EE 
posed securities .... sas ; 
Mar. cone ris? aan isS Sorain esl & special bonus 260,000 .. + 100,000} Bills discounted mas. +10 ser 
seo] 237,275 238,025 | 517,543,015 pamenees soewd _ + $1883 
‘ aly ond = 238,405 ene Acceptances .... 11134344 ”" : Ps te 
i ages y 258,516 | 508,415,874 a Baak buildings. ‘357977 |" 
Anges ..| en | mae | clea Property ........ imo’. > de 
' ib. woe 238,81 854 | 564,043,987 |— Fr’hold propeerty * + Oh 
: OVERSEAS RECEIPTS. ee 
Total ......54,158,679 .. +4,479,360| Total ...... 54,158,679 .. +44 
1 Receipts for ee 
* ail “Month. Aggregate Receipts. BRITISH OVERSEAS BANK, LIMITED. . 
ame. i eneetasionennn ene ter en te October 31, 1927, 8 
1926-27. 1926.27, | + or — + or —| 1926-27, | ++ LIABILITIES. Compared ASSETS, d 
Ww e ; } 
INDIAN. a 31, -_ camer on 
: Gouthern Punjab| 4 mths (July 31] 8421 11,00080_— 67.296] 46,31,981/ 4402952 | “A".0rd-shares.. 1,000000.. | Cash... 25104 .. — 
SS a SNES cesssraesaualLoeeneadienbesredavenijurstiedoahaipeetieratearmd asenttintond oasnirlanbinatetamn eaenacionansanetomees 3 Rib yg shares. 1,000,000 .. in ees at calland : dra 
urrent, depos notice ........ y359,77H .. redi 
a Bidronteny and other accts. 3,522,142 .. + 226,097| Balances with ese 
| Canadian Nation’!|+9 — 494,476 eae + aera Reserve fund . 175,000 .. + 25.000} bankers abroad 742,902 .. ) 
; eee ~ 2904253 | Acceptances .... > 2,837,753 -. + 389,750} Bills discounted. . 1,000,737 .. 
; Sa000 13S 183,G00 +1851000 | Profitandloss .. 57,587 .. — 3 Govern. securities 337,020 .. 
i sanenaee —4137000 Otherinvestm’nts 493,057 ., 
/ Bemiscouta...... 1 mth /Aug. 31 Advances, &c.... 1,219,432 .. ‘ 


Acceptances .... 2,837,753 .. 


| t i —— traffic from om 38 Ast is See of the Scone of the Eastern. Premises account 349,761 .. 
 aamantie Total........ 8,592,482 .. + 637,868|  Total........ 8,592,482 .. 
PERUVIAN CORPORATION, LIMITED. 


State of Bahia | 3 mths \suly 31| 52 | £9,792|4 2.8171 20,0301 + 1,359 


























LIABILITIES. Co oak ‘io ASSETS, Compan 
PER m 
+ mth Dek. Saag ST svo1 EELS TAREE "30, 1926. "1% 
— + I+ Tae Amount, 1926, Amount, , 
Talal .......... thel si) na £14,925) + 53051 54,925) + , mens £ ” £ ‘i la f \ 
ref. 8 - 7,500,000 .. as operties ...... 104 .. 
URUGUAYAN. Orde sock nn eee 91000,000 -. es Ord.stocks on rail- : 
| | £& . bonds ...... 3,866,250 . ways at par 
Oruguay| 4 mths Oct. 31/ 319 19,787 + * 31 64,467 + ‘16 Creditors ........ 259,412 .. + 46,594| value orcost .. 4,273,038... + 1s } 
| N.-W. ae >- 4 mths 31) 113 7021\— 312 22,211|— 132 | Deb. int. accrued Expenditure in 0 
ruguay --| 4 mths 31; 73 3,191|+ 9,946|— 53 | and deb. amort. respect of recon- 
OTHER OVERSEAS Di ben extension "3 i 
: R v. ye ou exte it 
: a B+, 531 wri 878 as 3,222,700... ™ 
' | nd .... SASETS ollendo Port im- | 
| whategt Gross | $179,863 — 8,836 Reserve apeauns - 700,000 .. - provement .... 95,130 .. — 208 
th | Lake steamers and Real estate in 6 
: = Oct. 31 -” —— 1 539 a acct. 185,319 .. + es on ” saskacons> , A : ; 
ie ce furniture . 832 .. 
Sees oe ssid nennnn nh: Smee ae SPS ae... suas. - 
; Current accounts ; 
mahaiGept. 3 Gross) £60.15 + 1 railway cos. ... 506920.. + 0! Mi 
| | 3am004 18 ase Peru oun. - 58 
mths 31 ae, 4,000— 3,400, pebten eee 98,762 .. — Sl r 








cS Investments in 


British Govt. & 
Indian Govt. + 6m 


securities an 
Bills amass. 313,878 .. ; ‘ns 
Cash 220,096 .. — 


100.510, 

71— 
8 | oe b 
mathsigely 31; .. | 1137+ ‘S587 






















; 
mth jJan. 31) 35 ee ed SO Pre Ne co enewees oe 220, 
Bh: mth |Sept. 301,397 | 219,197 + cre oe a 
a a a Total ........23,621,869 .. + 84,005)  Tota!........25,621,869 .. + 
: es 153,912) + 
Fs mths\Sept. 30) 112 |Ps.416467+ 806 DORMAN, LONG, AND CO., LIMITED. 
i (a) Railway receipts only. September 30, 1927. congue 
% ASSETS. 
TRAMWAY & OTHER RECEIPTS cae. Se. "oe ie 
4 Amount. 30, 19 : Amount, 3 
Ord. shares...... 6000000... | Land, buildings | yng, 18 
) $4 cum. pret... Se: ST | aawoginsénds "Saat 3 i 
eal 4% perp. deb..... 400,000 . b. Stocks .....+++++ eS + sms 
bi! Interest accrued.. 4,000 . as Debtors ....---- 14994 .. + Sul 
ie ede % deb 50,000 cevssesesess YE 46 
o.% Creditors . . t+ 571,626 
5 Bank overdrafts.. 1,772,633 .. + 611,827 
3 Reserve accounts 798 .. — 76, 


306.798 |. — 76,032 
Profit and loss .. 17649... + 17,649 ? oa 
Total ......15,758884 .. 41,073,924} Total........16,758,804 « +} 









15 Ta Aina bait aniR Te mr nae 







. 
oes an ‘ 289,652 .. | 
~ jaries ...---+- f 126381 
deb. stock 2,149,100 .. 28,000 ‘ oon a S cbiore ., 875,004.» + : 
on trading acct. 527,018 .. + “8 Basicne! War : = ) 
Deb. int. accrued 91,841 .. — B vvereeee 3446 .. — 
+ 255,618| Cash .....-+++++° 2139 + 1s 





Bank overdraft .. 537,249 .. 
deb. 




















i warrants ...... $29..— 127 
Uni od Electrica e- et 
of Caracas .. mthsig dem 
of Montevideo .| 1 mth Sinking fund 
Vera Cruz ......| 8 mthsiSep demption 74% 
mt! deb. stock .... 115,883 .. + _ 29,018 —— 
Profit and loss .. 65,297 |. — 186,192 —— as, = 






Total ¢ceecee 00,129,625 on- 206,071 











27, November 26, 1927.) 





















= 
BRITISH COLUMBIA ELECTRIC RAILWAY CO., LIMITED. 
. June 30, 1927. 
ILITIES. Compared ASSETS. Compared 
UAB with June with June 
sacs — — 30, _ 
Pomparg 1,440,000... .. | Property acct. .. 5,098,644 .. + 464,701 
7 Oct, cum, pret. ote 1,440,000... Subsidiary “a F 
1 19%, el. wa.stock .. 1,440,000... (int. in and ad- 
+ Sige MEMO, debe. «=> 187,600 :. — °2,400| vances to)...... 3,719,913 .. + 22,878 
S05 Vancouver Stecks and stores 339,149... + 7,870 
+ 4 nae rat saeee 101,300 .. ae Accts. receivable 213,256 .. + 25,810 
Son cons, deb... 2,788,170 .. - Investments— 
+ stig MMPs tax free debs. 770,000... British and 
cb. int acorued SOSKE «- — 56.806| securities 369416 .. — 163,105 
~ S695 —- A a 7 Other invests... 83573 .. + 11,407 
i ec cainciad 39,836 .. + 954) Short loans, cash, 
+ RE 859,503 .. + 312,791) de. ....eeeeeees 69,907 .. — 50,503 
+ syenue account 283,569... + 45,261 Saar Ee 
; igi 9,893,863 .. + 319,058|  ‘Total........ 9,893,863 .. + 319,058 
+ 


"TER WALKER (WARRINGTON) AND ROBERT CAIN AND SONS: 
September W, 1927. 









b LIABILITIES. Compared ASSETS, Compared 
—— with a with Sept. 
+ 4,479,359 Amount. 30, 1926. Amount. 30, 1926, 

£ & Pro es, good- £ £ 
% cum, pref. .. 2,000,000 .. will, loans, &c., 
d, shares ...++- 2,270,000 .. 8 and sundry in- 
ompared % debs»... +000 1,928,500 .. — 14,100] vestments .... 6,499,022 .. + 196,947 
with Oct ni.accrued .... 335,966 .. — 229 | Debtors........ eo 7,026 .. + 336 
ort, deb. sinking Stocks .......... 16,654 .. — 896 
ee 71,515 .. + 14,018 | Cash ............ 214,723 .. — 26,595 
Debentures to be Peter Walker and 
GPAWN ..eeeee0 14,100 .. + 1,000] Sondividend .. 200,000 .. — 12,500 
itOTS 2. +seee 213,032 .. — 130,797 | Funds in hands of 
150,000 | trustee for de- 





OD. casidvdday 350,000 .. + 
tand loss.... 171,707... + 5,385 | benture holders 115,445... + 18,985 
é Discount on issue 


of debentures .. es ee — 150,000 
Total . coo. 7,052,850 .. + 26,277 


ese! 
ofi 



























Total?....++0s 7,052,850 .. + 26,277 















Reports and Notices. 


We are officially informed that arrangements have been made 
pr the retirement of Mr E. Linnell, general manager of the Sun 
ife Assurance Society as at the end of this year. 

Us Mr S. T. Harman has joined the board of British Cyanides 
ompany, Limited. 

At an extraordinary general meeting of Agar, Cross, and Co., 
imited, held November 23rd, the resolution making slight altera- 
ions in the company’s articles of association, which was passed 








2086 t the meeting on the 7th inst., was duly confirmed. 
- 
ss GOVERNMENT STOCKS, &c. 
ast GREEK GOVERNMENT 7 PER CENT. REFUGEE LOAN 1924 
| ASSIGNED REVENUES).—It is officially announced that the revenues 
55561 or the month of September, 1927, assigned to the service of the 
Sait ~~ Government 7 per cent. Refugee Loan, 1924, are as 
DLOW :— 

New Revenues. Old Revenues 
“s Drachme. Drachme. 
We Mmpvtember, 1927 ...........c00.. 75,802,580 .... 276,712,609 








Increase ......e020.+6 +» 29,613,077 .... 67,007,958 
anuary to September, 1927...... 640,370,602 .... 2,110,343,231 
Increase ......++2 eoeese 170,223,395 .... 430,145,154 


he loan has a first charge upon the new revenues and also upon 
he surplus from the old revenues after satisfying prior charges 
pon the latter amounting to about 4o per cent. Upon this basis 
he security available for the Refugee Loan for the period of nine 
months—January to September, 1927—was Dr.1,906,576,540, which 
at the average rate of exchange of, say, Dr.369 per £1, was equal 
to £5,166,874, whereas the ordinary service of the loan for nine 
months requires £691,875, and was thus covered 7.46 times. 
yy cee CENT. EXTERNAL DEBT OF GUATEMALA.—The Council of 
f thee: Bondholders announce that a general meeting of holders 
ay hey coupon certificates will be held at Cannon street Hotel, 
of Oe inst., at 3 p.m., for the purpose of ratifying the arrangement 
tober 15, 1927, made between the Government of Guatemala 







GEEcEG "REE 


ee 

m3 ow Tepresentative of the council, and to authorise the council 
he € such deductions as may be necessary to cover expenses and 

i 8€s in connection with the arrangement. 

! 

is > RAILWAYS. 

by joe AeUAY CENTRAL RAILWAY.—Gross receipts for year ended 

a3 ped 3°; 1927, amounted to £233,378, against £259,372, a decrease 

39,581 £16 eg cent. Working expenses amounted to £128,952, against 

fs! compareg a decrease of 5.2 per cent. Net receipts at £104,426 

et income with £123,266, a reduction of 15.3 per cent. The “D’ 
cent, 7 utters Stockholders receive 5 per cent., against 6} per 

"1 stockholder balance of £760 is carried to credit of ‘‘D” income 

Ky ers, increasing the amount to their credit to £1,208. 


FQUIT BANKS. 

stulement eo TRUST COMPANY OF NEW YORK.—The financial 
its o the company as of November 15, 1927, shows :— 

divided 4 57 1946, total resources $537,742,994, surplus and un- 

Gu Prouts $25,154,753, an increase of $ 73,100. 

extracts ar COMPANY OF NEW YORK.—The following 

’ fee taken from the any’s statement of November 15, 
Posits, $590,272,326, ng an increase of $79,164,921 
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over those of November 15, 1926. Total resources, $748,764,153- 
being an increase of $109,867,120 over those of November 15, 1920. 
Surplus and undivided profits $33,979,955, being an increase of 
$322,870 over those of September 3oth last. 


ROYAL BANK OF SCOTLAND.—The report for the year ended 
October 8th last shows a further increase in net profits, which at 
4,482,000 compare with £476,500 for the previous year. The rate 
of dividend is maintained at 16 per cent., but in addition a 
special bicentenary bonus of 5 per cent. is paid, requiring 
Tiacieb, which sum is provided by amounts set aside as pro- 
vision for depreciation on investments not now required. Sums of 
£20,000 and £30,000 are transferred to premises and pension 
fund reserves respectively, as in the previous year, and there 
remains £112,000 to be added to the rest, which now amounts to 
42,683,200, as against a paid-up capital of £2,500,000. Deposits 
at £44,186,600 show an increase of nearly £4 millions, while 
loans and advances at £21,434,500 are £2 millions higher. Cash 
and money at call show increases of £400,000 and {£500,000 re- 
spectively, and the holding of British Government securities is 
over £300,000 higher at £ 12,490,500. 


THE NATIONAL CITY BANK OF NEW YORK.—The financial state- 
ment of the National City Bank of New York at October 10, 1927, 
shows capital, surplus and undivided profits of $144,167,292, 
deposits $1,087,239,459, and total assets $1,460,814,797. 


MISCELLANEOUS. 


ANGLO-SCOTTISH AMALGAMATED CORPORATION, LIMITED. — 
The directors’ report for the year ended September 30, 1927, states. 
that the accounts, after deducting expenses for administration, 
taxation and directors’ remuneration, show a profit of £77,598, as. 
against £57,491 for the previous year. This, with the amount 
brought forward, £10,408, makes a total available for distributiom 
of £88,007. The directors have placed to reserve for contingencies. 
£20,000, bringing that fund up to £70,000 in order that the in- 
vestments may stand in the company’s books at cost or market 
value, whichever is lower. The board now recommend the transfer’ 
to general reserve account of £25,000 and the payment of a 
dividend of 6 per cent., less income-tax 4s in the /, on the 
ordinary shares, as against 5 per cent. last year, and the carrying 
forward of the balance, £10,226. 


CALLARD, STEWART AND WATT, LIMITED. — During the year 
the company commenced trading in its new premises at East- 
bourne, and has acquired as going concerns businesses at Oxford 
and Bournemouth. These developments have been financed through 
the company’s bankers, as represented by the bank loan amounting 
to £70,000. In August last the company disposed of its 79 Knights- 
bridge premises on favourable terms, and the profit on the sale 
has been transferred to reserve. The amounts paid for the goodwill 
of the new branches have been written off out of reserve. To repay 








"\: Everywhere from the Golden Sands of Tunisia 
i’ to the shores of feudal Morocco, from the blue 
Mediterranean to the Bluer Niger—Timbuktu, 
the“ TRANSATLANTIQUE?” has irreproach- 
able arrangements for private or grouped tours. 
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the bank loan and to provide further cash resources, shareholders 
have received particulars of an additional issue of 45,000 ordinary 
shares and 50,000 preference shares, to which priority to subscribe 
has been given to shareholders registered on the books of the 
company on November 15, 1927. esults for year ended Octo- 
ber 1, 1927, show a net profit of £32,063, as compared with £28,124 
in preceding year. The ordinary-dividend is maintained at 15 
per cent. for the year, the sum of £5,000 is again put to reserve, 
and £1,000 is again been put to employees’ benefit fund. The carry 
forward is increased from £27,689 to £28,852. Cash is at £17,623. 
against £17,295. Investments in subsidiary companies at cost re- 
main at £125,000. 


IMPERIAL AIRWAYS.—The report for year ended March 31, 1927, 
cover the first full year of operation with the multi-engined aero- 
planes which were ordered in pursuance of the board’s policy 
of creating as a first desideratum a goodwill based on safety and 
reliability. They reveal a net prefit of £11,461, as compared 
with a loss of £20,415 for 1925-26. This improvement is entirely 
attributable to the European section of the company’s activities. 
The first three months of the Middle East service have brought 
only a negligible profit so far into the accounts in respect of the 
‘company’s outlay upon it, but the financial results to date, how- 
ever, are satisfactory. Balance-sheet shows total assets £594,798. 
Cash is at £22,223, against £18,575. Preliminary expenses remain 
at £23,032, and underwriting commission at £18,295.. Investments 
standing in balance-sheet at £130,671 are shown separately, as 
follow :—3} per cent. war stock at cost, £10,427. Treasury bills, 
£119,715. Shares in Imperial Airways, S.A. (Belgium), at cost, 
£529. Investments stood at £76,249 in preceding balance-sheet, 
all being in British Government securities. 

ISLAS DEL GUADALQUIVIR 8. A.—The progress report states that 
the reclamation of the first zone of 30,000 acres, consisting of a 
protection bank and drainage, was begun in April last and finished 
in October. The protection bank has a length of 35 miles, and 
20 miles of drainage canals are completed; 30 miles of roads and 
narrow-gauge railway lines as well as the telephone lines are 
constructed. The whole area has been ploughed, and about 
10,000 acres sown. Small farms are being let at an average of 
48 pet acre per ennum. The crops grown on the experimental 
area have yielded per acre:—Dry farmed wheat, 600 kgs.; 
irrigated cotton, 200 kgs.; rice, 2,500 kgs. 

LIVERPOOL NITRATE CO.—The balance of profit and loss from 
previous account was £20,542, less loss for the year ended 
June 30, 1927, £5,961, leaving a balance 10 be dealt with of 
£14,581, which is carried forward. Owing to the extraordinary 
conditions which have prevailed in the nitrate industry, the manu- 
facture of nitrate, which, as announced in last year’s report, was 
suspended at Oficina Mapocho at the end of June, and at Oficinas 
Ramirez and San Donato in October, 1926, has not yet been 
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resumed. As the position has recently improved 
decided to reopen Mapocho and Ramirez. 
the former will commence elaboration in De 
in February. 


oved, it has been 
It is anticipated that 
cember and the latter 








MINING OUTPUT STATISTICS FOR OCTOBER, 192°. 


Value. | Prot, 
‘Gold. g-) 8 
Oriental Cons. (Sept.)...... $81,042) $14.75 


Oroville Dredging (21 da: 
to Nov. 17) . 


$13,344 








Output. Other Notes in Return, 








Tin. 
Renong (first half of Nov.) 1l3 
Witbank Colliery.......... 75,826 Sa 


TransvaaL (Working Profit:.— The total estimated working profit of the goli 
mines ofthe Transvaal for the month of October, 1927, amounted to :—Witwaten- 
rand, £1,057,040 ; Outside Districts, £44,740; total—£1,101,780. The estimate 
working profit in September, 1927, was :— Witwatersrand, £1,036,089; Outside 
Districts, £48,530 ; total—£1,084,619. 














OIL OUTPUTS. 





Britis CONTROLLED OILFIELDs, Limitep.—The following outputs 
are for the week ending November 16, 1927 :—Buchivacoa, pro 
duction, 46,618 barrels; shipments, 51,426 barrels. Trinidad, 
production, Oropouche, 153 barrels; Palo Seco and Cedros (Trim. 
dad Petroleum Development Company), 2,518 barrels. : 

CREOLE SyNDICATE.—Creole production for week ending Noven- 
ber 7th, 67,900 barrels; for week ending November 14th, 71,70 
barrels. 

HamILton’s Or Concessions (ROUMANIA), LimiteD.—Produc 
tion for week ended November 18th, 1,520 tons (10,640 barrels). 

MEXICAN EaGLE O1l.—The cutput for the week ended Novembe 
12, 1927, WaS 109,000 barrels. 

UNITED BRITISH OILFIELDS OF TRINIDAD, LimiTeD.—Output {ot 
week ending Wednesday, November 23, 1927, amounted to § 
tons. 

VENEZUELAN Oi CONCESSIONS, LiiTED.—Production for th 
week ended November 19th was 53,668 m. tons. 





Conunercial Reports. 








THE CORN TRADE. 


Mark Lane, Friday Eveninf. 

Heavy rains experienced in Northern parts of the saa 
Kingdom hampered agricultural operations, but favourable co 
tions prevailed in other districts, and crops above ground — 
a healthy appearance. Offerings were of moderate extent at 
principal Statute markets, and with a slow demand prices F riod 
without improvement, while imported descriptions, after Asem 
of firmness, also developed a weaker tendency. In the oe 
and forward cargo section the demand was more subdued A rs 
higher prices asked, consequently holders were obliged dl 
their limits in order to trade. Steamers of white pes 
cold 48s, and a part cargo ditto at 48s 10}d. No . at 
Manitoba (Pacific shipment) afloat 50s 3d, and — snerall! 
sold to India January shipment at 48s 6d. F tS oes afos 
firm, though closing with a quieter tone. Plate ste a 
sold 348, ditto January shipment 348 6d, No. 6 os fo Is 
afloat 34s 14d, and ditto to Denmark at 34s 1044, Manitoba €: 
c.if. terms. Wheat quietly steady. No. 2 Northern ad, No 6 
ship 58s od, No. 3 538 6d, No. 4 498 9d, No. 5 455 3? xO a 
42s 6a, o. t Northern Duluth 52s 9d, ditto dark $3 2 5 soachi 
hard winter 53s, No. 2 mixed Durum 48s, choice WN)” Pious 
548 per 496 Ibs. English new gs rod to 10s 6d per ! s, patents 
maintained. London standard grade 44s, town whites a 6d to 18 
46s to 47s per sack delivered in the Home Counties, Wi" | ted 
on sack less for deliveries in the London districts. to 


rm 


toba patents range from 428 6d to 45s, Minneapt | 9s 64 & 
458, Kansas patents, 398 6d to 41s, Australian ao gaoted 4s 


store. On c.i.f. terms Manitoba top patents 


ns ill 
patm 
n 2S | 
iad 
ar 
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export ditto 38s 6d to 39s 6d, Kanggs top patents 38s to 39s, 
(Ontario winter patents 36s 6d to 37s 6d, Australian November- 
Mecember 303 to 36s 6d per 280 Ibs. Maize closed easier after 
peing firmer. Plate landed 36s, ditto ex-ship to arrive 34s 6d, 
Xo. 2 white East African landed 38s 34, ex-ship 36s od per 480 Ibs. 
Yellow maize meal £g 10s ex-wharf, South African ditto ex-ship 
§ es, white £8 7s 6d per ton. Barley steady but inactive. Cali- 
fornian 478 to 658, Chilan Chevalier 56s to 66s, Australian Cheva- 
ier ¢38 to 55S per 448 Ibs. No. 3 Canadian Western landed 38s, 
x.ship 378, Persian ex-ship 348, Russian landed 36s 9d, Indian 
f.a.q landed 42s per 400 Ibs. English new malting 11s 3d to 16s 9d, 


me, 







to 425, 














been ed os to 118 3d per 112 Ibs. Oats quieter. La Plata landed 
that Ds 3d, ditto ex-ship 27s 9d, black Plate 27s 6d landed, No. 2 
latter ixed feed landed 24s 6d per 320 lbs Irish white ex-ship 30s 3d, 


landed 328 per 336 Ibs, ditto black ex-ship 25s, landed 26s, Danu- 
ian ex-ship 278, Russian ditto 27s per 320 Ibs. English new 
black and grey 9s to 9s 4d, white 9s 3d to 9s 8d per 112 Ibs. 
Nillers’ offals quiet. Broad bran gs 3d, middlings 8s 10}d, feed 
patmeal os 6d, light oats 8s 6d, No. 1 oat feed 10s, ground oats 
h2s 6d per cwt, Dags ingluded, ex-mill. Oatmeal dearer. London- 
ade flaked 21s, rolled oats 19s 6d, fine-cut 19s, medium oatmeal, 
narse pinhead and whole groats 19s ex-mill per cwt. 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
luring the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 











| 1927-1928, | 19a 18m 1925-1926 | 1924-1925. 





stimated sales of home-grown wheat— | Owts. | Owts, Cwts. | Cwts., 














is 1 week to November 19 ........ceecees 285,148 | 412941 424.477 | 271.097 
Sila 2 weeks to November 19.........seeee0- 2,761,575 | 4,579,600 | 4,402,902 | 2,943,831 

verage price of English wheat per s da s d s d s a 
—— Oh iss. sane ioe ee ee 10 0 126 ll 3 12 6 


The following is a statement showing the Quantities Sold and the 
verage Price of British Corn in the oe two weeks, and for the 


Le gold orresponding week in each of the years from 1923 to 1926 :— 
water 
~ Quantitizs Sop, Avzerse@ns Price rsx Owr, 











Weeks Ended 


Wheat, | Barley. | Oats. | Whee. | Barley, | Oats, 



































1927, Cwts, Owta. Cwts. | sda ae d 8 d 
ov. 2.s....] 233350 | 474289 79,582 | 102 | 12 6 9 2 
ov. 19.2... 285,148 | 487,574 83245 | 100 | 121 91 
ov.17,1993 ..) 392,577 | 646,419 72487 93 | 107 8 
tputs on 18. an19 SS1,758 aaa | 12 6'| 1871 10 0 
pro. al, oa , 25,866 62,307 ll 3 1l 5 9 2 
idad, ov. 20,1996 | 412941 | 531,707 80.397 | 126! i 5 8 5 
‘rini- 


AMERICAN WHEAT MARKETS. 
Markets showed considerable strength in the middle of the week, 
tive buying being stimulated by liberal export engagements, 
ullish Argentine advices, and cold weather forecasts. Slightly 
asier conditions have since prevailed. Quotations :— 


vel: 
1,700 


oduc 





































Is). 
7 "AB ak 3Sae Nisan” 
} i wile i ete eer | 160 | 136 133g | 13488) 1 
hicago (No. 2 Winter!—Cents per 60 lbs | 1763 +1354 bi_1374 | 27g b| *1a9k b 
per 8 2 29% b 
the ’ Previous day’s quotation. a November delivery. |b December delivery. 
ail sible supplies of wheat in Canada at 36,220,000 bushels show 
— increase Of 4,525,000 bushels as compared with the previous 
sures. Supplies a year ago stood at 47,892,000. 
— COAL. 
Our ( ardiff correspondent writes :—Depressed conditions con- 
tue to prevail. In every part of the coalfield pits have been work- 
if. re ‘regularly, and the total production remains under 900,000 
rited we per week, compared with over a million earlier in the year. 
ndie ces, however, have been fairly well maintained, though for spot 
asent ae shippers have been able to obtain slight concessions. 
a 4 —_ are the weakest feature, and sized smalls the firmest. 
ined i ursday the committee appointed to arrange the details of the 
Stabilisation scheme held its first meeting ; but while there is 
riod 5 gy desire to so something to improve the present market 
ting be a it is feared that the difficulties of grouping satisfactorily 
- the Saieaeee coals and of enforcing the minimum prices will prove 
duce ~ ae The following are the current approximate quota- 
float ast on ose % to en 3 seconds, oe to vi 
"es \ I 3 ac eins, 178 o 17s gd; 
a ar eae — 178 to 178 3d; Eastern Valleys, 17s to 17s 3d; 
all 8 od: ordi cams, 128 3d to 128 6d; coking smalls, 12s. 6d. to 
fat 8 to ‘ee Req weit — 11s tO 128; — — large, 
; 5 Bs de » large, 20s to 258; machine-made cobbles, 
—~ : x4 of 5 French and stove nuts, at to 42s 6d; rubbly culm, 
a itwood, a wip one i = 378 6d; patent fuel, 23s to 24s; 
) ’ ; 
3 Our G 
wr consignee “ee writes :—The week has been dull. 
jour flays to vessel ane up of fuel being experienced, owing to 
ants est ell are CF me by storms. Lanarkshire prime splint and 
) 18 ext two or 4 ny freely, the former being well stemmed for the 
ed, eak, intent weeks ; but elsewhere prices for steam coal are 
| to S follow :- Lan ake (f.0.b. district ports) are approximately 
et: 78 64; splint arkshire: Ell best, 13s gd; splint best, 17s 3d to 
418 HiBion Second, 158 6d to 16s; navigation, 16s 6d; naviga- 


q, 158; Steam, 138 3d; Hartley, 16s 6d; trebles, 14s 64; 
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Preliminary Notice. 


UPSONS LIMITED 


CAPITAL - - £1,189,334 


Divided into 400,000 64% Cumulative First Preference 

Shares of £1 each, 364,334 6% Free of Tax Cumulative 

Second Preference Shares of £1 each, and 425,060 
Ordinary Shares of £1 each. 


Directors. 


JOHN RANDOLPH UPSON, 1A, St. James’ Square, 
5 London, S.W.1, Chairman and Joint Managing Director. 


FRANCIS ALEXANDER VALLIS, J.P., ‘‘ Langhurst,’’ 
Manor Road, Teddington, Joint Managing Director. 


WALTER LAWRENCE MOYLAN, “ Meadowlea,’’ Herne, 
Kent, Director of C. W. Barron & Co., Ltd. 


HERMANN ROBERT STIRLIN, 95, Susenbergstrasse, 
Zurich, Switzerland, Director of Public Companies. 


JOHN ROULSTON, Rosslyn Hotel, Lyndhurst Road, 
Hampstead, N.W., Boot and Shoe Merchant. 


PROSPECTUSES will be available on the 25th inst. 
for an Issue and for an offer for Sale respectively, 
which will be made during the week-end, of 


375,000 63% Cumulative First Preference Shares 
of £1 each at par and 62,500 Ordinary Shares 
of £1 each at £2 per Share free of Brokerage 
and Transfer Duty. 


The Prospectus will show that :— 


(1) The business controls 138 Shoe Stores in London 
and Suburbs and the leading Provincial Cities 
under the names of the Dolcis Shoe Company, 
High Life Shoe Company, London _ Boot 
Company, Upson & Company and Barron & 
Company. 


(2) The Average of the Annual Profits of the Company 
on the basis of the last five years, as shown by 
the Ausitors’ Certificate, is sufficient to cover 
the Preference Dividend on the First Preference 
Shares now being issued nearly 53 times. 


(3) The First Preference Capital now being issued 
of £375,000 is covered more than three times, 
exclusive of Goodwill, by Net Assets, as shown 
on the audited Balance Sheet of December 3lst, 
1926, after taking into account the net proceeds 
of the present issue. 


(4) The continuity of the present management is 
ensured. Mr. J. R. Upson has been connected 
with the business for 24 years, and has entered 
into a further Agreement as Managing Director 
for a period of 10 years from the Ist October, 
1927. Mr. F. A. Vallis, J.P., has been connected 
with the business for 40 years, and has entered 
into a further Agreement as Joint Managing 
Director for a period of three years from the 
Ist October, 1927. Mr. W. L. Moylan, who 
has been connected for 31 years with the busi- 
ness of C. W. Barron & Co., Ltd., whose 
business is controlled by Upsons, Limited 
(which Company owns the whole of the Founders 
Capital and takes all the profits thereof, 
subject to a fixed Preferential divide:d of 
£1,715 per annum), has enterei intvu an Agree- 
ment as Director of Upsons, Limited, for a 
period of five years from the Ist October, 1927. 


Prospectuses and forms of application are now obtainable 
from the Westminster Bank, Ltd., 41, Lothbury, London, 
E.C.2, and all Branches; John Prust & Co., Stock Brokers, 
Basildon House, Moorgate, E.C.2; Timbrell Deighton & 
Nichols, Solicitors, 90, Cannon Street, E.C.4; Everett, 
Morgan & Grundy, Chartered Accountants, 90, Cannon 
Street, E.C.4; and from the Secretary of the Oompany, 
7/10, Great Dover Street, S.E.1, or at any of the Company’s 
Shoe Stores. 
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Net 
a Period ot _ 
be y- 
7 - Company. Ending.| Last | ment of 


Interest. 


| Banks. : 

British Overseas Bank ..........| Oct. 31 

Royal Bank of Scotland ........| Oct. 8 
Bre 


wertes. 
Archibald Campbell, Hope, & King) Sept. 30 
Brickwood and Co.........+++++-| Sept. 350 | 
Carter’s, Knottingley...........-. Sept. 30 
Morgans eeeseeeeseeoenee ee eeeeeeee Sept. 50 | 
Noakes and Co. ...........2+0++| Sept. 30 
Peter Walker (Warrington) and 
Robert Cain and Sons ......| Sept. 30 
Financial, Land, &c. 
Balkis, Limited ..... ovscese -o.-| Aug. 31 
Clitheroe Estate............2+0. June 23 
New Zealand Loan & Mercantile} June 30 
Hotels, Restaurants, &c. 
Callard, Stewart and Watt ......| Oct. 1 
Grand Hotel, Manchester ......| Sept. 30 
fron, Coal. and Steel. 
Baldwins, Limited..............| June 30 
Dorman, Long and Co...........| Sept. 30 
Nitrate. 
: Liverpool Nitrate eeceeeseeeeees June 30 
i Rubber. &c. 
#4 Eastern Sumatra Estates........| June 30 
a Killinghall ............-ee0++-+| June 30 
bint Kuala Muda .............-++..; June 
BEY Kuala Reman......ceccessees --| Mar. 31 
oe Malaya General Co. ...........-| Aug. 31 
H New Hayoep Estates............| June 30 
Shops and Stores. 
Cooper and Co.’s Stores ........| Oct. 11 
Bie einer aeaneenanece* July 24 
e and Telephones. 
iat June 30 
Montevideo Telephone ..... eoeee| July 31 
Tramways and Omnibus. 


British Columbia Electric ......| June 30 
Eastern Counties Road Car......| Sept. 30 


ts. 
Anglo-Scottish Amalgamat’d Corp.) Sept. 30 
Mincing Lane and General Trust| Oct. 31 


147,021 
481,977 


15,749 


he a, A AOR APE Re ern in EA 
on seri it dhicmspintng2 2 a 
seen etgnynns si tnt tena enteentceinein teen AOL CN COT CCN! COT COTE: 


So RN Ft ne ete w= pee separ 


Stockholders Investment ........| Oct. 31 2,584)| 24,175 5 ) 
Companies. | 
African Lakes Sataciion seeees| Dec. 31 7,521) 33,868, 14 | 
Bernard Hughes......... seesees| Oct. 29 5,172} 6,542) Im 
Blackpool Tower........se+eeee+| Oct. 31 28,563 64,431) 1 
| Imperial Airways ....... weseess| Mar. 31 4 24,171||Dr20,415 7 
% Ilford, Limited ......... sesesee] Oct. 31 124 9,223 eAsst i 
Cee John Pound and Co.............| Aug. 31 7 1,149 a 5 
: ; P. McEvoy, Sons, and Pinnington} Oct. 31 58,5 ee os ee 56,725) a 1 
5 es Sporting & Dramatic Publishg Co.! Sept.30/ 1 ‘ 117 ,200 190° 7 1,500 227) 8 


doubles, 13s 6d; singles, 10s 6d to 10s 9d; pearls, 10s 6d; dross, 
8s 6d to 8s od. Fife: Screened navigation, 18s; first-class steam, 
12s 6d; third-class steam, 11s 9d to 128; trebles, 14s 3d to 16s 6d; 
doubles, 13s 6d to 138 9d; singles, 10s 9d to 118; pearls, 10s 3d. 
Lothians: Prime steam, 12s oe secondary steam, 12s to 12s 3d; 
trebles, 148 6d; doubles, 13s 6d; singles, 10s 9d; pearls, 10s 3d. 
Our Workington correspondent writes:—The coal trade has 


taken a more unfavourable turn. There is little export demand, 


——— in the Irish market is extremely quiet, merchants 


iannel having only modest requirements to place. A fair 
demand is being experienced in the local land sale market, but 
industrial fuel is in smaller request. 
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IRON AND STEEL. 
We extract the following from the weekl re 
tt of the Lond 

pron ane Steel Exchange :—There has Salas fair sober ‘of 
ac ae y ~ the iron and steel markets of late, though the British 
8 works found business rather quieter during the past week. 
; been maintained, d 

caf oducers are not meeting with any serious comapetitids 
= ome market from foreign iron. The principal activity 
ing the ves a days has been in the semi-finished steel de- 
Retihed ‘meas wad aie te — have bought Continental semi- 
steel department business with 0 ao lar see er ota 


expected in Belgium, 
the export trade, which benefited the British iddielittn © siene 
is quiet. buying generally by overseas markets 
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53,207}) 419,711) 
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iddle: Jovember a 
Our Middlesbrough correspondent’s report, dated Novemb 

1927, is as follows »-Pig-iron.—There is very little cone : 
situation, and with a slightly decreased demand, re a 
there is is going into stock. The price of No. 3 G.M.B., ae 
remains unchanged at 67s 6d, with 2s 6d per ca 
export. The hematite position shows no improvemen ae 
is only for small parcels. Mixed numbers remain U oe 
71s 6d. per ton. Manufactured Iron and Steel.—The — 
are busy on present contracts, but there 1s a lull as “0 quit 
business. Future prospects, however, are fegouretis, 7 i 
tions firm, as follow :—Steel ship plates, £8 25 6 i oe, le 
angles, £7 12s 6d; iron bars, £10 158; steel rails, £8 tet i 
Ore.—There is little business passing in foreign OF?; 
is quoted 21s per ton, c.i.f. Tees. 










atilt 
Our GlaSgow correspondent writes :—The demand eo 
pig-iron is adversely affected by the continued quie fairly ook 
steel works. Business in foundry and forge quaiitics vee sen! tra 
but orders are generally for small parcels. — In the ans aa 
there is a better feeling. Although definite orders er of shit 
laced for any large lots, it is recognised that the - cently Wl 
buildin and other heavy steel work contracts securé Bev place 
eventually benefit the rolling mills. Among recent co d engined bf 
are an 8,500 tons deadweight steamer to be built an y,. Limite 
Scotts ‘Shipbuilding and Engineering ComPaly.. ‘onde 
Greenock; an 8,000 ton steamer with Messrs D. on for rail ® 
son and Co., Limited, Glasgow; and the aa Fy pound 
road bridge. for Nigeria costing close on @ a ce. Li 
has been placed with Messrs. Sir Wm. Arrol and © 
Glasgow. Considerable quantities of semi-Taw ws being § 
arrived from abroad, but Continental prices 2)” “rye pri 
up, and there is less buying of imported mater ” downwards. 
both black and galvanised sheets are still tending 


Continued on page 958. 











THE detective of fiction is a marvellous fellow, but 
where would he be without his pipe? In real life, 
too, most of the problems confronting us are solved the 
more readily for the aid of good tobacco. The ascending 
clouds of smoke dispel the lowering clouds of perplexity 
—and then, in a breathless moment, out of the 
blue-grey mists the answer comes. In Three Nums 
you have a tobacco unusually conducive to inspiration 
— cool, urbane, slow-burning, and of a fragrance 
that only this noble blend can give. 


ie Ty 


' 
Z 


THREE NUNS 
The Tobacco of Curious Cut 
1/2 


an. ounce 


Stephen Mitchell & Son, Glasgow. Branch of the Imperial Tobacco Co. (of Great Britain and Ireland), Lid. 
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Continued from page 956. 


Our Cardiff correspondent writes :—On the Swansea Metal Ex- 
change on Tuesday business in tinplates was considerably more 
active than for some months past, and prices were better than the 
new minimum of 17s od per basis box. Under the new stabilisa- 
tion scheme steps will be taken to restrict production if considered 
necessary to maintain the minimum prices. Galvanised sheets were 
easier at from £13 58 to £13 10s, compared with £13 7s 6d to 
£13 10s the previous week. The prices of foreign tinplate bars 
continue to harden, and are now quoted up to £5, compared with 
£5 15s for the Welsh bar. 





CUMBERLAND IRON. 
(FROM OUR WORKINGTON CORRESPONDENT.) 

The position is less satisfactory than six months ago, and the 
outlook is less encouraging. Heavy stocks have accumulated 
during the last two months, and though the number of furnaces 
blowing between Workington and Ulverston has been reduced from 
13 to 11, the make continues to be in excess of requirements. One 
reason is that East Coast hematite pig-iron makers have made 
considerable inroads into markets that were formerly regarded as 
the preserve of West Coast smelters, and undercutting has made it 


extremely difficult to sell the special brands for which makers ; 


here enjoyed such a reputation. Business is of a hand-to-mouth 
character, and will remain so as long as customers are unconvinced 
that prices have touched their lowest level. While local steel 
makers’ wants are larger, those of users in Scotland and the 
Midlands have diminished, and the shipments to the Continent 
and America are more irregular. Nominally, Bessemer mixed 
numbers are quoted at £4 5s per ton, delivered at Glasgow; 
44 6s per ton delivered at Manchester; £4 10s 6d per ton de- 
livered at Sheffield; £4 11s per ton delivered at Birmingham. 
Low-phosphorous iron is a poor trade at 2s 6d per ton above the 
aforementioned figures, malleable iron is weak at 101s per ton, and 
ferro-manganese, which is being stocked, is dull at £13 per ton 
home and £11 15s per ton export. The steel trade is quiet, and 
there have been no important additions to the orders on the books 
for some time past. The industry is, however, better employed, 
and it is stated that the Bessemer, the rail, and the axle and 
tyre mills now in operation at Workington will continue rolling 
until Christmas. 








OTHER METALS. 





Tin.—A firmer market resulted during the greater part of the 
week while influenced by a good general demand and higher 
foreign advices, though some irregularity was noticeable at times. 
Standard cash changed hands at £268 to £264 and £266, three 
months £263 to £264 10s, £261 15s and £264 158. Sales in the East 
were reported at £266 10s to £268 10s, £267, and £266 10s, c.i.f. 
terms. 

CopreR continued to meet with good attention, and after some 
decline on liberal offerings, combined with weaker American 
advices, a steadier tone prevailed. Standard cash sold from 
£59 17s 6d to £58 138 od and £58 16s 3d, three months £59 18s od 
to £58 17s 6d and £59 7s 6d. ; 

LEAD in good request and generally firm. Good soft foreign 
pig, November, sold £21 23 6d to £21 8s 9d, December £21 58 
to £21 11s 3d, January £21 8s od to £21 13s gd, February 
£21 12s 6d to £21 16s 3d, March £21 12s 6d to ies 18s od. 

SPELTER opened firmer, but irregular since, offerings being 
moderately absorbed. November sold £26 12s 6d to £26 11s 3d, 
December £26 11s 3d to £26 6s 3d and £26 8s od, January 

ae py to £26 6s 3d, February £27 7s 6d to £26 5s, March 
2s 6d. 

ANTIMONY dull. English regulus, spot, £64 ros to £65, foreign 
ditto £47 to £48, November-December ws £41, Se ’ 

ALUMINIUM steady. Home delivery £105, export £112 ton. 

WOLFRAM quiet. Forward quoted 12s 6d to 12s od per unit, c.i.f. 

QUICKSILVER steady. Spot quoted £23 per bottle. 

Tin Prates steady. I.C. coke, prompt and forward, quoted 
178 gd per standard box, with business in odd sizes on home 
account at 18s 13d to 18s 3d, f.o.b. Swansea. 








THE COTTON TRADE. 


LIVERPOOL, November 24, 1927. 


_Values have been steady, the only fluctuation of note being a 
tise of about 20 points on Monday, occasioned by the publication 
of the report of the United States Agricultural Bureau showing 
10,899,000 bales ginned to November 13th. This was considered 
bullish, but prices have since fallen about 10 points. 

Spot sales for the week, 18th to 24th (inclusive) were 41,000 bales, 
of which 26,730 bales were American, 1,450 Brazilian, 4,250 Peru, 
2,250 Egyptian, 4,150 African, 2,050 East Indian, and 120 sundries. 
Imports for the same period were 48,48: bales, of which 33,879 
were American, 870 Brazil, 3,685 Peru, 7,004 Egyptian, 30 African 
2,907 East Indian, and 106 sundries. Quotations to-day are: 
Middling American, 11.12d; Egyptian Sakel, 18.35d; Uppers 
14.504; Brazil Fair, 11.124; Peru, G.F. Mod-Rough, 11.750; 


GF. tat cares West African Middling, 10.72d ; and East African 





a : MANCHESTER, November 24, 1927. 
market continues to be better supplied with inqui i 
one or two sections business has notin been on mer? {Re Diet 


. d, however, is slow in developin and spi 
manufacturers have had opportunities of gelling only at b Gane pekoen: 
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A more encouraging turnover has taken place in light 
India, but bids in grey staples remain generally imp; Oths fop 
Trading for China has been within narrow limits Pencticale 
miscellaneous transactions have been put through { wl E me 
Near East, South America, and the Continent, without ane the 
buying movement. American yarns continue very irregular 
when spinners are tested, much weakness is revealed 0; and 
whole, however, rather more business has been done. In F aa 
counts rates have been steady, with a moderate turnover. org 


(I.) Comparative Statement of the Cotton Trade. 


| Previous weeks i 
a) o 





































| Nov. |Price,|Price,|Price, 
2¢, | Nov. | Nov, Nov’ ‘on 
1997.) an | 10. | 8. | an 
a] a{a|a l 
Raw Gotton—Mid. American ........per1b| 11-12 [1198 {1123 {1149 1149 u4 
- Sakellaridis Fully Good Fair 
ecccccccces per ib 18°35 18°85 18°90 | ats 
Yarns—32’s twist occccccccccceccocsec per lb 16 163 163 V) 
— 40's welt 4........-20cceeeee-perlb! 163) 17 | 17) 
= 60’s twist (Egyptian) eoceses per lb 2 * =, 
8 8 
32-in, Printers, 116 yds, 16 by 16, 32's and 50’s|26 0 6 (27 0 
36-in, Sh: 5 yas, 19 by 19, 32’s and 40’s|28 3 6 29 0 
38-in. ditto, 38 yds, 18 b 6, 10 Ibs....-000-./15 3115 4415 6 
39-in. ditto, 37% vas, 16 by 8} lbs ........ 14 13114 314 3 





(II.) Compared with Previous Years. 
'Price,| Corresponding dates in 
" 
1927. | 1926. | 1925.| 1926, | 195. 1m 
| a | ala | a | ali 
Raw Cotton—Mid. American ........per Ib | 11°12 | 6°96 | 10°79 | 13°55 | 21°99 l4y 
- Sakellaridis Fully Good Fair| 


Egyptian 
Varne—32's twist .......ccccccsccees per lb| 16 13 
























ceeessceees sper Ib| 18°35 | 14°65 | 19°85 | 26:00 | 2695 ss 

| | 173 | 24 | 283) 

— 40's wefs ..... veseee ecccccee per lb) 163) 133) 185) 25 3% 
— 60's twist (Egyptian) ........per lb 25 333 | 383) 39 | & 

8 8 djs djs djs disi 

$2-in. Printers, 116 yds, 16 by 16, 32’sand 50’s 26 0 |23 0 [28 3/37 0/40 6 Rt 
$6-in. Shirtings, 75 yds, 19 by 19, 32'sand40's 23 3 |26 6 |33 6 41 9/4 0 31 
38-in. ditto, 38 yds, 18 by 16, 10 lbs .......... 15 3/12 9/16 4419 3/25 3 ii 
39-in, ditto, 374 yds, 16 by 15, 8 lbs STEEN ina Wala2 0 fia 6 (18 0 [al 6171 








THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :--Tk 
strength of the raw wool position dominates the market. In some 
quarters there is a growing belief that high-water mark has bet 
touched and that values will tend to be stabilised on about th 
present basis. The wish may be father to the thought, but certat 
it is that wool cannot continue to rise indefinitely without creatis 
a dangerous position. As things are, confidence has been restorti 
in practically all sections of the industry, and one would be justite 
in assuming that business will continue steadily to improve » 
long as settled conditions prevail in the political and financid 
worlds. Some slight ease in wool values may possibly occur, but 
if nothing develops to undermine confidence the prospects for 7 
tinued expansion in trade at home and abroad are quite ¢ 
Wool values, of course, are still above the Bradford market for tops 
but continued firmness in the raw material will probably <7 
spiners and manufacturers to look ahead. In the meantime the 7 
are still moving with great caution, having covered the bulk of 7 
needs for the next two months. Tops of all qualities are \2) 
firm at late rates, and spinners are now quoting prices for er 
more in keeping with the cost of production. This naturally = 
to have a restricting influence on new business, but the eget 
now recognise the futility of taking orders on prices muc nt 
current rates. Manufacturers are also doing rather wae Ny 
in this section prices are being advanced in sympathy - 4 
increased costs. In well-informed circles it is considered ™ 
improbable that the wages dispute will lead to a stoppage. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) j a 
There was a large attendance of buyers last Tomy = r 
opening of the final series of London sales for this. ye w 
though they assembled in full force the various ae oct 
trade showed a very sensible attitude on the question | F 
neither home trade nor Continental representatives — he 
to go beyond a reasonable basis. The result was : . 5 upend 
passed off very well indeed. Five per cent. covers 4 scans 00 
movement that has taken place in merinos. The ad “bowel & 
mostly seen in the deeper classes of combing wool; 645 
greater advance than 70's, 
ruling at the last series to 5 per cent. more. 
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WHOLE LIFE AND ENDOWMENT ASSURANCE 
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do much better than in October, but the fact that the values 
, id were fully equal to the current basis of tops in 


tuod. Roubaix, and Leipzig shows that extensive consump- 
ve requirements exist. : : 
The clip shows unmistakable signs of having been grown in a 


hy period. The various marks show some variation in condition, 
t some of the Queensland clips are shorter and finer, whilst the 
ran yield is not quite as high as last season. As the wools are 
‘| suited for Continental requirements we fully expect that 
rance and Germany will buy steadily throughout the series. 

The New Zealand new clip catalogued also showed many 
easing features. The different lots met with ready competition, 
nd have given the impression that the clip as a whole will be a 
nod one. Most descriptions appreciated 5 to 74 per cent. An 
casional lot of medium quality greasy fleece was 10 per cent. 
sarer. There is no disposition, however, to exceed limits, and an 
jvance of 5 to 74 per cent. is quite enough. Good slipe half- 
ed lambs appreciated about 5 per cent., and so’s and below are 
good 1d dearer. These wools are wanted by Bradford top- 
akers, and there is every prospect of the demand continuing 


roughout the entire series. 


THE JUTE TRADE. 


DUNDEE, November 24. 

Slight fluctuations continue in raw jute prices. The Calcutta 
ills appear to be buying just sufficient to keep up their stocks. 
hippers are not offering the better grades very freely. Dundee 
pinners have bought the lower numbers of Daisee and Tossa 
> a fair extent during the past week or two. First marks are 
ominally round about £34 to £35 for good marks, while lightnings 
nfrom £30 to £31, according to mark, for November-December 
bipment. After being up to £27 15s, Daisee assortment has again 
turned to £27 58, and threes to £25 15s for a group and £26 5s 
br ram. Daisee-4 is offered at £22 and ram at {22 15s. Tossa 
as been reduced in price to £29 15s for Motilal, and a group of 
etter marks can be obtained at £30, November-December. 

A large business has been done in yarns, and spinners will be 
hb a strong position for some months. Hessian yarns have been 
ld in large quantities for delivery January to March at 3s 3d 
br common 8-lb cops and 3s 4d for 8-lb spools, which rates are 
ow very firm and unbreakable. Twist has been done at 54d for 
ply § lb and up to 5$d, while sacking yarns have sold moderately 
from 314d to 33d for 24-lb weft and from 54d to 53d for 8-Ib. 
hains. Specifications for the latter are coming in well. Rove 
quiet at from £28 10s for 48 lbs, and from £18 10s for 200 Ibs. 
arpet qualities are quiet at from 43d to sd for 14-lb warp. Cloth 
siness is slow, but a favourable inquiry is being received. 
tices are all very steady for delivery to the end of the year at 
om 4§d for 100z go in, and from 3d for 8 oz. Buyers are still 
try reluctant to purchase for delivery commencing next. year. 
eavy goods are not moving off freely. 


_—_—— 
HIDE, LEATHER, AND ALLIED TRADES. 


The hide market position remains very firm, with supplies from 
H sources scarce and dear. At the auctions held in Bermondsey 
p Thursday best ox hides sold from 9}d to 10d, and seconds irom 
wd to ofd per Ib, an advance of §d being made on two selections. 
est cows at 8¢d advanced jd on last prices. Calfskins were again 
Ty firm, best selections making 10}d to 143d per lb, and showing 
vances of 4d. Woolskins sold from 6s 3d to 12s, and hoggs 
om 2s 8d to 128 6d each. All classes of imported hides are ad- 
ancing, and best Argentine fregorifics are now quoted at 13d, 
, ‘iew of continued buying on American and Russian account. 
ny hides are dear, and dry B.A. Americanos have reached 
ted. Latest cables from Chicago report the packer hide market 
re with best heavy steers selling at 244 cents. The leather 
oe is also causing anxiety; prices are steadily advancing, 
oe finding it difficult to execute orders. All classes of 
- oe now wanted, and prices are quite 6d per lb over those 
sa ‘w months ago. The demand for upper leathers remains 
a higher prices asked for imported and home productions. 
on 2 selling well, but black kid still seems the popular 
rhilst fo women's shoes. Willow and box calf are selling freely, 
xport a of kip leathers report a brisk business on home and 
ce me Boot manufacturers have orders in hand for 
Peratives 5 there is, however, a fairly large number of shoe 
1 Lond out of work. An inquiry has been going on this week 
pplication Promo the Merchandise Marks Act relating to the 
pPPosition { or stamping footwear with the mark of origin. The 
Dut the O Tom retailing and importing interests has been great, 
Petatives’ Union strongly supported the application. 


avai aeeaiesesiamisaeiiawanissiciesescatseeacn tee 
THE TIMBER TRADE. 


After (FROM OUR OWN CCERESPONDENT.) 

North of oeedingly heavy arrivals of building woods from the 
Are now j urope in October and large supplies this month, imports 
quiet, Doc smaller volume. The remainder of the year will be 
ons S are now being relieved of congestion; timber of all 

a store den being dealt with in turn, and all should be well 
Restions ofte y after the opening of the New Year. Dock con- 
arising theebe nn in higher prices to consumers, owing to costs 
Mediate deliy y and better values for stocks available for im- 
‘ty. This year prices are cheaper, for yards are well 
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stocked and importers have been eager to dispose of their c.i.f. 
parcels ex ship overside into barges at very attractive rates to 
merchants to save cost of landing and to avoid the attendant 
delays. Consequently those in the purchasing market have been 
able to pick up some cheap and handy lots. On the whole, the 
demand for European woods is fairly satisfactory, although not 
so good as in 1926, but with a likely increase in building operations 
after the forthcoming holiday an improvement is expected. 

Canadian spruce and pine are ia moderate supply, and quite 
sufficient for the demand for these descriptions on the London 
market, where they are attracting small attention compared with 
the European woods. In the Liverpool district, however, the 
Canadian varieties are in much better request. Shipbuilding woods 
are in small stock, and perhaps better placed for holders than 
other descriptions, although the demand generally is small. Teak 
and American pitchpine, particularly, are firm, not so much on 
account of demand here, but that cheap spot sales cannot be 
replaced by cheap c.i.f. purchases. Of the furniture woods, the 
better grades of mahogany have shown firm values at recent 
auction sales, and this may give a “lift”? to the lower classes. 
All hard and fancy woods are firm if of good grade and sizes, and 
fresh limited supplies would meet with a responsive market, but 
inferior logs generally are hard to sell. For sawn woods the 
continued heavy shipments of States lumber gives the British 
market little opportunity to recuperate. 


VEGETABLE OILS AND OILSEEDS. 


Markets have been only moderately active. Linseed oil is in 
poor demand from consumers, current value being £29 15s per 
ton naked for delivery to the end of December, with later positions 
at a small premium. Imported continues to offer at competitive 
figures. Cotton oils are steady, crude Egyptian being held for 
£37 108, with technical refined offering at £37. Other vegetable 
oils are unchanged with the exception of palm kernel oil, which 
ig a shade easier. In the oilseed section linseed has been a poor 
market, crushers being disinclined to operate in the present un- 
certainty as to the probable yield of the new crop in Argentina. 
The third official estimate places the area at 7,052,000 acres, an 
increase of 137,000 acres over last report. The possible effect on 
the market was, however, offset to some extent by higher options. 
Business in old crop Plate has been done at £15 11s 6d (loading) 
and at £15 5s November-December. Current value of new crop 
is around {£15 2s 6d January-February. Calcutta to Hull has 
been done at < 17 38 9d November-December. Egyptian cottonseed 
continues firm and advancing, £11 178 6d having been conceded 
for black on passage, which is now the value for shipments. 
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OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—Steady conditions continue in this market, and there is a 
fair inquiry for British refined, also home-grown granulated at mostly 
unaltered prices. Messrs Tate and Lyle's granulated, 29s 44d, for 


London, also No. 2 and T.L.’s yellow crysta!s, 27s 13d. ome- 
grown, ready delivery, 28s 9d, ex factory. Imported quiet. Dutch 
granulated, spot, London, 28s; white Mauritius, 27s. Shipment 


parcels steady on reserved offers, but buyers are still reticent. Czecho 
granulated, also Dutch J, December, quoted 15s 6d, f.o.b. terms. 
Polish crystals, December, 14s 9d; January-March, 15s 14d, f.o.b., 
Danzig. White Mauritius, December-January, to London, 18s, c.i.f. 
White Java, July-September, to Calcutta, 15s 3d, c. and f. terms 
Peruvian, 96 per cent., December, to the U K., quoted, 12s 44d, and 
preferentials, 16s, c.i.f., terms. Messrs Willett and Gray estimate 
world's production at 24 836,000 tons, against 23,591,000 last season, 
cane countries being placed at 15,701,000, against 15,901,000, and 
beet, 9,135 000, against 7,690,000. White terminal slightly un- 
settled and easier, with moderate dealings. December, sold 14s «3d 
to 148 33d, and 14s 44d; January, 16s 14d; March, 16s 61, 16s 53d, 
and 16s 74d; May, 16s ro4d, 16s 9fd, and 17s; August, 17s 23d, 
17s 3d, and 17s 33d; December, 17s 2}d per cwt. 

COfFEE.—There was a steady inquiry for the finer qualities at 
generally steady prices, but common kinds move off quietly. Kenya, 
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bold. sizes, sold, 126s to 145s; 8, to 148s 
“eo fies 6d ; Ce sie 6d. 488 6d. Uganda, bold, 
.—Only sm les continue in spot 
October-December, sold, 57s; November-January, see 6d a en FR, 
February, 56s 6d, f.o.b. * Mecember. 
TEA.—Indian auctions amounted to 62,460 packages, 4 

market was experienced, and prices almost without exception a 

to 4d lb lower. Good clean common teas were mostly stead ~ 
sold, 1s 5d to 1s 9d; broken orange, 1s 7d to 2s od. Covlos es Chee 
of 24,220 packages also came to a quieter marke:, and, apart teaial 
finer qualities of orange pekoe, prices ruled irregular, and dim oe 
1d lower. Pekoe sold, oa to 1s 11d; broken orange, 1s 8}d a 
per lb, in bond. Demand for China teas fails to improve ant bed 
ness is quite retail in extent. Java and Sumatra auctions of aa 
packages came to a very irregular market. Common and medic 
sorts mostly 3d to $d per Ib lower ; broken orange pekoe 1d down be 
good leaf sorts about steady. Pekoe, sold, 1s 2d to rs 4}d: brober 
ditto, 1s ojd to 1s 8gd ; orange pekoe, 1s 4d to 1s 8d; broken Pare: 
1s 3$d to 1s rojd; fine, 2s 23d; pekoe souchong, 1s 24d to ts id 
per lb, in bond. . 

RICE.—Market very quiet, and without new feature. Quotation 
for Burma nominal. Spanish and Italian steady. Beans unchanged 
Peas dull. Japanese, afloat, and November: December, quoted 2s 
‘December-January, 24s 34; January-February, 24s 6d; February. 
March, 24s 9d cwt, c.i.f., London. 
Continued on page 963. 





COMMERCIAL TIMES—WEERLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, Faimay, 
COCOA—Dnuty,British grown, 


DYE STUFFS, &c.— eda4e4 
Galls, China ....perowt 54 0 56 0 


METALS—B. Copper € « £& 8 | SUGAR—per ows, dcty 11s 81, 

a 63 10 64 15 cent, sebasinntion 6 ad ea 
Sheets (strong)...... 88 0 0 0 | B.W.L, muscovado...... nom 
Brandard......ccse. §9 2/6 §9/3/9 lised ee@-+*esee8 29 0 3 é 

Gead Eng. Pig per ton 22/15/0 Java, white, Jan.-Mar, ..15 0 0 0 


re 14s ews a a Turmeric, Bengal.......- nom 
Trinidad. \---perowi 73 0 8 0 Sen EERE cecoccvene BS SS 
. eeececeose moans a . > . Cutch, ord. to oe. nom 
Geayeqal 72. 8 9% 0 | DYEWOODS— £8 
eeeceesesece 0 71 0 Been *faoss- SUP OO nom 
OOF FEE—British grown, Oube. ee. 
9 44, foreign, 14s owt Lima Wood............ nom 
E. India, fine ord gd. midl125 0 155 0 , ag nom 
Do good to fine.-......160 0.163 6 | “Qfwood,Campeachy .. nom 
Costa ord, to mid, C135 0 Jamaica . Sear nom 
Good to pobeabane 0189 0 | Rea eee nom 
Central American, gi-ord. = |. | | Gapeng Ceylon -..--....: om 
Mid to fine ............130 0140 0 . £8 
—..........2 % 0100 0 Rae ere 
Do ga. ord. t0 low mid. 100 0120 0 | pares. U/A Medium ... 106 0 105 0 
Do mid to ecccccce 0 162 0 Oranges, Denia & Val, 300 10 0 44 0 
Acid, citric per Ib less5% 17 #1 73 Do Oape an 8s ee 
Nitric ....cccccsccseee 3 0 4 | Lemons, Naples... -cases 0 9 00 
salish ioms5%1 3) 1 De Miditen.-.bon es one 
Foreign .....0..00.. 1 2% 1 af Do **** oases 18 0 42 0 
Cream of Tartar— Do Malaga eee CRSCE 10 0 14 0 
Pena memes 8 FS Lisbon.... boxes 0 0 © 0 
«00 BH 930 9 0 coocece Darrele 15 0 28 0 
Alum lump...... per ton£9/ Val. Ons. ....0-+000... 13 0 13 6 
Do ground. ....ccccces rein Apples : bris 17 6 y) 0 
escce 80D ox Jonathan.....boxes 0 0 0 0 
Sees reete --otem 2 8 3 . re boxes, Oregon : : : : 
Arsenic, lump ....peréon 6 0 70 0 | Anjou ................ 00 09 
Powder pons as : = . ii 0 53 01 
Sete iaies rwder tee gn snne West Indian .......... 04 0 af 
Borax, gran, -eve per ton 19 LARS aooesnsereesereees 0 6 0 ll 
Do orystals @eeceseees 19 10 0 0 seececsoeseceeee 0 52 ce 
Calomel cccccccce DOr lb 6 3 6 6 Oporto ...cccccccccccce 0 4 ol 
lodine, dry .....2. oo 1011 & Drysalted Cape.... 0 8 1 6 
Nitrate of Boda ..per ton 13/00 13/26 scovccccee O 6 O 8B 
Potash— Chlorate, net.. 0° 34 0 3} | Central American .... 0 72 1 4 
OR aeigs ore . . ° tk eee Singapore eoce ; ; © 108 
Balphate ......pertom 11 0 18 0 | ELL. ....ccccsccceeceee OB 1 21 
Gal-Acetos ....... perib 110 2% 0 | Market Hides, London— 
Bal-Ammoniae .. per owt 42 6 45 0 as 0 0 
Soda Bicarb, ....per ton “an oon Do % do ee 0 i 0 
eves ea ae 2nd ox, heavy...cccccce 0 0 
Seececeseceseses 76 16 Do ligh: @evccesscos 0 6 0 
Samer of leek oioihe "seers Best cow eeoecccceceosece 0 of 0 9 
uy tad 8nd do Povecccesoocoe 0 0 
cccccccchtd 0 0 os seeeceescoeceess O int H ; 
ee do evccccoe ; ; te INDIA BUBBER—ib—" 1 0 0 
Bulphate Copper per icn4/law 6/0 Planistice cheat ec, i nt 00 
GER. .ccccccccescooces Bom 1GO oka to 
Roll Se Peeeeeeeeseseeesree@ 6 6 6 
eee aS eT | ecu $e Ee 
Ou Peppermint, 1.6.81 "22 6 33 0 Mares, dry lal sod 26 36 
MalterMorDee,, §& oO Korpah, ga. mid.to ga. .. $948 
Ps eeeeeccccocese 29 0 0 eeccccccce 
PM Geral re" 3 $ > pen BD. pavomoust ele 63 3 
OCOCHINEAL......per lb 2p a Grade a 42 0 
paves e424 | WZ, high point, inks 
Aloes, fine E.L.....perowtl30 0 140 0 Jan-Mar ......6 . 33 15 
ofeee fen ees aoa 8 | JOTE-sasive irs mka.Nov.Dec 30,5/0 
Capivi ererecocccccovecce i 6 1 10 . m Jen Pek, py 
pam reined «cs. 22 2 3 ee 
Castor-oil au tat Do do weeeee 120-2 7 
seecscces OWS OS 0 + 6 Do do ee Seen 110 3 
Gam Sum...owt 6/0f0 10/0/0 De gelans” eovcce i 9 
Olibanum, drops, fair 90 Do dol?  ceccsee try 2 10 
good P2ee-scecsccccces OO 0 100 0 Bark Tannen son : 3 0 ; : 
Seiepenccese ccc: 4g § 8 8 | Shoulders im Dewiies 11 1 5 
Mask pod, China ..\°-‘oa 67 6 0.0 enn ik Pe 
cocccce sper Ib 6 “a 6 6 eo or WS 93 1 0 
Aniesed.............. 86 3 7 mice WS @ 810 1 4 
eeemins. Wayue Go. 4616 9 | Rome out mii. 30 38 
se 3 g 4 0 Aust. Sides .......cccc0 1 3 i 8 





Soft 
gpelter 6.0.8 vecscoe, 6186 060 | Pye eet 
ingots .. 26501 266/00 | Gabor rene serves 1 Ub 00 
Do bare .... 26700 26800 | Goel jrrseereresvsees 2 0 Bf 
Standard, cash...... 266/5/0 266/100 | Granuiaed 7707777" 3% 43, 
OILS—Fish, per toa— eB 8 | Cantor senesscccscssess LOM 
Linseed, p ton netjanked 2910 0 0 | patter i at Sy 
Rape, refined ecsescsoce WO : : . io (Jan.-Mar. dlvry) 299 0 293 
Crude seeeseceoseseseee SPIC Pe f tb— 
Balbie, teed MO 0.0 | Mamok, telrWhie .. 2.0 0 
Coconut, crude ......00- 42 10 0 0 B pore eorcce 1 4 0 0 
Deodorised eeeeee +eeee 15 0 0 Vhite eerecocere 2 1 0 0 
Palm Peoreeerecesercesrere 0 35 15 Pimento Gee 200000000000 ; : ot 
Pewrolaum OU, per Bike, 0 "00 | Doand cen.e-cecece 24 08 
Water-White ......ccce 070 Do 3rd Seceeororcerersece 2 3 00 
Ol) Cakes, Linseed, Cassia ntoiacns ME. 
off seca eeeecee eecse £11/5/0 Penang ibar eecece : i ; ; 
Seeds— —_ és secerccecovocese 
ae wor Des $3 a R 3 ee" 0 8 00 
ton Nov-Dec .. 
Caloutte,p.ton Nov-Dec :. 15 5 0 | Cochin, small rongh.. 47 6 0 
ronan onan aSeet Rerum | gent og 8 
: good.. 6) 0110 0 
hardening ‘‘Ferrocrete,"’ 10/ : a = «per Ib 5 s 3 
«Higntaing™ brand Alominoas Coment | “itpcsa pra: 1 § It 
Seee een 2 a 5 a |TALLOW—perom, oy 
Irish creamery ’........172 0180 0 | Goodmutton ....0. 2 5 9 | 
Do factory eecccesees 340 0145 0 POPS EoCeSPeoegee. 
Australian eecececoscoe 0 i 3 aoe pubes] om 22 0 0 q 
Deke eesccssicsc308 9908 0 | Medium Pearl ......cwi al 6 5 ! 
Now Zenland....+.+.+.164 0192 0 | Seed eonene . 
Bacon, english... 8 099 9 | kee tb 
eeeeeesorvecoseons 81 0 85 0 Indian and Ceylon— 8 ae 
eeeoeceeeeoeeeeee 81 0 83 0 Pekoe coccce eocceeeee : # * 
eeeceeeoseceoe nom PYT ti) 
Se eto... 6 OO | Te 16 a 
BHams—Irigh .....cccccee nom Orange ...cceee 
Canadian ...ccccccccess 92 0112 0 Sikes teadean 1 5 Ht 
American. ....scccccees 90 0112 0 as é 
Lard—Irish bladders... 72 0 80 0 | TIMBE 00 
American boxes. .56 Ibs 68 3 70 3 Gwedish ujs 3 x 8, Pt, 60d... 19 Oo 
Sibs eecccccoce 6 4 7 4 Do 4F “ . 19 0 0 
Beef— -per8ibs 211 410 Do x4 oo 
Scotch eercceorcesccosere é Sat : Can dn Bprece, Di 00d 9 0 0 
New con + nl pmmgnage i 2 cosevsses par me ; ; 
Gasiins seers He 81m 9 | Bemtars aba inom 04 | 
Yso—Rnetish | : 3 0 Oak Boards - ; ; 
yp “eRe aera 0 27 0 Do Jf $ = 0 q 0 
FLOUR— 6 
London standardexmil 42 0 0 0 “Sas Ce CS 
e ; TOBACCO— 
Brokes terccevccsssics 18S 0.0 | Daip 011) por th Baie 
ROSIN—per ton— perie a + 
Bremoh ...ccccccccsecs 170A 22/50 er cecceeess 8 0 56 
owt— 8 a 300 d Common to fine....-++s l 3 19 
Orange, ‘marks....290 0 0 Strips cocccccocooerer® 0 9 96 
Second, fair to fine ....265 0285 0 China coccee evccocer? 1 0 739 
TN Orange .....0.0eee.250 0255 0 Borneo eene 010 36 
Garnet, Lac. Socccees . a : N cocvccceceser@ 1 6 af 
Batton—Pure ...ccoces- coccccsecesecer® 6 
Blocky (FM) so02+2--e.880 0255 O | Havane.....cve-sesss++** a i. 
Sin Shize Mlephant .. 13 0 0 0 Bast iéjid per Ib. 
SPoosa cccccceccccsess 10 © 1h © | Gignenton,dauy ie 14 pet 
Re- eeeoveeocccore 13 ; * ° TURPENTINE, p. owt.. a 
“Raw, it. Milan. al 0 23 0 woOL—per lb— ” 
L-0-Pa per owt— English, Bos wndown, wae “i 
Manila, bold. ......ccece 9/5/0 oo sod, saper ombe- 2 
See casera: Wren ee dh 
W. Australian ...0.0500- if v balt bowed oa, wn 15) 


Bombay © s@rececece “00 4/5/0 
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THE BRITISH OVERSEAS BANK, LTD. 








ESTABLISHED 1919. 





Report by the Board of Directors to the Eighth Annual General Meeting of Shareholders to be held 
in the Bank Premises, 33, Gracechurch-street (Lombard-court), London, E.C.3, on Tuesday, the 


Sixth day of December, 1927, at 12 noon. 





The Directors submit to the Shareholders the Balance Sheet of the | In payment of a Dividend on the 
**B’’ Ordina 


Bank, a8 at 31st October, 1927, and Profit and Loss Account, together 


Making a total of - 
nterim Dividend paid on 


eaving a Balance of 


which has been appropriated as follows:— 
n payment of a Dividend on the 
‘*A’' Ordinary Shares ‘at the 


: the Ay “Sg Ordinary Shares 
at the rate of Six per cent. per annum (less ne ee see ee “er 


Income Tax) for the Half-year ended 30th April, 
1927, and Income Tax thereon ae eae 


ry Shares at the 





ith copy of the Auditors’ Certificate. rate of Six per cent. per annum 

oe Profit, after allowing rebate of interest and (less Income Tax) for the Year 

roviding for all bad and doubtful debts, and ended 31st October, 1927, 

Feceme Tax for the year ended 31st October, which together with Income 
1927, amounts to Shi Ro eG ehes oe ae £147,020 16 4 Tax thereon amounts to... 60,000 
Balance available from last account ... eee ae 60,566 4 7 | To Reserve Fund ... ene a 25,000 
To Reduction of Premises Account 5,000 


o ooo 
ooo 


£207,587 0 11 | Leaving a Net Balance to be carried i 
£177,587 0 11 


} °— 
The Directors retiring by rotation are Mr. James Caird and Mr. Nigel 
£177 587 0 11 0 11 L. Campbell, who, being eligible, offer themselves for re-election. 

; nee , At the suggestion of your Auditors, Mr. A. W. Tait, C.A., and Mr. A. 
S. Macharg, C.A., which has been made on the ground of convenience, 
the Directors have accepted their resignations and have filled the casual 

| vacancies thus arising by appointing Messrs. George A. Touche & Co. 


rate of Six per cent, per annum 

(less Income Tax) for the | — aa ee Ker & Co., the firms of which these gentlemen 
+r an we | ore. Messrs. George A. Touche & Co. and Messrs. McClelland, Ker & Co. 
1927, whic! together th / are eligible and will offer themselves for re-appointment. 


to 








Income Tax thereon amounts 


By Order of the Board, 


sos -. £30,000 0 0 A. E. THORNE, Secretary. 


a SES a eens TES 
anne nnn c nnn ccc nn ccc nnn, a eae nnanasananeasavaaitinnnilsisianananainsinonssonsnsennmaassnaniaiiGenisenennnne amare siieeanaienenen errs ea ae 


BALANCE SHEET as at 31st October, 1927. 





LIABILITIES. Mepis) Wee A ES Se 
Content b: a ASSETS. 
$00,000 ‘A’? Ordinary Shares of £5 each ... —... 21,500,000 0 0 | Cash in Hand ek a ee 4111 
300,000 ‘‘B’’ Ordinary Shares of £5 each ... --- 1,500,000 0 0 oF ee ee ere 
400,000 Shares of £5 each which may be issued in Money at Call and Short Notice... ‘ie --- 1,859,776 6 2 





whole or in part as ‘‘A’’ or ‘‘B’’ Ordi 
shenes # . ae ig a mary 2,000,000 0 0 Balances with Bankers Abroad ee a bins 742,902 7 2 
Bills Discounted ab or sik sak .-- 1,000,736 17 3 
£5,000,000 
Sehocsted tea Melle tn ue Se | ~Tovernment Securities $a ese eee iss 337,019 14 0 
Subscribed an : 
00,000 ‘* A’? Ordinary Ghaees of -85 cach ... ... £1,000,000 0 0 Other Investments, including Shareholding Interests 
200,000 ‘‘B’* Ordinary Shares of £5 each ... ... 1,000,000 0 0 in Foreign Banks ... ... +» = ss sss 493,056 18 6 
£2.000.000 0 0 Advances to Customers and other Accounts ... ee 1,219,432 2 7 
oe peat and other Accounts as vin itdase : 7 Liability of Customers for Acceptances, etc. (per 
eceptances, ete, for account of Customers (per : aw ee re Tie i mai anadecnniepias 
contra) ‘ni obs wes Pika Sia 2,837,752 14 11 Premises Account ae pis safe ae Aad 349,761 0 3 
Balance of Profit and Loss Account ... aie 57,587 O11 
(Note—Contingent Liability on account of 
Endorsements on Bills Discounted, £172,126) 
£8,592,482 2 9 28,592,482 2 9 











PROFIT AND LOSS ACCOUNT for the Year ended 31st October, 1927. 


Dr. Cr. 
‘To Interim Dividend on the ‘‘A’’ Ordinary Shares at By Balance brought forward ... ‘ea sae oe 260,566 4 7 


the rate of Six per cent. per annum, and 


_ _Income-tax thereon aa i cae at £30,000 0 0 
‘ ve ees =. the ‘‘A’’ Ordinary Shares at 
e rate o x per cent. per annum, and » Net Profit, after allowing rebate of Interest and 
Income-tax thereon 30,000 0 0 providing for all Bad and Doubtful Debts, 


» Dividend on the ‘‘B” Ordinary Shares at the . year 
rate of Six per cent. per chcam, and Income- a eee oes = ae 


October, 1927... bi 147,020 16 4 











tax thereon 60,000 0 0 
» Reserve Fund > Sie ne aa en 25,000 0 0 
» Reduction of Premises Account ... Sas pins 5,000 0 0O ; 
» Balance carried to Balance-sheet ... «én eit 57,587 011 

£207,587 0 11 £207,587 0 11 

areca ie Dina Saal 
CHURCHILL, Chairman. A. E. THORNE, Secretary. 
ARTHUR C. D. GAIRDNER, Deputy Chairman and Managing Director. F. J. SULLIVAN, Accountant. 
JAMES CAIRD, Director. sitgladasiegitiieaalaasaieesiasepaine 





AUDITORS’ REPORT. 


We have examined the above Balance Sheet and compared it with the Books of the Bank. 

We have satisfied ourselves as to the correctness of the Cash Balances and the Bills of Exchange, and have verified the Securities. 

We have obtained all the information and explanations which we have required, and are of the opinion that the Balance Sheet is 
Properly drawn up, so as to exhibit a true and correct view of the state of the Bank’s affairs, according to the best of our information and 


the explanations given to us and as shown by the Books of the Bank. 


GEORGE A. TOUCHE AND CO., } Chartered 





McCLELLAND, KER AND CO., Accountants. 
London, E.C., 22nd November, 1927. Auditors. 
ONT See MILL, G.C.V.O., Chairm 
ht Hon. VISCOU .C.V.0., an. 

ARTHUR’ eS: GAIRDNER, Deputy Chairman and Managing Director. 
JAMES CAIRD. The Hon. HENRY D. McLAREN, C.B.E. 
NIGEL L. CAMPBELL. The Hon. BERNARD ROLLO. 
Sir GEORGE E. MAY, K.B.E. DUDLEY WARD, C.B.E. 

ADVISORY DIRECTORS : 

Sir ARTHUR A. HAWORTH, Bart. NORMAN L. HIRD. 


' @EORGE A. TOUCHE & COMPANY, London. 


EDGAR HORNE. 
Sir HARRY McGOWAN, K.B.E. 
MANAGERS : \ 
F. O. A. SPEED. 
R. STEPHENSON. 


R. T. HINDLEY. 


WILLIAM DEAN. 


H. HOPKINS. DUDLEY WARD, C.B.E. 


DEPUTY MANAGER : 
A. E. THORNE. 


INTELLIGENCE DEPARTMENT : 
DUDLEY WARD, C.B.E. F. 0. A. SPEED (Credit Section). 


FOREIGN EXCHANGE DEPARTMENT : 
H. W. GURNEY, Chief Operator. 


TRUSTEE ' DEPARTMENT : 


F. 0. A. SPEED. es 
ACCOUNTANT : SECRETARY : co : 
¥F. J. SULLIVAN. A. E. THORNE. Cc. T. JAMES. 
ee AUDITORS : 
" McCLELLAND, KER & COMPANY, Glasgow. 


R. STEPHENSON. 





962 





2 teh Metal eNatOer rae Besant Ben alt «i 16 gaat ligt: i > 


TO THE SHAREHOLDERS— 


bite Sle bey eA te 8 
agence ; Bees 5 z ee 5 t+ oe 
5 . ve. eae 
nace =n seme os Figs st eet ne RC NET ACAD ELIT 8: A LL CALE LEE AA OTE TE 





THE ECONOMIST. 





REPORT OF DIRECTORS 





GENTLEMEN,—Your Directors beg to submit their Thirty-ninth Annual Re- 











For the Twelve Months Ended 30th June, 1927, 
To be submitted to Shareholders at the Thirty-ninth Ordinary General Meeting to be held on the 9th December, 1927. 





The Stock of Blue Ground and Lumps on the F! 
was as follows :— 


[November 26, 1997. 


Lee, 


| DE BEERS CONSOLIDATED MINES, LIMITED i. 


Oors at 30th June, a 








; , L 
port, Balance-sheet at 3oth June, 1927, Profit and Loss Account tor the es Wai RG Sook oncidckesacind cccdicse s eiatiiaesii ie aun 
year ended joth June, 1927, and Appropriation Account, 3oth June, 1927. MOP ID © SINIIOND  <hiievesdacdecncskssscadncvssecdhsscareveeseseas 326,034 
The unappropriated balance at 3oth June, 1926, WAS... £310,972 14 9 i Tie ian 
During the year the Diamond Account amounted to»... 40313,073 16 © DROUIN ID: iscrsccisssccncsssvisnsiiveroseiesoratncbens 872,037 
‘i a Add to this the following :— ; cin 
, Interest and Dividends on fosesnenee .. $645,973 17 8 . Total ........... Breeerseseseeesrenns 1,093,279 
Profits realised on sale of Investments ... 14,077 2 1 ; : ; 
rs 2, 8 The Company has paid during the year to Preference Sh 
; Agcetne: E20 “CURET SOUTONE essen neem ee 692,751 5 5 usual dividend of 20s per share, and to Deferred Shareholders ee 
pisciemnted The Accounts show that satisfactory sales of diamonds were made to the 
£5,323,397 16 8 oe up to me end of xg a review. Since then, however, tk 
; continued over-production o iamonds from alluvial sources } a 
Deduct Expenditure as follows :— a feeling of uneasiness in the market, with the result that not estes all 
Mining Expenditure  ........:sseescsseseeeeeerees £1,322,401 16 10 shown a considerable falling off, but prices have also been adversely wre 
Donations and Relief ........--:sssess:sscceeseeeees 31,768 3 8 | It is hoped that this position will be relieved when the alluvial aed 
: Allowances to retired Employees, amounts placed under control by the passing of the Precious Stones Bill. 
; paid during annual leave, and contribu- During the year under review the Company received a dividend of £125,004 
: tion to Provident Bumd scccesscccincscccove.sc0ss 95,179 17 © being 10 per cent. on its holding of one-half of the share capital of Africa 
WAPOA OES TRE ve cinsccecescesnesssycncnotosccgscces cousins 28,573 4 5 Explosives and Industries, Limited, which Company continues to mak 
Salaries—Head = someone on 294736 27 satuetectory proGts. * : 
General Charges—Kimberley and London 70,649 1 1 | It is with deep regret that your Directors have to report the death; 
et Interest on Debentures and on Capital of | and October, 1927, of Mr Francis Baring-Gould, who had been a Ditecy 
' i Eense Companies ..-..cc-sccsccccesessscrsensscescovces 169,989 15 6 of the Company since the year 1888. 
{ | Sinking Fund for repayment of Debentures 100,532 13 7 see J Oe pe sag re, _— to oe = death on 12th February li 
1,848, 14 ° r J. A. Neville, the Chief Accountant of the Company. 
| 6 ; eae ee ad . report by = as aa = be nes at the Meeting. 
f i Leaving a balance Of  .........csecusseercesserereoeseeres 139474507 2 0 n terms o ause 84 (c) of the Company’s Articles of Association 
ob ; . ° Ai , 
Rie Hp . : ul ais Directors retire, namely _ 
: bats oe te et ee tas wisaes £44,111 15 8 | The Right Honourable the Earl of Bessborough, 
eet Sqonamtaned for General Fund ............:000+ 250,000 0 0 = - ae 
if ; ividends :— . rae ge , ‘ 
it Seidenahes Shoschebiess ...... £800,000 © 0 | but, being eligible, offer themselves for re-election. 
4 ' Deferred Shareholders ....... 1,635,771 0 0 A. G. W. COMPTON. 
' —_——————_ 2,435,771 © 0 D. HARRIS, 
cinemecmnisinns ———— 3,126,882 15 8 | F. HIRSCHHORN, Directors. 
oe ss sieiniaghecadammsiainnoniel 7 Vane 
ed ied to next a ane 4h - PICKERING, 
: P Balance unappropriated carried to next year $347,624 4 | Siitidiling laity Ocviline, s9np. 
‘ 
| | BALANCE-SHEET, 30th JUNE, 1927. 
: ) ; Capital Authorised :— : bee foe s d £ 
; 800,000 Preference Shares at 42 10s od Property: Claims and other Mining Interests 3,161,313 11 0 
i RMI cin sintnnebebhoniinketonsaiamiace sasonewosasecnisoepons 2,000,000 0 Oo Investments in other Diamond Mining 
ey 1,100,000 Deferred Shares at £2 10s od each 2,750,000 0 0 Companies and Kindred Interests ...... 2,940,611 16 3 
i eeeeereeneereinienae Estatés and Farms ...ssssessesseseeesess ssoseeseees 1,828,926 18 10 
$4,750,000 0 © Machinery, Permanent Works, Buildings 
i i rt el er Se SLES SS ee ae: aaeeiibenebiibonsddndes ye sbetecaparwscyese 1 oo 
=i 4 Capital Issued :— = 7,930,853 61 
i 800,000 Preference Shares at £2 10s od Investments in Stocks and Shares ..............0+ $25,758 28 
| i COCR a... .ccessreccersrserncrsnsensosossenesssageosoorsons 2,000,000 0 0o Reserve Investments (Per Contra) :— 
1,090,514 Deferred Shares at £2 10s od each 2,726,285 0 © Investments representing General, Deben- 
‘ a sg © © ture Redemption, and Dividend 
De Beers 44 per cent. South African Explora- Reserve Funds at Market Prices 
+ tion Debentures, secured by Mortgage of goth June, 1927, Or UNdEF ....ceceeeeeree 3,978,768 10 § 
ss Assets purchased from the London and Blue Ground on Floors :— 
South African Exploration Company, 1,093,279 loads at cost deposited on 
f Limited, redeemable by 1st January, 1930 1,635,495 © © BEDOEE — scovsicocossercnssoeve piisdenapubibisendsesods 279,722 4 0 ; 
Appropriation for Stabiliment of the Diamond 4,258,490 14 5 
= Trade, invested in other Diamond Mining Ree SURE. si ccccinnsusbducicveisncccbsnesesaccennsaibbatensceboves 98,017 49 
a Mh J Companies and Kindred Interests ......... 2,573,841 16 ©] Debtors, Special Investments and Cash :— 
B-#: “s Reserves (per contra) :— Open  ACCOUNS® ......ccccccscccccsssccrrsvessceceeseosees 80,946 19 8 
} General Fund  ...........+..+00++. 2,216,245 1 7 I i is ic. Eiteesipecetecnsohopononneserse 725,000 0 0 
et ; 4 Redemption Fund =: South Fixed Deposits with the Standard Bank 
= . 
Bae oe Exploration De- naa : of Gouth Africa, Ljmited srtnenrer ss 25,389 0 10 
i DEUTES ceccccecccovssecessscevees 1,312,523 10 ecia nvestments at arket rices 30 
| Dividend Reserve Fund ...... 450,000 0 oO — . June, 1927, OF UNdET  ........csssceeeeseeeeesees 2,133,112 hes 
i non: Cie Io 5 Cash at Bankers and in hand ..........+++0 41,317 1 ! 
: Blue Ground Stocks 30th : —_—_—_—_—_ 340051768 : 
*. { June, 1927, at cost ...... 279,722 4 0 _ Diamonds on Hand .......ccccscscsssssssersssreeeneeareneees 
Po -- _—— «=—*4,258,490 14 5 
4 Current Liabilities :— , 
Pets. 3 t ns and Open Accounts .........:cceeseee 485,331 14 7 
i ke Se Unclaimed Dividends and Sundries......... 89,587 8 4 
os 4 Interest on Debentures accrued to date .. 36,798 12 9 
— Commissioner for Inland Revenue—Union 
es Of South Africa  ...........sccccececscescecsccsesees 441,346 9 © 
o- - Commissioners of Inland Revenue—Great 
ee > a gers gcaowonscnsnsrsnanosonasotenseretons 6,200 0 © 
; eae reference PCRORMETS a saiidectessnccentcbnsvesens 00,000 0 0 
es > 2 Deferred Shareholders ..........ccccccceccsseececeees 817,885 to 0 
f 2 hss —_— 2,277,149 14 § 
Ro Rt : Balance transferred from Appropriation eae 
a as ee UIE © onnosss.. ninnssssijenicbintininttdacabbatiineestoeese 347,624 6 4 
ae Contingent Liability: The Company has 
: aa 4 guaranteed the repayment of, and 
Pe tea 8 interest on, £1,142,515 of sh per cent. 
. Rie First Mortgage Debenture Stock, being 
: ee the unredeemed portion at 30th June, 
i 5 1927, of an issue of £1,250,000 made b 
rife the Cape Explosives Works, Limited, 
23H Somerset West, Cape Province. Nobel 
; oe Industries, Limited, have indemnified De 
24 1 aa ae Beers Consolidated Mines, Limited, to 
| ts as the extent of half this contingent 
e: liability. 
e 
tf 415,818,886 11 5 ee 
placate lag la Ss Ss ace fC me er i 
‘ W. PICKERING, _, } Directors | 
ir% R. PHILIPSON-S sts the 


obtained a!l the information and 
Kimberley, 13th October, 1927. 










a 





TO LIMITE REHOLDERS OF DE BEERS CONSOLIDATED MINES, 


We have examined the above Balance-sheet wit 
i : h the books and record 
as ihe Company, including the Audited returns of the London Transfer Office, 


tions we have required. 





* pint 
roper rds have been kept, and in our OP oy vorrec 
eats — oa scommn up so as to exhibit . tre ding * 
of the state of the Company’s affairs at 3oth June, 1997 | 4. shown 


of our information and the explanations given to US 


books Company. 
He pany: TOWARD PIM & meen 


SALISBURY, BEA & 


RAYNHAM, 





Auditors 
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Continued from page 960. 
sPICE.—Pepper market generally steady, but quiet. 


Black Singa- 
f.a.d-s January-March, quoted 1s 4d; Lampong, October- 
ore, er, sold, 18 494; January-March, 1s 4}d; Muntok, October- 
ie 1s 10gd; January-March, 1s 1o$d. Zanzibar cloves, 
or id; January-March, 7d lb. Pimento unaltered. Tapioca 
af Eedily, but a quiet demand continues both on home and 
ntinental account. Sago flour, afloat, quoted 14s 3d; forward, 
4s 44d, cif., U.K. Dutch Farina, spot, London, quoted 17s 6d. 
rican ginger, spot, 36scwt. ee 
FRUIT (Dried).—Currants quiet, apart from some inquiry for con- 
tionery fruit. Pyrgos, spot, quoted 48s; Amalias, 49s to 50s; 
tras, 518 to 525; Gulf, 548 to 578; and Vostizza ranges from 56s to 
. Only smal! sales occurred in sultanas, Smyrna, common to 
> dium ruling at 428 to 578; good to fine, 59s to 69s; with choice up 
» 85s, Cretan, 65s to 85s; and Australian, 53s to 75s, as to quality. 
aisins: Valencia, half-boxes, quoted 48s; and quarters, 54s to 68s. 
w of sale, offerings being frequently of poor colour and con- 
ition. Genuine spot quoted 358 to 36s; good average, 28s to 29s; 
yers, 60s to 80s; and pulled, gos to 110s. Dates in good demand, 
nd, with reserved sellers, prices are steadily advancing. First-tide 
Zallowee, sold, 228; Khedrowie, 17s 6d ; Siar, 15s ; cartons, 31s 6d. 
vaporated fruits steady, with moderate inquiries, though there is a 
tter demand for plums, of which new arrivals are to hand. Medium 
izes range from 398 to 42s, and larger 44s 6d to 50s. Apricots: 
alifornian, choice, 87s 6d to gos ; extra choice, 97s 6d to 100s; fancy, 
oss to 1128 6d. South African ranges trom 85s to 107s 6d. Peaches: 
jlifornian, recleaned, 528 to 558; fancy, 60s. Californian pears, 
hoice, 558; extra choice, 60s per cwt. 


NNED GOODS. * 
CANNED FRUITS.—The general tone remains firm for all Californian 
uits, but demand is slow to expand, buyers being mostly content to 
over immediate requirements. Loganberries tend dearer, and pears 
salise full rates, offer being more reservedly made. There is no im- 
ovement in the demand for Singapore pines, both spot and forward, 
shile South African and Hawaiian move off slowly, at about late 
ates. Fair supplies of Italian tomatoes are available, but the high 
rices asked tend to check business. 

CANNED FISH.—Best qualities of salmon are in fair request, and 
arket continues firm. Sed talls, spot, quoted 50s to 52s 6d, with 
igh rates still asked for shipment. Pink talls sparingly offered, and 
ommand 30s, with halves up to 36s. Lobsters in small supply, 
hough quiet of sale, and halves quoted 155s to 160s. Crab and cray- 
sh without material change. Sardines in moderate supply, with a 
air demand for best qualities, which realise firm rates. Potuguese, 
oz, 386d; 10 oz, 48 6d; quarter clubs, 3s 9d; and American quar- 
rs, 6s. 

CANNED MEATS.—Corned beef quiet, unaltered, but there is a 
etter demand for South American ox, also Danish lunch tongues, 
nd prices tend firmer, 

CONDENSED MILK AND MILK POWDERS.—The market is rather 
asier, and offers of condensed milk are being made more freely. 
ondensed milk, English F.C.S., November-December, 46s ; Dutch, 
litto, 44s 6d; January-March, 43s; English M.S.S., November- 
December, 348; Dutch, ditto, 34s; January-March, 31s; all in 5 cwt 
barrels. Powders: Spray F.C., 26 per cent., 2 by 56 1 Ib tins, 
prompt, 1128; Spray, M.S., 52s 6d; Roller F.C., 26 per cent., 95s; 
litto, M.S., 44s, in 1 cwt cases; all basis per cwt, net, ex-wharf, 
ondon, duty paid. On the grocery side, F.C.S., 22s 6d; M.S.S., 
38 i to 13s 6d, basis per case of 48 by 16 ozs gross tins, ex-wharf, 
ondon. 

HONEY.—Market steady, and a fair business transpired, chiefly in 
manufacturing grades. San Domingo ranges from 32s 6d to 47s 6d ; 
amaican, 32s 6d to 508; and New Zealand, 58s to 87s 6d cwt. 
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RUBBER. 

Market again harder on sustained buying orders, and free deliveries 
from London wharves and stocks next Monday are expected to show 
some reduction. Standard plantation sheet, spot, sold 1s 7d to 1s 8d and 
1s 7§d ; December, 1s 7d to 1s 8d and 1s 7§d; January-March, 1s 73d 
to 1s 8§d and 1s 8d; April-June, 1s 7Jd to 1s 9d and 1s aya Jaly- 
September, 1s 83d to 1s od Ib. To New York estate sheet, December- 
January, sold, 1s 7§d to 1s 84d Ib, c.i.f. 

GENERAL. 


JUTE.—Market quite steady, but business proceeds quietly. Firsts, 
December to January, sold £30 28 6d to £30 5s; lightnings, ditto, 
quoted £25 178 6d ton. Hessians and twills firm. 

SHELLAC steady, but quiet. T.N., spot, 250s; December, 240s; 
March, 217s 6d cwt. 

COPRA.— With business in this market reduced to a minimum, quite 
a nominal state of affairs prevail. Straits sun-dried, December- 

anuary, Rotterdam, quoted £28. Palm kernels, November-December, 

iverpool, £20 12s 6d; Hamburg, £20 10s ton. 
_ HEMP.— Manila grades steadier on more reserved offers and 
increased buying orders, mainly on covering account. J 2, January- 
March, quoted £42 ; K, November-January, sold, £38 10s to £39 10s; 
Lr, January-March, quoted £37 10s; L2, £36 10s; M1, £36 108; M2, 
£33 ton. sisal unaltered. African, No. 1, f.a.q., November- 
January, £35 15s; specified marks, £36 ros ton. 

TALLOW.—Messrs Colchester and Woolner write on November 23rd 
as follows :—The tallow market was very quiet during the week on 
the spot, and prices are mostly uschanged to-day. Meanwhile, 
prices for shipment show an easier tendency for Colonial as well as 
for South American descriptions. Shipments of tallow from Austra- 
lasia during October amounted to 2,388 tons, against 2,600 tons during 
the corresponding month of last year. At auction to-day 685 casks 
tallow were offered, and 112 were sold. Quotations are :—Australian 
mutton: Fine, 40s; good to fair, 39s to 38s; dull to dark, 36s 3d to 
358 6d; hard, 39s 6d. Australian beef: Fine, 42s 6d; good to fair, 
39s 3d to 37s 6d; dull to dark, 35s 6d to 34s 6d; sweet, 44s. Present 
shipment from Australasia—Good mixed, 38s 6d. Present shipment 
from South America—38s 9d. The market letter is unchanged for 
tallow ; stuff, 6d lower. Town tallow, 36s per cwt. Rough fat, per 
8 Ibs, value, 7d; melted stuff, 26s 6d per cwt. Quotations are: 
Town, 35s 6d net cash, naked, ex works. Country—Frail casks, 
358; home melted, shipping casks, net f.o.b., good coloured, 37s; 
fair to dull, 36s to 35s. Bone fat: white, none; pale, none; benzine, 
32s Ed; melted stuff, 32s, f.o.b. 

MISCELLANEOUS, — Coconuts quoted 19s to 24s per 100, Coir 
yarn, Ceylon, {19 to £39; Cochin, £23 ros to £39 10s; Ceylon 
bristle, £17 10s to £24 108; cinnamon leaf oil, 43d; citronella, 
Ceylon, 1s 5d; Java, 1s 74d. 


METROPOLITAN CATTLE.—November 23. 
British Beasts, per stone of 8 lbs, to sink the offal. Sheep per stone. 
edad 8 @ 
Beasts —Norfolk eveccerse oe ee Beasts—Heavy Bulls.... ee 
Irish Canadian 


Cambridge .........e00 Sh seeedccese 8 
Short Horns .......cc6 kpemapaaenenae 3 

Herefords ....... wes ee 
Welsh runts.......... .. pre Lamb—Downs 90 


LONDON POTATO MARKETS.—November 23. 
Per Cwt. 
d s 

7 


0 
8 


King Edwards eeeeseee Ceeeeeeeeeeeeeee seeeceseeveeeeeseee 
Bedford King Edwards ..........sesee- sedebrenneteonas 
Dark Soil King Edwards ....ccccccccsccccccccccesccece 


Whites 
Biltland British Queen: SHS eC SSSSSSSSSCSESSHOSESSSESESSEESEE 
Whites 


Peeerscerceseese SOC eee Hee eeHeOOHOSEEeseEeser® 


HOMMAAG 


a 


ve Beers Consolidated Mines, Limited—Continued. 
PROFIT & LOSS ACCOUNT for the Year ending 30th June, 1927. 
Dr. 
, 4 s. d. 


1,322,461 16 10 


» Charges: Salaries, &c., Head Office, £29,736 2s 7d; General 
Charges, £46,678 138 6d; Legal Expenses, £763 98; 
Donations and Relief, £31,768 38 8d; Compensation, 
£3,286 8s sd; Auditors’ Fees, £1,700; Directors’ Fees, 
£28,573 4s sd; Employees’ Provident Fund, Company’s 
Contribution, £27,542 3s 10d; London Transfer Office— 
Net Expenses, £18,220 10s 2d; Allowances to Retired 
Employees, £48,716 13s 11d; Amounts paid to Employees 
during Ainnual Leave, £18,920 195 30 cecccocsreereeserseevens 8 
» Interest on Capital of Leased Companies .......ssessesseeseeeree 10 
P laterest C0 DODORRRIRE ciccisciorccnsscissscennsciarseroovecesedoosbseciectssecs 5 
» Sinking Fund for Repayment of Debentures ..........:.00::000 13 
alance carried to Appropriation AcCOUNt .........s:cceereeeeeeee 39157:534 7 
$5,006,425 1 11 
esnsusnienibiioeiemniacs 


Cr. 
y Di £ s. d. 
a ROUCNNE  Sisnstsiie ial ders sebednbindiatlea niente 41313,673 16 6 
: * Rovenne from Farms, Landed Property and Kimberley- 
ate ttdersfontein Electric Railway. ...ssssssssssssssssue $ 
“cst and Dividends on Investments after adjustment of 
salen cee, ee Investments to Market Prices, or 
» at 30t June, 1 
” Sundry Receipts » 1927 
” Transfer Fees 


» Profits Realised on Investments ........++ i seledebubcedsbsavvsesbonses 


APPROPRIATION ACCOUNT, 30th June, 1927. 


Dr. 4& sd 4 sa 
To Union of South Africa, Income Tax: 
Normal Tax 
», Reserves :— 
General Fund 
» Preference Dividend Account :— 
1os per share on 800,000 shares payable to 
Shareholders registered at 31st Decem- 
ber, 1926, declared 20th December, 1926 
1os per share on 800,000 shares payable to 
Shareholders registered at 30th June, 
1927, declared 28th June, 1927 
»» Deferred Dividend Account :— 
15s per share on 1,090,514 shares payable 
to Shareholders registered at 31st De- 
cember, 1926, declared 20th December, 
1926 
15s per share on 1,090,514 shares payable 
to shareholders registered at 30th June, 
1927, declared 28th June, 1927 


441,t1r 15 8 


Coenen eee weer ereee oreo eeeeerereseseeeeseee 


250,000 © O 


400,000 oO 


817,885 10 


errr irri rrr 


1,635,778 0 © 
3475624 6 4 


» Balance carried to Balance-sheet ...........00+ 


43,474,507 2 0 
EE 


Cr. & sd 
By Balance unappropriated 30th June, 1926 316,972 14 9 
» Balance transferred from Profit and Loss Account ......... 35157534 7 3 


431474897 2 0 
ne 


E. F. RAYNHAM, Secretary. 
W. M. MILLER, Chief Accountaat. 


Kimberley, 18th October, 1927. 








ne eee ee eee 
Tovuk G 7% + GE 
# ce 


Tate aggression Me 


sels, RY aaa At AON PAE OR. 


| 


teresa tient 
Lesineihatinns ays 


ee ee NI fost ramen 


wee: 


Eek nn Near AALS Sci atte 


5: aay BR No NE 


964 THE ECONOMIST. [November 26, 1997, 





PRELIMINARY NOTICE. 










Service Petroleum Company, Ltd. 


(Incorporated under the Companies Acts, 1908 to 1917.) 


SHARE CAPITAL . . . . 1,000,000 


Issued ani 
DIVIDED INTO to be Issued. 


810,000 Preferred Ordinary Shares of £1 each - - - +  - £810,000 
3,800,000 Ordinary Shares of iseach_ =- - - - : - - 190,000 
THERE ARE NO DEBENTURES. #1,00v.000 

2 S 


An Issue will be made during the weehenid of 


480,000 Preferred Ordinary Shares of £1 each at Par, and 480,000 
Ordinary Shares of 1s. each at 2s. 


The Preferred Ordinary Shares are entitled out of the proiits of each year to a preferential dividend of 8 per 
cent. per annum and to one-half of the remaining divisible profits, the Ordinary Shares receiving the balance. 


The Prospectus will show that :— of selected land held in undeveloped’ fields affords a reserve of considerable 
; P 5 5 magnitude, ae as it does many regions of recognised promise. 

The Company was formed in April, 1927, for dealing in Based on the anticipated productions and profits, the purchase price of 
petroleum pioducts, both retail and wholesale, and for erecting rere eee BR A jeemges, eee Sao is taken of 
. * ° . n 0 Oumania. 

and operating Super-Serv ice Stations for motorists. Nothing has been neglected to make the refinery at Ploesti a model of 
Service Stations have been opened at Red Hill, Bletchworth, | its kind. With a moderate expenditure on modern distilling plant, designed 
Ijswich, and Colnbrook. Construction has been commenced at > oe flexibility in range of products and methods of handling, refining 

c 


, . 7 . ould be as low as any in the country. 

Neasden, and other sites have been acquired or are under We, therefore, consider that’ the Company possesses all the essentials of 

option. . seams centoeten, ey to scatien sethonaties profits if fonts = 
4 e@ financial resources to complete the programme so methodically an 

The Company handles no Soviet products. carefully planned and being so skilfully executed by a highly competent 

The Directors considered that the Company should take | staff in Roumania.” 


advantage of an opportunity which presented itself, and Messrs A. Beeby Thompson & Partners, in their Report, also state — 


. . . “Our figures differ little from those presented, whereby a gross produc- 
acquired on favourable terms the control of certain oil-produc- | tion of about 300,000 tons and net about’ 100,000 fons a year con be reached 
ing properties and refineries in Roumania. in 1928 with the programme under way. If in addition the two refineries 


Before entering into the Agreement for the acquisition of | 87@ operated on the projected scale of around 200,000 tons a year, the 


. : ; total profits should ximate £200,000 a year with present low price of 
the Roumanian interests the Directors consulted the holders of | iis. "This figure is arrived at after making the maximam deductions tr 
more than go per cent. of the Company’s issued share capital, | depreciation (amortisation) allowed by law.” 


who approved the policy of the Directors, which was subse- a 
quently endorsed by the Shareholders of the Company at a The above profits should permit, after allowing for London Head Office 
General Meeting held on the 25th July, 1927, when a resolution administration and other expenses and after payment of the 8 per cent. 


; . dividend on the Preferred Ordinary Shares, of further substantial distribu. 
was unanimously passed sanctioning the imcrease of the : tions on both classes of Shares, and it will be seen that nothing is 


Company’s Capital to £1,000,000 by the creation of 480,000 | included in the above figures in respect of probable earnings of the 
new Preferred Ordinary Shares of £1 each and 2,800,000 new mi pon and bulk cargo trading, or any improvement in the price 
Ordinary Shares of 1s each. , , 
; : i he Companys 
The Directors have agreed to acquire the whole of the share | poumanian Company the Dircctors declared. and paid. on September 
capital of the Romano Africana Societate a eee last, on the then eee cageial, an intact dividend for ~ 
with a view to the acquisition of a controlling interest in | ending September joth, 1927, at the rate of 12 per cent. per a - 
exceptionally well managed properties in the Roumanian Oil- — = = Poganed specianty Shares, and 30 per cent. per annum (its 
fields, and also refineries which have already reached an ae a Gr ie 
dvanced stage of development WORKING CAPITAL—After payment out o p Beg hg 
. P ; of the expenses of this issue and the balance of the purchase price 4 
The potentialities of the properties are no longer pro- — = sane Shares in the < Romano Africana ™ there will tet be 
i 2 ici ; orkin apital approximate 230,000, dal , 
ons tical, and the Company has ates dy puree - ns Conpany’s prograniine of development, both for the properties in Roumati 
pro : * the a oe acquisi neteaniia by and its Service Stations in this country. 
contro 'y means of a KoumManian mpany is necessl v 


the requirements of Roumanian law, and arrangements were DIRECTORS. 4 
made for the increase of the capital of an existing company, | Sir CHARLES H. BEDFORD, D.C.L., LL.D. D.Sc. Chairm © 
viz., the Industrie Roumaine Miniére, to 600,000,000 lei, con- Committees, Empire Motor Fucls’ Committee (Imperia : eda 
sisting of 1,200,000 shares of 500 lei each and the alteration cat Someta, ae Chemical Adviser to the Governmen 

’ ’ : ‘ 
of its name to Romano Africana Societate Anonima Romana. ones) 


LOUIS COATALEN, Wolverhampton, Joint Managing Director # 


(The value of the lei on 14th November, 1927, was approxi- Sunbeam Motor Co., Ltd. (Vice-Chairman). eee oi 
mately 790 to the £ sterling.) The Company has agreed to} Major Sir ASTON COOPER-KEY, C.B., late H.M.’s Chief Inspec 
purchase 1,000,000 of these shares (being the whole of the Explosives, Home Office; Director amen tiviless, oon sain 
present issued share capital of the Roumanian Comipany) for | F. SO thentice M1 Mech.E., M.I.Chem.E., M.1.Pet.Tech., 3 
a consideration of £650,000, of which £416,000 has already s : 0 tL ail Bank of Mines (Banca Minelor) 
been paid, and the balance of £234,000, when payable, will, it PAS. PORMENE, Managing Diregtor, Bank o 


is proposed, be paid out of the proceeds of the present issue. | 3 w. GINSBURG, LL.D., Barrister-at-Law. 


The Company has also. arranged to subscribe for the remaining | ; INCOLN G. VALENTINE, “ Tresco,” Purley, er sat Managitt 
* 0 


200,000 shares in the Roumanian Company at present unissued Oil Importer. Directors. 


for the sum of £100,000, with a view ‘to the provision of | PRINCE M. SOUMBATOFE, M.1.Pet.Tech., 28, Red- 
eg capital for the development programme approved by cliffe Square, London, S.W. to. awen o 
t ompany’s Consulting Engineers, in conjunction with ith copies of the 
Messrs A. Beeby Thompson and Partners. ’ mien A, ccty Thenpeen wit” Grito ere now F vailable, and may 
REPORT.—A thorough investigation of the properties and | obtained trom: London, €.C.% #4 
business in Roumania has recently been made by the well-] MIDLAND BANK, LTD., 6, Threadneedle street, ; 
known firm, Messrs A. Beeby Thompson and Partners. arian 
The following is taken from their Report :— 


» : Waring 
“Our inspection in Roumania soon satisfied us that we were dealing BELFAST Canning COMPANY, LTD. Head Office: W 





; ent place, 
THE CLYDESDALE BANK, LTD. Head Office: St. Vine 
Glasgow, and Branches. street. 


with a very live concern of exceptional merits where nothing had been . . , LTD. 
omitted conducive to economical and efficient working. Practical the "s Bankers: NATIONAL PROVINCIAL BANK. street 
whole plant was of the latest and best design, eminently suited to its | "wo 3: 18 Bishopsgate, London, E.C.2, 116 Fencha 
——_ a, — —_ to the field and refinery equipment. The London, E.C. 3, and Branches. rton Avenue, London, 
wells in the Gura Ocnitze! itfield, an extension of the Mores! Melon where ASHURST, MORRIS CRISP & CO., 17 Throgmo iin 
another seven are in various stages of and will ai t se B London, E.C.3, 
production. Past yields have demonstrated that the area CHARLES STANLEY & SONS, 29 Cornhill, | 

any in Rowmania, one well alone having yielded within ses protien Exchange. and Stork 


21 lasgow, 
108,000 tons of oil, and was still giving over 2,580 tons in fast. | DUNCAN WILKIE & CO., 121 St Vincent street, G 
The net amount accruing to the Company oe Exchan 17, waterlos ” 


last. - OF THE COMPANY, 
the walle being sunk at Gura Ocnitzel, rigs are now THE REGISTERED OFFICE * 


ieee ma” areas where |G, HASWELL VEITCH & CO., LTD. ! 
1) @ London 
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